NEXPOINT

DISCLOSURE

The following presentation may include statements that contain
forward-looking information, and such statements may be subject
to risks and uncertainties, some of which are significant in scope
and by their nature beyond the controls of the investment advisor.
There can be no assurance that such information will prove to be
accurate and historical results are not necessarily indicative of
future performance.

Presented by: Mike Hurley CMT



NEXPOINT

Weekly
Market

Deep Dive

Mike Hurley, CMT
Chief Market Strategist

775-750-8921

The following presentation may include statements that contain forward-looking information, and such statements
may be subject to risks and uncertainties, some of which are significant in scope and by their nature beyond the
controls of the investment advisor. There can be no assurance that such information will prove to be accurate and

historical results are not necessarily indicative of future performarnce.


mailto:mhurley@nexpoint.com

Commodities / Dollar

US$/FX:

+ US$lower,looksto have formed ST top
« FEurostill holding 40-wk. average
 Bolintervention top remains in place
Yenremainsa ‘safe haven’

Commodities & Sectors:

« BCOMweak,looksto be breaking105 area

« Crudebreaking supportat $70 & SPR bid
« ULSD & unleadedstill holding

« Copperbreaking supportat 4

« Strongweek for gold & precious metals

Bottom Line:

« FEuro holding 40-wk. average

« BCOMstrugglingto hold key support
 Crude & copperweak - GDP sensitive
« Goldsharply higheron the week
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Oil & Gold

Oil:

+ Brentnow breaking key $80 area

« Spreadloweronweek, downto $2.17
Weakness despite Russia’s production cut

Gold:

« Spreadshigherlastweek-+8 & 22 bp
* Goldsharply higher,on another %% dropin TNX
+ Newhighforgoldin Euro’s - closein US$
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Global Yields Global 10-yr. Yields Lo
Global 10-yr. yields smartly lower | n
 Curvesshownoverlast2 weeks 400 |

« US: ¥ 27bp-10-yrlowestoncurve o

« UK: ¥ 31bp - Bigmoveinshortrates
« Germany: ¥ 40 bp - 1-wk from cycle high
e Japan: ¥ 12 bp - ¥2% lid held

Fed BS: ¥$8B; ¥$565B in total

« Planned reduction from Sep: $95B/mo.
« Peak:$8.5050n 4/13/22
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Verrone: End of Tightening Cycle 37

STR/\TEG AS 3/17/2023

TIGHTENING CYCLE HISTORICALLY DONE WHEN 2’s < FED FUNDS

HISTORICAL EXAMPLES
2-Year Yield vs. Fed Funds 2-Year Yield vs. Fed Funds B
2019 & 2023 Examples . . 2000/01/02 & 2006/07 /08 Examples s
ol Tuly 2006:
March 2023: { June 2000: A full year before
2’s now 50bps N 2's fall below problems, but ..,
M below Fed | W m ' and stay below still a message
2's fall below Funds. phse ' Fed Funds... the here in mid-"06.

and stay below
Fed Funds.
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The 2-year yield calls the shots... but we doubt the FOMC will listen.
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Bonds / Rates

Daily Charts:

e 10-yr. failed at round number of 4%
« Testingchartsupport& 200-day

« 3-mo. T-Billalso off cycle highs

* 3-mo.-10-yr.inversion narrowing

Weekly Charts:

+ Rates failed near upper Bollinger Band
e Support remains in 3v4-12% area
« LQD & HYG remain firm, holding support

Monthly Charts:

* TNX has broken secular downtrend
» Biggest inversion since ‘81 (15.1% & 13.5%)
* New high in RSI (a bullish thing, longer term)

Bottom Line:

 Important LT breakout in US 10-yr.

« Nowtestingkey 3.40% area

« 3-mo./10-yr. most inverted since 1981
« LQD & HYG stabilizing / improving
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M CSI BBB Index 190 +.02

Credit Spreads Boos e et o 2| epm

Spreads:
» Spreadsagainsharply higher on week
« Stillsurging, not yet seeing new highs

CCC Trends:

- A 102bp; (to10.41%)
+ BackabovelO%

* Cycle high:11.24%

HY Trends:

« A 63Dbp;(to 540%)

+ Backabove 5%

+ Cycle high: 6.03%
 Has broken up trendline

IG Trends:

A 2bp; (to1.90%)

« Cycle high: 2.27%

+ Flashed DMI ‘Buy’ - March17th
« Flashed DMI ‘Sell’ - Nov 18th

.
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Stocks

Daily Charts:

* Mixedweek for stocks

« ‘B0%Down Day’on Friday (NYSE)

« Internals weakerthan Dec, stronger than Oct
* |IBD: 'Market in Correction’

+ Market has seen ST damage technically

+ Bottoming usually a 4-step process

v' Setinitial low

v' Bounce & test thatlow

v" Follow through to the upside
Q Test the breakout

Weekly Charts:

 Testing LT breakouts, need to hold here

* Breadthindicators breaking ‘key’ levels
 Canarguebothwayson LT technical health
* Small& midcapsrelatively weak

Bottom Line:

+ Market has seen ST damage technically
+ Canargueeitherwayon LT health
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Overseas Markets

Indices:

* OverseasETFsloweronweek
« RS of EFA has been strong

« RS of EEM seeing new lows

Country Tour:

 Germany: ‘H&S’ bottom in place

* France: ‘H&S’ bottom in place

« UK:Slipping through40-wk.

« Japan: Holding ‘H&S Neckline’

« Korea: Struggling to hold ‘H&S Neckline’

« China: MCHI struggling at 2018 lows

« India:Breaking support from COVID highs
 Ruble:Reversed last week’'s surge

« Brazil: Testing bottom of LT range

Bottom Line:

 Like US, incremental weakness on charts
+ Continued outperformance in EFA

* Numerous ‘head & shoulders’ on DMs
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About Mike

Mike Hurley, CMT serves as Chief Market Strategist and Portfolio
Manager for NexPoint Advisors, L.P.

Prior to joining NexPoint he launched 2 of the first 100 ‘alternative mutual
funds’, including the Fusion Global Long/Short Fund (FGLSX) which
posted a positive return in 2008 and won the Lipper Performance
Achievement Award in the Long/Short category for the one-year period
ending December 31, 2008 (ranked #1 of 90).

Mike also served as Chief Technical Strategist for several boutique
research firms, including: SoundView Technology Group and E*Offering
(The Investment Bank of EXTRADE).

He proudly served in the United States Navy, where he flew over 50
combat missions during Operation Desert Storm, earning two Air Medals.

Mike is a graduate of UC Santa Barbara, where he received BA degrees

in both Business Economics and Chemistry. He is Series 7, 63 & 65
licensed and is a Chartered Market Technician (CMT).
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DISCLOSURES

Confidential — Do not copy or distribute. The information may
not be reproduced or further disseminated without the
permission of NexPoint Advisors, LP. Information contained in
this document is subject to change without notice.

The information in this presentation contains "forward-looking
statements" within the meaning of the Private Securities
Litigation Reform Act of 1995. These statements can be
identified by the fact that they do not relate strictly to historical
or current facts. Forward-looking statements often include
words such as "anticipates," ‘"estimates," "expects,"
"projects," "intends," "plans," "believes" and words and terms
of similar substance in connection with discussions of future
operating or financial performance.

These forward-looking statements are based on our current
expectations and assumptions regarding the fund’s portfolio
and performance, the economy and other future conditions
and forecasts of future events, circumstances and results. As
with any projection or forecast, they are inherently susceptible
to uncertainty and changes in circumstances.

This presentation is for educational purposes only and
contains statistics and graphical representations that have
been obtained from sources believed to be reliable but are
not guaranteed as to accuracy or completeness. References
to any specific securities do not constitute an offer to buy or
sell securities. Past performance of any security or
investment strategy does not guarantee future performance.

Charts as of: March 17, 2023, courtesy of TradeStation or
Bloomberg, unless otherwise noted.
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