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The following presentation may include statements that contain
forward-looking information, and such statements may be subject
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accurate and historical results are not necessarily indicative of
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Oil & Gold

Oil:

+ Brentholding below key $80 area
« Spreadslightly higher on week,up to $2.69
» Oilweak despite Russia’s production cut

Gold:

« Spreadshigherlastweek-+18 & 16 bp

* Goldeasedontheweek,despiteadropin TNX
* New highfor goldin Euro’s last week
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Bannister (As of: 3/23/23)

March 23, 2023

Barry B. Bannister, CFA Stifel Equity Strateqy bbbannisteriisiifel com

WW2 = COVID : Both had M2 money spikes!", re-opening inflation (which later fell in waves), and then a range-bound S&P 500

U.5. M2 Money Supply YI'Y% (Left) U.S. M2 Money Supply Y/Y% Growth (Left Axis)
vs. U.S. Consumer Price Inflation Y/Y% (Right) vs. U.S. CPl Inflation Y/Y% (Right Axis)
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Sowrce: .5, Cansus Bureau - Histoncal Statistics of the United States - M2 Monsy Supply 1842 to 1948, BLS inflation data, Bloomberg M2 deta, 5Stifel estimates as notated.

{1} Academic research estimates that the U.5. (dollar-only) cost of Wordd War Il grossed up to cwrent [2022) prices was $5.4 Trillion. COVID Bills passed during the Trump
Administration totaled $3.4T and in the Biden Administration the 2021 Amercan Rescus Plan Act was $1.9T, for total COVID-19 fiscal appropriations (in one year) of §5.3
Trillion. Althowgh W.W. 2 was more costly as a percentage of U.5. GOP {or GMP) at the time, the COVID appropriations (and *=25% wy M2 money cycle) occurred rapidly.
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March 23, 2023

Barry B. Bannister, CFA Slifel Equity Strateqy bbbannisteriisiifel com

We see the S&P 500 by mid-2023!" at 4,100-4,300 (mid-point 4,200) and observe that stocks fell last year in-line with a recession

CPl Inflation-Adjusted S&P 500 with Intraday Price Range
With 200 day moving average [(200dma
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Fed Funds Rate Expectations in Futures
Rate Futures the Day Before SVB Failure (Blue)
Implied by Mar-2022 Fed Dot-Plot (Pink)
vs. Current Fed Rate Futures Curve (Black)
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Source: Bloomberg data, Stifel estimates.

{1} Following owr report 10024522 S5F 500 to 4,300 next & months as inflation slows and peak Fed hawkishness is in the price the S&P 500 featingly reached 4,179 on 2/2/23.
{2} The 3-stage decline 1230721 to 1013722 was a dassic (and visible in the chart) investor psychology “triple waterfall™ of: (1) Shock, (2) Acceptance, and (3) Capitulation.




Global Yields

Global 10-yr. yields little changed

« US: ¥ 5bp - Entire curve below fed funds
« UK:Unch. - Big move in short rates

Germany: A 2 bp - 2-wk fromcycle high
« Japan:Unch. - 2% lid held

Fed BS: ¥$3B; Y$568B in total

Planned reduction from Sep: $95B/mo.
+  Peak:$8.505 0n 4/13/22
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Bottom Line:
« Important LT breakout in US 10-yr.
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M CSI BBB Index 138 -.06

Credit Spreads B SCAIOR e« Lot . 1049 08 g o

Spreads:
» Spreadslittle changed on the week
* Now approaching broken trendlines

CCC Trends:

- A 8bp; (to 10.49%)
 Back above 10%

«  Cycle high: 11.24%

HY Trends:

« A 3Dbp;(to5.43%)

+ Backabove 5%

+ Cycle high: 6.03%
 Has broken up trendline

IG Trends:

« V 6bp;(to 1.88%)

« Cycle high:2.27%

+ Flashed DMI ‘Buy’ - March 17t
« Flashed DMI ‘Sell’ - Nov 18th
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Bottom Line:

 Market has seen ST damage technically

« Canargue either way on LT health
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LSGV (3123123

LSGV Model

« Basedoncrossesin MAs (13 & 34)

« Shows performance of small vs. large (top);
growth vs. value (bottom)

« Monthly charts left side; weekly right

* Neither are correlated to tops & bottoms in
overall equity market

Current Status

« LargevsSmall
« ‘Large’ on weekly and monthly charts
« Weekly chartfresh moveto ‘Large’
» Clearbreak of weekly trendline

« Growthvs Value
« Monthly chart on ‘Value’
 Spentl4yearson ‘Growth’
« Pendingsignal on weekly chart
« Cleartrendline break on weekly chart

Bottom Line:

Models moving back to Large/ Growth, at least
overintermediate term
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Overseas Markets

Indices:

» Qverseas ETFs lower on week

« RS of EFA has been strong

« RS of EEM seeing new lows

Country Tour:

Germany: ‘H&S’ bottom in place

« UK:Slipping through 40-wk.

« Japan: Holding ‘H&S Neckline’

« Korea: Struggling to hold ‘H&S Neckline’
« China:Canargue forming bottoms

« India: Testing support above COVID highs
« Brazil: Testing bottom of LT range

Bottom Line:

Like US, incremental weakness on charts

Continued outperformance in EFA
Numerous ‘head & shoulders’ on DMs
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$DXY - Weekly U.S DollarIr ... S&P 500 Index AD Line MAE .DITA/DIUA

Commodities / US$: Y.L s
- BCOM below 105 for 2" straight week . 7 |

« Crudetrying tohold $70 & SPR bid
« VerybullishCOTsincrude & copper

Yields / Credit:
« Testing chart support & 200-day - HARD
« Canarguehaveseencyclehighinrates
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W
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« Spreads widening; credit ETFs remain firm

difference

%MNYSE Issu

Stocks:

« Another mixed week for stocks

« Still testing breakout - holding so far
« Internals weaker than Dec, stronger than Oct

TradingApps.

« Canargue either way on LT health
« Continuetosee moveinto FANG’'s/Growth

5

@GC - Weekly Gold Contin ...

« Financial sectorsremaina big concern

« Most risk metrics trying to form ‘higher lows’

Overseas:
e (QOverseas ETFs lower on week
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« Chinatryingto bottom
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About Mike

Mike Hurley, CMT serves as Chief Market Strategist and Portfolio
Manager for NexPoint Advisors, L.P.

Prior to joining NexPoint he launched 2 of the first 100 ‘alternative mutual
funds’, including the Fusion Global Long/Short Fund (FGLSX) which
posted a positive return in 2008 and won the Lipper Performance
Achievement Award in the Long/Short category for the one-year period
ending December 31, 2008 (ranked #1 of 90).

Mike also served as Chief Technical Strategist for several boutique
research firms, including: SoundView Technology Group and E*Offering
(The Investment Bank of EXTRADE).

He proudly served in the United States Navy, where he flew over 50
combat missions during Operation Desert Storm, earning two Air Medals.

Mike is a graduate of UC Santa Barbara, where he received BA degrees

in both Business Economics and Chemistry. He is Series 7, 63 & 65
licensed and is a Chartered Market Technician (CMT).
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DISCLOSURES

Confidential — Do not copy or distribute. The information may
not be reproduced or further disseminated without the
permission of NexPoint Advisors, LP. Information contained in
this document is subject to change without notice.

The information in this presentation contains "forward-looking
statements" within the meaning of the Private Securities
Litigation Reform Act of 1995. These statements can be
identified by the fact that they do not relate strictly to historical
or current facts. Forward-looking statements often include
words such as "anticipates," ‘"estimates," "expects,"
"projects," "intends," "plans," "believes" and words and terms
of similar substance in connection with discussions of future
operating or financial performance.

These forward-looking statements are based on our current
expectations and assumptions regarding the fund’s portfolio
and performance, the economy and other future conditions
and forecasts of future events, circumstances and results. As
with any projection or forecast, they are inherently susceptible
to uncertainty and changes in circumstances.

This presentation is for educational purposes only and
contains statistics and graphical representations that have
been obtained from sources believed to be reliable but are
not guaranteed as to accuracy or completeness. References
to any specific securities do not constitute an offer to buy or
sell securities. Past performance of any security or
investment strategy does not guarantee future performance.

Charts as of: March 24, 2023, courtesy of TradeStation or
Bloomberg, unless otherwise noted.

Presented by: Mike Hurley CMT - (775) 750-8921
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