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The following presentation may include statements that contain
forward-looking information, and such statements may be subject
to risks and uncertainties, some of which are significant in scope
and by their nature beyond the controls of the investment advisor.
There can be no assurance that such information will prove to be
accurate and historical results are not necessarily indicative of
future performance.
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« Copperholdingsupportat 4

« Goldrelatively weaker, still holding 20-wk.
« Platinum also weak, testing LT uptrend
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* Several key commodities are as well
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* Huge news out of Russia regarding crude
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Oil & Gold

Oil:
« Brentstillholding key $80 area
+ Spreadlower, back below $5

Gold:

+ Bothspreadslowerlastweek-6 &5 bp
* Goldlower; US10-yr.yields higher
+ Goldinboth US$ & Euros in wide, sloppy, range

* Russiatocut500kbbl./dayin March
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Global Yields

Global 10-yr. yields again higher

Curves broadly higher over 1-mo.

US: A 8 bp - 10-yr still lowest on curve
UK: A 12 bp - Inversion since Oct lows
Germany: A 8 bp - entire curve higher
Japan: Unch. - holding ¥2%

Fed BS: ¥$34B; ¥$515B in total

Planned reduction from Sep: $95B/mo.
Peak: $8.505 on 4/13/22
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Bonds / Rates

Daily Charts:

e 10-yr. bouncing off support in 312% area
« RSlheld 40 - now nearing 70

« Nowtesting Dec highs (334-4% area)

* 3-mo. -10-yr.inversion holding
Weekly Charts:

 Rates held lower Bollinger Band

* RSl held 50 level

« LQD &HYG found resistance at 40-wks
Monthly Charts:

« TNXhas broken secular downtrend

* Biggest inversion since ‘81 (15.1% & 13.5%)

New high in RSI (a bullish thing, longer term)

Bottom Line:

Important LT breakout in US 10-yr.
3-mo./10-yr. most inverted since 1981
10-yr. finding support in 3%2% area
LQD & HYG stabilizing / improving
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Credit Spreads

Spreads:
« Spreadsagainwider on week
« Stilla smallbouncein downtrend

CCC Trends:

A 7bp;(to 8.76%)
+ Backbelow 9%

« Cycle high:11.24%

HY Trends:

A 13Dbp; (to4.55%)

+ Backbelow 5%

* Cycle high: 6.03%
 Has broken up trendline

IG Trends:

« A 3Dbp;(to1.72%)

* Cycle high: 2.27%

« Broke Parabolic - Nov 4th

« Flashed DMI ‘Sell’ - Nov 18th
« Last‘Buy:10/29/21
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* Internalshit ‘typical bearlevels’

. «  Morevolatilewhenbelow 200-day

+ Failedatdowntrendlinein Nov.

.+ NetNewHighsbackto +10%

t « % of NYSE>200-day through 40%

.+ % of NYSE>50-day now through 80%
¢« Strugglingto hold 80% level??
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Ari Wald: Market Internals s

Technical Analysis

Digesting the Reversal

Legendary Wall Street veteran Bob Farrell is known for his 10 rules on investing. The first two rules are 1) Markets tend to return to the
mean over time, and 2) Excesses in one direction will lead to an opposite excess in the other direction. Taken together, the assumption is
that markets don't just return to the mean, they return beyond the mean. The S&P 500 has, so far, returned to the mean after reaching
downside excesses in Q4'22, and, aside from recent trading consolidation, we expect positive momentum, positive internal breadth, and
positive seasonals to allow the rally to return beyond the mean over the coming months.
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In terms of market breadth, the number of net new highs on the Russell 3000 is coming off its highest count (+730) since March 2021.)
This indicates that a broadening list of stocks have completed their bottoming phases with a higher high above their August 2022 peak— |
this is one reason we believe pullbacks should be bought. Conversely, we'd become concerned if participation re-broadens to the ||
i downside, and we're watching for a pickup in net new 4-week lows to indicate this potential warning—as it stands, we see no major ||
\ concerns to report. !
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Russell 3000: New 24-WEEK Highs minus Lows
Russell 3000: New 4-WEEK Highs minus Lows
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Daily Charts: m :

* Quietweek forstocks WM
« Dailycharts look to be forming bullish flags F}l

* Holding support - no damage technically 90% Volume
« IBD: ‘Confirmed Rally’ - 2 & 3 ‘Dist. Days’ 90% AD o
« No80% Down Days \NYSE NetNewHighs

+ Bottoming usually a 4-step process
v" Setinitial low

v Bounce & testthatlow N_?..s.daq Composite Index MA:
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+ ‘Inside’ week - suggests uptickin vol.ahead % LEEE
» Clear breakouts in S&P and NASDAQ 2 13,00
* Internals improving, strong on breakouts o056 Vol Vo1 ﬁ e
« Leadership strongest levels since ‘Fall Day’ Bimn I PRI . |

« Strong breakoutsin DJTA, mid-caps & R2k : '

.NASDAQ NetNewHighs

Bottom Line:
« Have now checked ‘Step 3’ of process B % ' % I
* Internals & indices confirming breakouts e ot v b o S SR s o] e o700 ORDER BAR] SEWACHES
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« Bottoming usually a 4-step process

during Trump [

+ Setinitiallow 2,000
«  Bounce &test thatlow curing frext 1,950
+ Followthrough to the upside 1.0
*  Test the breakout 550
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« Bullishdivergencein Down Volumeon test

« Surgein Up Volume offlows (1,2, 3)

Weekly Charts:

* |Important to monitor the ‘big picture’
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* Internals provide critical perspective
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« Breakouts can be tested more than once 400
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Mew Highs

Bottom Line:

=
« Canoften ‘see what you want’ in charts ”UU el
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Market Sectors
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Key Points:

+ Sectors & indices mixed on the week

« Tablesortedby % on Year

* Results opposite of % return last year

« XLEagain notably weak

« Relative strengthin U, P & V weakening
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Overseas Markets o

ACWI - Weekly iShrs MSCI AC\ .. EWG - Weekly iShs MSCI Ger ... MCHI - Weekly iShs MSCI Chi ...

F020 tigh

Indices:

* QuietweekformostoverseasETFs

» Also continue to see consolidation

« RS of EFA breaking very long downtrend

Country Tour:

 Germany: ‘H&S’ bottom in place

* France: ‘H&S' bottom in place

« UK:'H&S bottom in place

« Japan: ‘H&S’ bottom in place
 Korea: 'H&S’ bottom in place

* China: MCHI back through 40-wk.
« India: Testing bottom of LT range

TradingApps

* Russia: Ruble starting to weaken off highs
« Brazil: Holding bottom of LT range

Bottom Line:
* Continued outperformance in EFA
« RS of EFA breaking very long downtrend - C ol LW

T
s 3

«  Numerous ‘head & shoulders’ on DMs
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Summary

Commodities / US$:

« US$ holding COVID highs

« BCOMleaning hard on key support
* Crudeoil holding, copperimproving

Yields / Credit:

« 10-yr.pressingresistancein at 334% area
* Holding historically wide inversion

« Credit ETFs weakening at 40-wk'’s

Stocks:

* Quiet,‘inside’, week for stocks

 Have checked ‘Step 3’ of bottoming process
« Seeing trend breaks in numerous indices

« Seeing confirmation in internals & sectors

« Smallcaps continue to lead the way higher

Overseas:

« Alsoaquietweekforoverseas markets
« RS of EFA breaking very long downtrend
« FTSE seeing ‘Quietestall-time high ever’
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About Mike

Mike Hurley, CMT serves as Chief Market Strategist and Portfolio
Manager for NexPoint Advisors, L.P.

Prior to joining NexPoint he launched 2 of the first 100 ‘alternative mutual
funds’, including the Fusion Global Long/Short Fund (FGLSX) which
posted a positive return in 2008 and won the Lipper Performance
Achievement Award in the Long/Short category for the one-year period
ending December 31, 2008 (ranked #1 of 90).

Mike also served as Chief Technical Strategist for several boutique
research firms, including: SoundView Technology Group and E*Offering
(The Investment Bank of EXTRADE).

He proudly served in the United States Navy, where he flew over 50
combat missions during Operation Desert Storm, earning two Air Medals.

Mike is a graduate of UC Santa Barbara, where he received BA degrees

in both Business Economics and Chemistry. He is Series 7, 63 & 65
licensed and is a Chartered Market Technician (CMT).
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DISCLOSURES

Confidential — Do not copy or distribute. The information may
not be reproduced or further disseminated without the
permission of NexPoint Advisors, LP. Information contained in
this document is subject to change without notice.

The information in this presentation contains "forward-looking
statements" within the meaning of the Private Securities
Litigation Reform Act of 1995. These statements can be
identified by the fact that they do not relate strictly to historical
or current facts. Forward-looking statements often include
words such as "anticipates," ‘"estimates," "expects,"
"projects," "intends," "plans," "believes" and words and terms
of similar substance in connection with discussions of future
operating or financial performance.

These forward-looking statements are based on our current
expectations and assumptions regarding the fund’s portfolio
and performance, the economy and other future conditions
and forecasts of future events, circumstances and results. As
with any projection or forecast, they are inherently susceptible
to uncertainty and changes in circumstances.

This presentation is for educational purposes only and
contains statistics and graphical representations that have
been obtained from sources believed to be reliable but are
not guaranteed as to accuracy or completeness. References
to any specific securities do not constitute an offer to buy or
sell securities. Past performance of any security or
investment strategy does not guarantee future performance.

Charts as of: February 17, 2023, courtesy of TradeStation or
Bloomberg, unless otherwise noted.

Presented by: Mike Hurley CMT - (775) 750-8921
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