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US$ / FX:
Å DXY: Potential breakout through resistance

Å EC: Still holding 1.18 area

Å Both critical areas on the charts

Å ÔĂåĭ Å·Ǹ ĭĂſ ěĸ śŪőőŁŔŤěĸđ ǱŔĂĐİåŤěŁĸǲ

Commodities & Sectors:
Å °ŁŪđė ŹĂĂĭ ĐŁŔ ĂõŁĸǘ śĂĸśěŤěŸĂ õŁķķŁûǲś

Å Crude & copper breaking 20 -wk avgs

Å NG holding breakout

Å Corn, coffee , others have seen LT breakouts

Å BCOM: Still holding long -term breakout

Å All sectors in cyclical up trends 

Å Tight range for Gold ǧǱėåķķĂŔǲ ŹĂĂĭ ôĂĐŁŔĂ

Bottom Line:
Å Potential breakout in DXY

Å DXY likely to be a key domino

Å Commodities consolidating cyclical uptrends

Commodities / Dollar 
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ǑG 287, 206 Last time 10 -yr spread 
weakened relative to 5 -yr 
was ahead of the 2013 top

Gold:
Å Gold testing breakout ǧbullish LT chart
Å G/S ratio suggests upside, particularly Silver
Å Highly correlated to 10 -yr ǧpotential headwind

Oil & Gold
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Oil:
Å Rig count & COT confirm cyclical bull
Å COT also suggests secular trend to alts
Å Nearing 2018 highs ǧlikely to be resistance

Oil:
Å Brent lower on week ǧspread just under $4
Å 1-12 mo. spread is healthy (i.e., backward)
Å Clearly finding resistance at 2018 highs

Gold:
Å Spreads lower on week ǧstill diverging
Å 10-yr. rate down slightly ǧhigh inverse correlation
Å Divergence in 10 vs. 5 a potential headwind



ǑG 152, 129, 173, 222
Ǒ236, 302 ƶƸ

Yield curve still positively sloped

No change over mo, lower over 6

Global 10 -yr rates lower on week
Å US: Ƹ 2 bp

Å Japan: Unch.  

Å Germany: Ƹ 1 bp 

Å UK: Ƹ 1 bp

Å US B/E: Ƹ 12 bp

Global yield curves still positiv
sloped, still a good portion <0%

Global Yields

Financial Professional Use Only



Daily Charts:
Å Inconclusive week for rates ǧstill in range

Å Struggling at resistance   (channel & 200 -day)

Å Held support at gap

Å RSI (again) failed at 60

Å Ǳ/ŁŪĸõĂ Ǟ ŤĂśŤǲ Łĸ ûåěİſ õėåŔŤ

Å Potential exhaustion gap on chart

Weekly Charts:
Å ·ŤŔŁĸđ ķŁŸĂ ĐŔŁķ Ɨƒôő ŤŁ ƓƫȔ

Å Finding resistance at 1.40% area

Å 2ndǱTåķķĂŔǲ Łĸ ŹĂĂĭİſ õėåŔŤ

Å 5-yr. T-Note back above 70bp

Å RSI up-ticked right at key 40 area

Bottom Line:
Å Break in rates incremental negative

Å MěŤś /åĸěśŤĂŔǲś ǱśŤåđĐİåŤěŁĸǲ śõĂĸåŔěŁ

Å 1.30-40% area the key hurdle on charts 

Bonds / Rates
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ƶƸG 240, 149, 253
Spreads:
Å Spreads wider on the week

Å Seeing signal in ADX model

Å Can argue bad risk/reward ǧST

Å sŁŤ õŁĸŸěĸõĂû Źěİİ őŔŁŸěûĂ å Ǳśěđĸåİǲ
this market cycle 

CCC Trends: 
Å ƶ 19 bp; (to 5.44%)

Å jåśŤ õſõİĂ ôĂİŁŹ ƗȔ Źåś ǲƒƙ

HY Trends: 
Å ƶ 3 bp; (to 3.45%)

Å 3.12% was cycle low  

IG Trends: 
Å ƶ 4 bp; (to 1.12%)

Å 6rX ķŁûĂİ Đİåśėěĸđ å Ǳ/ÅÚǲ

Å Last signal was on 6/5/20

Å 1.14% was 2007 low 

Credit Spreads
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ǑG 308, 307

Å %>200 -ûåſ ėěŤ ėěđėĂśŤ İĂŸĂİ śěĸõĂ ǲƒƛ-10

Å Indicators easing ǧprice consolidating

Å %Above 200 -day now under 60%

Å Surges occur early in bull markets

Å Clear divergences appear at tops (~60%)

Å Testing 40 -wk would be ~10% correction

VALUA ǧCycle Overview
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Daily Charts:
Å 4 Hindenburg on NYSE last week

Å 6 on NASDAQ since July 7thǧTarget:  15,750

Å Internals remain weak, potential prob over ST 

Å Nearly 200 net new lows on NASDAQ Friday

Weekly Charts: 
Å ·ŤŁõĭś ěĸ å ǱõŁĸĐěŔķĂûǲ ôŪİİ ķåŔĭĂŤ(Spring Day)

Å Weekly internals weak; in areas where can turn

Å NL>NH on NADSAQ 4 of last 5 wks

Å New low in NADSAQ A -D Line

Å Now seeing DJUA stronger than DJTA

Å R/S of R2k remains quite weak

Bottom Line: 
Å Still looks like a cyclical bull market

Å Weak internals a problem over short term

Å Have been seeing a correction / rotation 

Å If market is going to have a problem, this is spot

Stocks
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Key Points: 
Å Risk-off week ǧǱûĂĐĂĸśěŸĂǲ śĂõŤŁŔś Ūő

Å XLU as strong as NASDAQ on bounce Fri

Å  İśŁ ėěûěĸđ ěĸ İåŔđĂ đŔŁŹŤė ǤM sNǲśǥ

Å Breakdown in XLE (energy sector) 

Å Longer term, sector shift is consistent 
with a cyclical bottom

Market Sectors
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Changes in Volatility Surface
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SPY Surface (8/20)                                    SPY Surface (8/13)                                          Difference

SPY and VIX Index                                             VIX Index - UX3 Index (Spot - 3 month)


