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US$/FX:
«  US$ & FX little changed on week
« Stilltesting support from 2020 highs
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« Bolintervention top remains in place
« AD & CD not bouncing as DXY pulls back
« Potentially concerning (economic) signal
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Commodities & Sectors:

« BCOM testing March lows

* Found resistance at 110 & 40-wk.

* Energypatchthe weak spot thisweek
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« Goldnearinga breakthrough 2,050 area
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TradingApps

« Longer term, sectors remain in uptrends
« Copper trying to hold support at 3.80
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Bottom Line:
« US$ testing support in 102 area
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 Energy (and copper) continue to struggle
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« Goldneara breakout (inUS$,hasin Euro’s)
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Oil & Gold
Oil:

* Brentlowerontheweek - spread little changed
» Desperately trying to hold support ($75-80 area)
» Luskin calling for $100 oil (unless bank crisis derails)

Gold:

« Spreads (and TNX) little changed on week
« GoldfirminbothUS$and Euros
* Goldin Euro’s through 2022 highs
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Global Yields

Global 10-yr. yields mostly lower

« EntireUS curve againunder Fed Funds

« Curvesshownvs.6-mo.ago

« US: A 1bp-mostinvertedcurve of group
« UK: ¥ 6bp-onlyshortend moving

« Germany: ¥ 20 bp - onlyshortend moving
e Japan: ¥ 7bp-CanseeYCC

Fed BS: v $43B; ¥$704B in total
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Daily Charts: | I
« Rateshigheronthe week,shortmore so T
« Continuing to testimportant support
*  3-mo.-10-yr.inversionstill widening

Weekly Charts:

+ Rates held lower Bollinger Band
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23 Apr iShs iBoxx $ Inv Gd Cor Bd ETF LQD - Weekly M/ ..

* RSl turned up from 40 area; now rolling?

« LQD&HYG struggling at40-wk avgs.

- Merperr LT
- = breakout!

Monthly Charts:

« TNX has broken secular downtrend

 New highin RSI (abullish thing, longer term)
* Now testing that breakout (3-3%% area)
» Biggest inversion since ‘81 (15.1% & 13.5%)

Bottom Line:

« Important LT breakout in US 10-yr.
« Continuetotestkey 3-31 4% area
- LQD&HYG startingto struggle :
« Alsopaintinga picture of weak GDP << [V1]\, .GA-CRB }, ..GA-Bonds { .GAUS ) . GAUS Sectors V125 ), .GA-OSeas ) .GA Summary |
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M CSI BBB Index on 5/4/23 1.88 +.07

Credit Spreads e I s

Spreads:
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Stocks

Daily Charts:

« Stocksagainclosedthe week strongly

« Stillattacking key areas of resistance
 ‘FedDay’ Hindenburg, likely intraday volatility
« Still looks like a bottom is ‘in place’

v' Setinitial low

v' Bounce & test thatlow

v" Follow through to the upside
v' Test the breakout

Weekly Charts:

« Lookto have tested breakouts successfully
* Internalslook like a long-term bottom
« Internals weaker than Jan rally - worsening

« Otherindices holding, but weaker than typical
« Buildersfirm - regional banks the problem

Bottom Line:

 Lookto have tested breakouts successfully

* [Internals weak compared to Janrally

« Startingtolosealot of things (banks, R2k, oil)

« Internals will be key if/when indices breakout

(o

File Edit View

Insert Format Drawing Window

Help

(===

S&P 500 Index MA2 .Hindenl ...

F4,100

i |4,000
= 3880
© 3900

i 3850

90% Volume
1

90% AD

|Nasdaq Composite Index MA. |
m i :‘11.900

P RO o

.5.._:11.500
: :11.300

v F100

L100
e
{ [ 200

negative

i |-s00

T
Apr

T lapso |

WP 500 Index AD Line MAE
4,200

4,600

- L4 000
13,300
A= 27 3,600

3,400

HE&L

Nasdaq Composite Index MAE

F-700

‘ ‘“ ‘ ‘ ‘ 5ivE
-
-
- Bullish I
-~ divergence F-1,500

16, 00(
15,001
14,000

13,000

11,000

10,00

¥

digheer fow
m ||||||||| | |
.
rd
-

HE&L

=1

»

F-1,500

‘ ,l
-
-

- a

divergence

F-2,000

F-2,500

Laapn |

.22
I||I|| E
FRC

F-1.100 | ~

. 27 "
v (9000 Tl

t-1.000 M 1.

Dow Jones Industrial Average ..

2020 highs

DJ US Home Construction MAE

Near a neve high

T T
22 23

M[4]r[H] GA-CRB } ..GA-Bonds ) ..GA-US { GA-US Sectors-N12B h ..GA-O'Seas b ..GA-Summary |

Acct: 5IM688515X Open Psns: 0 DT BP: 5100,000.00 Closed P/L: $0.00 Open P/L: $0.00 ORDER BAR OE MACROS QIEIsTyl«HNT




Ari Wald: Historic Bank Weakness /s

Technical Analysis

Market Implications of the Banking Collapse

The Banks industry has been a central driver of market weakness in recent months. While selling relatively weak value industries, like
Banks and Qil E&P, has offered an attractive relative hedge, clients have inquired whether our bullish market outlook is also at risk. The
following study suggests our view is not at risk, and instead there’s greater risk in continuing to use banks as a relative hedge (at least at
current levels), by our analysis. Ovwerall, the market remains stuck between a bull and a bear, and while additional consolidation is
reasonable over the coming weeks, we favor a breakout from the S&P 500's year-to-date range over the coming months.

Banks vs. S&P 500
4.00 i

he Banks industry has underperformed
vs. the S&P 500 by 26% over the last three
months (-23% vs. +3%). The depths of the
2008 Financial Crisis is the only time since
1940 the differential has been this wide.

»100 Signal = Banking 3M underperformance
>15% since 1940

Study: Both the S&P 500 and the Banks
10 industry have posted above-average
returns over the next 3-, 6-, and 12-month

= Banks minus S&P 500: 3m Rate-of-Change (%)

periods when this signal has been
| triggered.
+0.20 B

Banking Industry Avg Forward Returns
[ 23
0.10 sy A
Signal — 23%  9.1% 145% 276% 1%
+0.00

Rest of Time 0.6% 1.9% 4.1% 8.6%  o:x
5&P 500 Avg Forward Returns

| +-0.10 1m Im 6m  12m Fregquency

' & i ' — gnal == 03%  35% 82% 131% o

ot rora) 1980 1089/ oo >-0.20 |rddgottime 07% 20%  a1%  86% s
1950 1o75 1950 2008/ ; Banking Avg minus S&P 500 Avg

|| 1 | 2009 2023"'0-30 im 3m 6m  12M Fregquency

' I ' ' ' T Signal = 20%  55% 63% 145% 1%

Rest of Time =-0.1% -0.1% 0.0% 0.0% 8%

1940-1959 | 1960-1979 = 1980-1999 | 2000-2019 Senl kg e 155
BANKXKF I Index (Ken French Banks) Banks_1928 Honthly 3LIAN1928-04HAY2023 Copyright= 2023 Bloomberg Finance LP. 04-May-2023 13:37:24 LASIIIY data <nce 1940

Sourca: Oppenheimer & Co.. Kannath R. French, and Bloombeng. Noba: Thase results cannot and should not ba viewed as an indicator of fulure parformance.
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Ari Wald: Breadth Analysis e

Technical Analysis - -
Concentrated Buying or Concentrated Selling?
Il I I D D N D D B B . | Il I I D D D D D D D D D B . --\
Market breadth, while not positive, is not as negative as bears are letting on either, in our view. For instance, Industrials, Consumer
I Discretionary, Health Care, and Technology represent over 50% of the S&P 500 on an equal-weighted basis, and are no worse than split in
terms of the percentage of stocks that have posted a gain in 2023. Instead, we think the case can be made that the market has shownl

‘ resilience against concentrated selling in the Financials, Energy, and REITs sectors. ’
. 8 B B B B B B B B B B B B B B B B B B B B B B B B B B B B B B B

Overall, these figures are generally consistent with a market that’s been range-bound since the start of the year, in our view.

S&P 1500 Sector Breadth

Constitutents Median YTD % Positive YTD Above 200DMA

Consumer Staples
Consumer Discretionary

Information Technology

Industrials

Health Care 192 -1.0% 49% 46%
Utilities 56 -1.0% 41% 46%
Communication Services 54 -1.2% 46% 38%
Materials 88 -3.4% 42% 40%

Real Estate 118
Energy 71
Financials 253

Sourca: Oppenheimer & Co. and Bloomberg. As of May 4™ 2023,
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Market Sectors
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Key Points:

« Sectors & indices mostly lower
« AAPLthenotablebright spot
 Notable weaknessin energy

* Small& mid-capsremain weak
« Tech & Discretionary (still) best YTD
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Overseas Markets 0 e - =
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ACWI - Weekly iShrs MSCI AC\ ... EWG(HB) - Weekly iShs MSCI 1 ... WCHI Weekly iShs MSCI Chin ..

Indices:

« ACWIpressingimportantresistance
 EFAremains much strongerthan EEM
« HEDJ & DXJ also stronger than SPY

« Bothare very bullish long-term charts

Country Tour:

« Germany:Pressing important resistance
* France:Nearing new highs

« UK:Nearing new highs

« Japan:Pressingimportantresistance

+ Korea: Strong last week, as was Samsung
« China:Holding support (right shoulder?)
* India: Holding support above COVID highs

« Brazil: Struggling at 40-wk avgs.

Bottom Line:

+ Continued outperformance in EFA

SprdRatio

« Severalnearing new cycle highs

T - -
22 23

 Europeand Japanremainstrongest
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China Overview (Emerging uptrend, healthy curve, low CDS spreads, Taiwan)
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Stocks:

- Stillattacking key areas of resistance
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About Mike

Mike Hurley, CMT serves as Chief Market Strategist and Portfolio
Manager for NexPoint Advisors, L.P.

Prior to joining NexPoint he launched 2 of the first 100 ‘alternative mutual
funds’, including the Fusion Global Long/Short Fund (FGLSX) which
posted a positive return in 2008 and won the Lipper Performance
Achievement Award in the Long/Short category for the one-year period
ending December 31, 2008 (ranked #1 of 90).

Mike also served as Chief Technical Strategist for several boutique
research firms, including: SoundView Technology Group and E*Offering
(The Investment Bank of EXTRADE).

He proudly served in the United States Navy, where he flew over 50
combat missions during Operation Desert Storm, earning two Air Medals.

Mike is a graduate of UC Santa Barbara, where he received BA degrees

in both Business Economics and Chemistry. He is Series 7, 63 & 65
licensed and is a Chartered Market Technician (CMT).
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DISCLOSURES

Confidential — Do not copy or distribute. The information may
not be reproduced or further disseminated without the
permission of NexPoint Advisors, LP. Information contained in
this document is subject to change without notice.

The information in this presentation contains "forward-looking
statements" within the meaning of the Private Securities
Litigation Reform Act of 1995. These statements can be
identified by the fact that they do not relate strictly to historical
or current facts. Forward-looking statements often include
words such as "anticipates," ‘"estimates," "expects,"
"projects," "intends," "plans," "believes" and words and terms
of similar substance in connection with discussions of future
operating or financial performance.

These forward-looking statements are based on our current
expectations and assumptions regarding the fund’s portfolio
and performance, the economy and other future conditions
and forecasts of future events, circumstances and results. As
with any projection or forecast, they are inherently susceptible
to uncertainty and changes in circumstances.

This presentation is for educational purposes only and
contains statistics and graphical representations that have
been obtained from sources believed to be reliable but are
not guaranteed as to accuracy or completeness. References
to any specific securities do not constitute an offer to buy or
sell securities. Past performance of any security or
investment strategy does not guarantee future performance.

Charts as of: May 1, 2023, courtesy of TradeStation or
Bloomberg, unless otherwise noted.

Presented by: Mike Hurley CMT - (775) 750-8921
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