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Oil & Gold

Oil: Gold:

« RigcounthitcyclehighinearlyDec. (willlag) « Hasbattled back through broken support

« COTalsostrong, very neara 6-yr. high « Silveralso back through resistance ($20)

« (Canargue breaking secular downtrend « Gold/silverratioremains neutral (lowat~32)
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Global Yields

Global 10-yr. yields higher over wk.
« US: A 25Dbp -10-yr lowest yield on curve

« UK: A 31 bp - biggest shift over last year

«  Germany: A 24 bp - also a big shift

« Japan: A 18 bp - BolJ ‘targeting inflation’

» Global curvessharply higher over last year

Fed BS: ¥$18B; ¥$348B in total

+ Planned reduction from Sep: $95B/mo.
+  Peak:$8.505 0n 4/13/22
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Bonds / Rates

Daily Charts:

Found resistance at 4v4%
Bouncing off support in 3%2% area
3-mo./10-yr. solidly inverted

Weekly Charts:

Bouncing off center of Bollinger Bands
RSl still holdingabove key 40 level
LQD & HYG failingat 40-wk avgs
‘Rejection’ forHYG - now holding 73

Monthly Charts:

TNX has broken secular downtrend
Both 2yr-10yr & 3mo-10yr inverted
New high in RSI (a bullish thing, longer term)

Bottom Line:

Important breakout in US 10-yr.
3-mo./10-yr. solidly inverted
10-yr (yield) bouncing off support
LQD & HYG failing at 40-wk’s
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Credit Spreads

Spreads:

Spreadsslightly tighter on week
Look to have potential formed a top
Next rally likely a key window

CCC Trends:

V¥ 2 bp; (to 9.89%)
Back below 10%
Cycle high: 11.24%

HY Trends:

V¥ 8 bp; (to 4.69%)

Back below 5%

Cycle high: 6.03%

Has broken up trendline

IG Trends:

V 1bp; (to 1.86%)

Cycle high: 2.27%
Flashed DMI ‘Sell’ Nov 4t"
Last ‘Buy:10/29/21
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Ari Wald on Santa Claus Rally @217

Technical Analysis

If Santa Should Fail to Call...

Popularized by the Stock Trader's Almanac, the Santa Claus Rally (SCR) is the seasonal tendency for equities to rally during the last five
trading days of the year through the first two trading days of the New Year.

+* However, performance in the next 1-2 quarters has tended to be below average when the S8&P 500 closes lower during the SCR. For

instance, the S&P 500 has averaged a 1.2% loss in the three months following a negative SCR vs. an average 2.6% gain following a
positive SCR. Hence the saying, “If Santa should fail to call, bears may come to Broad & Wall.”

< 'Last year's 1.4% gain marked the 12" time performance during the SCR period was positive over the last 14 years (2014 and 2015 were

:the misses). However, following last year’'s positive SCR, the S&P 500 fell 4.6%, 4.6%, and 19.6% in the subsequent 1-, 3-, and 6-month

I periods: Santa called, AND bears came to Broad & Wall. J
N\ o e S

The "Santa Claus Rally" (SCR)

Returns During SCR Returns Following SCR
2.0% 90%  6.0% 5.1%
1.7%
1.6% 80%
4.0%
1.2% 70% 2.6%
2.0% 1.6%
0.8% 60%
57%
0.4% 0.2% 50%
-0.3% -0.3%
0.0% I 40%  -2.0% -1.2%
SCR Period All 7-Day Periods 1M Later 3M Later 6M Later
B Average =——35% Times Up M Positive SCR W Negative SCR

SCR = Last five trading days of the year through the first two trading days of the New Year. S&P 500 returns since 1928.
Sourea: Oppanheimer & Co. and Bloomberg. Mote: These results cannot and should not be viewed as an indicates of future performance. Redurn calculabons exclude apphcable costs inchuding commissions and inbenast.
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‘Head & Shewlders'

Daily Charts:

« Quietweekforstocks
« NASDAQ holding supportin10,300 area
« |IBD: ‘Uptrend Under Pressure’

« Bottoming usually a 4-step process
v Setinitial low
v' Bounce & test thatlow
Q Followthrough to the upside
O Testthe breakout .
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« Breadth measures failed to show ‘surges’ [Nasdaq Composite Index MAZ Mindenburg | [ T e AN

. . Masdagq Compaosite Index I\:"IAE AD Line
» Stochastics overbought - and now crossing

« Showing 'Falling Wedge' patterns (bullish)
« Leadershipstillimproving (less negative)
* Nextbreakout criticallyimportant

TradingApps

=10, 300

.NASDAQ NetMNewHighs

Bottom Line:

 Have seen ‘average bear’ - if in secular bull

« Again failed at down trendlines & 40-wk'’s =
. . H[4] [ GACRB % ..GABonds ) ..GA-US f ..GA-US Sectors-N12B } ..GA-O'Seas § ..GA-Summary /
. No real surge in downside pressure (SO fa r) Acct: SIMB88513M Open Psns: 0 DT BP: $400,000.00 Closed P/L: $0.00 Open P/L: $0.00 ORDER BAR OF MACROS
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Overseas Markets

Indices:

« Like US, quiet week for overseas markets
« ACWI&EEM struggling at 40-wk's

« EFA struggling at resistance

« Continued ‘relative’improvementin EFA
Country Tour:

« Germany: Struggling at resistance

« France: Back through 40-wk.

« UK:Struggling at resistance

« Japan: Struggling at 40-wk.

« Korea: Struggling at 40-wk.

« China: While bouncing, the weakest of EM
« India: Strong chart, however rough week
* Russia: Ruble firm, near 5-yr highs

Brazil: Bouncing off bottom of range

Bottom Line:

ACWI, EFA & EEM struggling at resistance

Notableimprovementin EFA/SPY
China remains the leader to the downside

0
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About Mike

Mike Hurley, CMT serves as Chief Market Strategist and Portfolio
Manager for NexPoint Advisors, L.P.

Prior to joining NexPoint he launched 2 of the first 100 ‘alternative mutual
funds’, including the Fusion Global Long/Short Fund (FGLSX) which
posted a positive return in 2008 and won the Lipper Performance
Achievement Award in the Long/Short category for the one-year period
ending December 31, 2008 (ranked #1 of 90).

Mike also served as Chief Technical Strategist for several boutique
research firms, including: SoundView Technology Group and E*Offering
(The Investment Bank of EXTRADE).

He proudly served in the United States Navy, where he flew over 50
combat missions during Operation Desert Storm, earning two Air Medals.

Mike is a graduate of UC Santa Barbara, where he received BA degrees

in both Business Economics and Chemistry. He is Series 7, 63 & 65
licensed and is a Chartered Market Technician (CMT).
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DISCLOSURES

Confidential — Do not copy or distribute. The information may
not be reproduced or further disseminated without the
permission of NexPoint Advisors, LP. Information contained in
this document is subject to change without notice.

The information in this presentation contains "forward-looking
statements" within the meaning of the Private Securities
Litigation Reform Act of 1995. These statements can be
identified by the fact that they do not relate strictly to historical
or current facts. Forward-looking statements often include
words such as "anticipates," ‘"estimates," "expects,"
"projects," "intends," "plans," "believes" and words and terms
of similar substance in connection with discussions of future
operating or financial performance.

These forward-looking statements are based on our current
expectations and assumptions regarding the fund’s portfolio
and performance, the economy and other future conditions
and forecasts of future events, circumstances and results. As
with any projection or forecast, they are inherently susceptible
to uncertainty and changes in circumstances.

This presentation is for educational purposes only and
contains statistics and graphical representations that have
been obtained from sources believed to be reliable but are
not guaranteed as to accuracy or completeness. References
to any specific securities do not constitute an offer to buy or
sell securities. Past performance of any security or
investment strategy does not guarantee future performance.

Charts as of: December 23, 2022, courtesy of TradeStation or
Bloomberg, unless otherwise noted.
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