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US$/FX:

* Finding support at breakout level

* FEuro finding resistance at '15-16 lows
 Bolintervenedin Yen market at151.90
« US$/Yuan pulling back to 40-wk.

Crude oil goes out 8.00
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Commodities & Sectors:

ollar / Japanese Yen
. BCOM still holding July lows in 110 area e onenin >
* Allsub-sectors in long-term uptrends

0F highs

* Precious Metals showing a ‘Bear Trap’
« Crude finding support in $70/SPR area
« Bullish COT’s on crude, copper, silver & gold
«  Wheat oversold, with very bullish COT

TradingApps

Invesco DB Prec Metals Fd

Bottom Line:

« DXY finding support on 40-wk. avg.

« BCOM still holding July lows

» Allsub-sectors holding long-term uptrends

THIS looks
like a top

THIS looks
like @ trap

Wheat farmers positioning for another shock
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Oil & Gold

Qil:

« RigcounthitcyclehighinearlyDec. (willlag)
« COTalsostrong, very neara 6-yr. high

« Canargue breaking secular downtrend
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Gold:

« Has battled back through broken support

« Silveralso back through resistance ($20)

« Gold/silverratioremains neutral (lowat~32)
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Global Yields

Global 10-yr. yields higher over wk.
US: A 12 bp - 10-yr still lowest on curve

« UK: A 3 bp - big shift over last quarter

« Germany: A 17 bp - also a big shift

« Japan: ¥ 2 bp - BoJ now ‘targeting inflation’
« Global curves higher overlast quarter

Fed BS: v$12B; Y¥$3608B in total

+ Planned reduction from Sep: $95B/mo.
+  Peak:$8.505 0n 4/13/22
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Credit Spreads

Spreads:

Spreads slightly wider on week
May be seeing ST low - next rally key!
Look to have potential formed a top

CCC Trends:

A 19 bp; (to 10.08%)
Back above1l0%
Cycle high: 11.24%

HY Trends:

A 12 bp; (to 4.80%)
Back below 5%

Cycle high: 6.03%

Has broken up trendline

IG Trends:

A 1Dbp; (to 1.83%)

Cycle high: 2.27%
Flashed DMI ‘Sell’ Nov 4t"
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Ari Wald on Santa Claus Rally @217

Technical Analysis

If Santa Should Fail to Call...

Popularized by the Stock Trader's Almanac, the Santa Claus Rally (SCR) is the seasonal tendency for equities to rally during the last five
trading days of the year through the first two trading days of the New Year.

+* However, performance in the next 1-2 quarters has tended to be below average when the S8&P 500 closes lower during the SCR. For

instance, the S&P 500 has averaged a 1.2% loss in the three months following a negative SCR vs. an average 2.6% gain following a
positive SCR. Hence the saying, “If Santa should fail to call, bears may come to Broad & Wall.”

< 'Last year's 1.4% gain marked the 12" time performance during the SCR period was positive over the last 14 years (2014 and 2015 were

:the misses). However, following last year’'s positive SCR, the S&P 500 fell 4.6%, 4.6%, and 19.6% in the subsequent 1-, 3-, and 6-month

I periods: Santa called, AND bears came to Broad & Wall. J
N\ o e S

The "Santa Claus Rally" (SCR)

Returns During SCR Returns Following SCR
2.0% 90%  6.0% 5.1%
1.7%
1.6% 80%
4.0%
1.2% 70% 2.6%
2.0% 1.6%
0.8% 60%
57%
0.4% 0.2% 50%
-0.3% -0.3%
0.0% I 40%  -2.0% -1.2%
SCR Period All 7-Day Periods 1M Later 3M Later 6M Later
B Average =——35% Times Up M Positive SCR W Negative SCR

SCR = Last five trading days of the year through the first two trading days of the New Year. S&P 500 returns since 1928.
Sourea: Oppanheimer & Co. and Bloomberg. Mote: These results cannot and should not be viewed as an indicates of future performance. Redurn calculabons exclude apphcable costs inchuding commissions and inbenast.
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Ari Wald 2023 Outlook an

rising Federal funds rate and a falling ISM PMI, we see resemblance to market upturns in 1988, 1995, and 2019 too.

The 1979 Later-Cycle, Tighter Fed, Road Map

In terms of historical analogs, we see the most similarities to the 1979 advance that followed the 1976-1978 non-recessionary bear
market. The S&P was able to grind higher during this period against aggressive central bank tightening and a slowing economy. Based on a
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Sourca: Oppenheimer & Co. and Bloomberg. Nobe: Thase results cannot and should not be viewed as an indicator of future performance. Return data excludes applicable costs inchueding commissions and intenast.
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Key Points:

* Indices & sectors mixed on week

« Energyonly positive sectoronyear

« ‘Defensive’tilt to sectorsonyear

« XLF, C, K&IYR failed at resistance/40-wk
« XLIshowing tremendous strength
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