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Commodities / Dollar

US$/FX:

« US$showing bullish ‘hammer’

« Camerighton COVID highs

* Euroshowingbearish ‘shooting star’
« BolJintervention at 151.90 worked

Commodities & Sectors:

« BCOMtesting105-106 area

« Bullish flag in Energy patch

« Crudelooksheadedfor SPRbid

« NatGas historically weak - Stochastic at 2
« Metalsweak - gold failingat1,950

« Allsub-sectors in long-term uptrends

Bottom Line:

« DXY looks poised forabounce

« BCOMtestingimportantsupport

« Severalkey commodities are as well

« Commodities starting to look vulnerable

@

File Edit View

Insert  Format Drawing

Window

Help

U.S Dollar Index

TradingApps

0% - 106 area

Blmbg Commodity Index

F114.00
F110.00

F106.00

[ Loz

F88.00

F54.00

F50.00

F140.00
F130.00
F120.00

F100.00
ro0.00

F&0.00

F70.00

rrrrrrrrrrrr

EURUSD - Weekly Euro/L ...

___________

USDJPY“ -r‘:NeekIy US Dollz ...

Thradgh 19538 WHahs

USDCNH - Weekly US Doll ..

$BCOM - Weekly Blmbg Cr ...|

$DXY - Weekly U.S Dollar| ...

F0.98

F150.00
F145.00
F140.00

... H135.00

F125.00
F120.00

Crude Qil Continuous Contr ...

2018 Highs
[5PR Flaor?)

.MH-COT Net

Least farward
selfing since '16

.MH-COT Net
Leeaast farward
selling singe ‘20

Gold Centinuous Contract [

Failed
breakout!

Bear trap!

[

.MH-COT Net
Least forward
selling since ‘18

22 23

W[« ]y ..GA-CRB { .GA-Bonds h ..GAUS % ..GAUS Sectors-N12B % ..GA-O'Seas §_..GA-Summary /

Acct: SIMBE8513M  Open Psns: 0 DT BP: $400,000.00 Closed P/L: $0.00 Open P/L: $0.00 ORDER BAR OE MACROS




Oil & Gold

Oil:
+ Brentagainpressing $80 area

+ Spreadlower on week, backdownto $4
* Luskin called ‘peak oil’ (Saudideal & US prod.)

Gold:

+ Bothspreadslowerlastweek-10&11bp
* Goldloweraswell; US10-yr.yield up slightly
+ Goldinboth US$ & Euros in wide, sloppy, range
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Global Yields

Global 10-yr. yields mixed

« Curvesbelowshowchange overl month
« US: A 2bp -10-yr still lowest on curve

« UK: V¥ 27bp - biggest drop onlong end

« Germany: ¥ 5 bp - pivoting around Nov'23
« Japan: A 1bp - backto nearly 2%

Fed BS: ¥$39B; ¥$481B in total

« Planned reduction from Sep: $95B/mo.

« Peak:$8.505 0n 4/13/22
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Bonds / Rates

Daily Charts:

e 10-yr.finding supportin 3¥4-12% area

« RSl holding 40 level

¢« 3-mo.-10-yr.inversionholding1% area

Weekly Charts:

 Lower Bollinger Band back to 3%2%

« RSl holding 50 level

« LQD & HYG finding resistance at 40-wks
 Notseeingpricerejection

Monthly Charts:

« TNXhas broken secular downtrend

« Biggest inversion since ‘81 (15.1% & 13.5%)
* New highin RSI (a bullish thing, longer term)

Bottom Line:

 Important LT breakout in US 10-yr.

« 3-mo./10-yr. mostinverted since 1981
e 10-yr. finding support in 3%2% area

« LQD & HYG stabilizing / improving
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T. CSI BEB Index on 2/2/23 1.64 -.06

Credit Spreads R e 42 ko
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Spreads:
« Spreadssignificantly tighter on week
« Continuestolooklike a potential top

CCC Trends:

V¥V 45bp; (to 8.40%)
+ Backbelow 9%

« Cycle high:11.24%

HY Trends:

« V¥V 27bp; (to 4.15%)

+ Backbelow 5%

* Cycle high: 6.03%
 Has broken up trendline

IG Trends:
-V 6bp; (to 1.64%)

* Cycle high: 2.27% A Y “_.3 “;M_m _

« Broke Parabolic - Nov 4th l +DM1(14} (csx BBB} 29.816 M -DMI (CSI BBB) 70.164
« Flashed DMI ‘Sell’ - Nov 18th

2018 ‘ 2019 ‘ 2020 ‘ 2021 ‘ 2022 ‘
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S&P 500 Index iShs iBoxx $ Inv Gd Cor Bd ETF MAE MAE
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Stocks

Daily Charts:

« Anothergoodweek for stocks

« |IBD: ‘Confirmed Rally’

+ Bottoming usually a 4-step process

v' Setinitiallow

v" Bounce &test thatlow

v Followthroughto theupside
Q Test the breakout

Weekly Charts:

« Showing 'Falling Wedge’ patterns (bullish)
» Clearbreakoutsin S&P and NASDAQ

« ‘Spring Day’in %Above 50 & 200-day’s

» Leadership strongest levels since ‘Fall Day’
* DIJIA leading the way higher

« Strongbreakoutsin DJTA, mid-caps & R2k

Bottom Line:

» Bulls ‘have the ball’ - now moving it forward
« Have now checked ‘Step 3’ of process

« Internals & indices confirming breakouts
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Market Sectors
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Key Points:

+ Mixedweek - mostsectors higher

+ ‘Risk-on’sectorsagainled the way

« XLU&XLV down |ast 3 weeks

* Relative strength in U, P & V weakening
« RS of XLE also breaking
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Ari Wald: ‘Sector Culprits’ & Short Covering (/4

Sector Culprits:

» Cyclical tops typically led by see a ‘sector culprit’
» Defined by a single sector down over 20% ¥

* Indicator turning back above 20% is a ‘Buy’

« Currently suggesting a new bull market

(Low) Momentum:

* |nitial rallies off lows often fueled by short covering
* Canseein High-Low Momentum indicator

« Often corresponds to ‘sector culprit’ buy signal

* Areagain occurring together

Technical Analysis

Sector Culprit Inflection Point . ..

We utilize our Sector Culprit indicator to show that along with the typical tendency for participation to narrow into a market top, weakness
is often concentrated too. Specifically, we've found a “culprit” sector is often down 20% y/y ahead of below-average market returns.
Communications Services was the culprit for most of 2022. As an indication of both broadening internal breadth and the turn towards low-
momentum stocks, we see the inflection in the sector’s y/y performance as another market positive. Similar turns back above -20% in our
culprit indicator occurred coming off major lows in May 2003, Oct. 2009, March 2016, and Jan. 2021. The turn also raises the
Communication Services’ rating to Market Weight from Underweight in our ranks.
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Technical Analysis

. . - Corresponding to Low-Momentum’s Turn

Not surprisingly, collapses in market-neutral momentum occurred simultaneously with Sector Culprit inflection points off major low
points in 2003, 2009, 2016, and 2020. As advocates for momentum investing, we're acutely aware this market-neutral factor typically
faces the most difficulty at the start of a new bull market when investors embrace beaten-up stocks. We've found low-momentum
outperformance is most significant during the first three months of a new advance (study reproduced later in the report). Our top
portfolio theme therefore remains Offense over Defense, and, for now, we'll continue to sprinkle some lower-momentum ideas onto our
Buy lists too.
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Overseas Markets

Indices:

Most overseas markets little changed

«  EM weakerthan DM onthe week

« RS of EFA breaking very long downtrend
Country Tour:

 Germany: ‘H&S’ bottom in place

* France: ‘H&S’ bottom in place

UK:*H&S’ bottomin place

« Japan: ‘H&S’ bottom in place
 Korea:'H&S’ bottom in place

* China: MCHI back through 40-wk.

« India: Strong chart, however rough week
* Russia: Ruble starting to weaken off highs

Brazil: Holding bottom of LT range

Bottom Line:

Continued outperformance in EFA
RS of EFA breaking very long downtrend
Numerous ‘head & shoulders’ on DMs
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+ ‘Risk-on’sectorsagainled the way

Overseas:
 Mostoverseas markets little changed

« RS of EFA breaking very long downtrend
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About Mike

Mike Hurley, CMT serves as Chief Market Strategist and Portfolio
Manager for NexPoint Advisors, L.P.

Prior to joining NexPoint he launched 2 of the first 100 ‘alternative mutual
funds’, including the Fusion Global Long/Short Fund (FGLSX) which
posted a positive return in 2008 and won the Lipper Performance
Achievement Award in the Long/Short category for the one-year period
ending December 31, 2008 (ranked #1 of 90).

Mike also served as Chief Technical Strategist for several boutique
research firms, including: SoundView Technology Group and E*Offering
(The Investment Bank of EXTRADE).

He proudly served in the United States Navy, where he flew over 50
combat missions during Operation Desert Storm, earning two Air Medals.

Mike is a graduate of UC Santa Barbara, where he received BA degrees

in both Business Economics and Chemistry. He is Series 7, 63 & 65
licensed and is a Chartered Market Technician (CMT).

NEXPOINT

W W W n e X p o | C O m

DISCLOSURES

Confidential — Do not copy or distribute. The information may
not be reproduced or further disseminated without the
permission of NexPoint Advisors, LP. Information contained in
this document is subject to change without notice.

The information in this presentation contains "forward-looking
statements" within the meaning of the Private Securities
Litigation Reform Act of 1995. These statements can be
identified by the fact that they do not relate strictly to historical
or current facts. Forward-looking statements often include
words such as "anticipates," ‘"estimates," "expects,"
"projects," "intends," "plans," "believes" and words and terms
of similar substance in connection with discussions of future
operating or financial performance.

These forward-looking statements are based on our current
expectations and assumptions regarding the fund’s portfolio
and performance, the economy and other future conditions
and forecasts of future events, circumstances and results. As
with any projection or forecast, they are inherently susceptible
to uncertainty and changes in circumstances.

This presentation is for educational purposes only and
contains statistics and graphical representations that have
been obtained from sources believed to be reliable but are
not guaranteed as to accuracy or completeness. References
to any specific securities do not constitute an offer to buy or
sell securities. Past performance of any security or
investment strategy does not guarantee future performance.

Charts as of: February 3, 2023, courtesy of TradeStation or
Bloomberg, unless otherwise noted.

Presented by: Mike Hurley CMT - (775) 750-8921
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