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Commodities & Sectors:

- BCOM testing March lows USDJPY -Weekly US Dollar .| | Copper/Gold
« Foundresistance at 110 & 40-wk. REEE (- oo [
Energy patch the weak spot

F2.40

« Copperbreaking 3.80

« Copper/Gold Ratio neara new low

« Goldstillbattling 2,050 area

« RareEarthETF goodlong candidate

TradingApps

Bottom Line:
« US$ holding support in 102 area

 Energyandcopperremain weak

 (Gold near a breakout (in USS$, has in Euro’s)
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Oil & Gold

Oil: Gold:
+ Brentagain weak - spreadslightly lower « Spreadsloweron week; TNX slightly higher
» Desperatelytryingto hold support ($75-80 area) « Gold mixedon week - firmlongerterm
« Luskin calling for $100 oil (unless bank crisis derails) * Goldin Euro’s through 2022 highs
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Global Yields

Global 10-yr. yields slightly higher
« EntireUS curveagainunder Fed Funds

« US curvesstill very different than others
« US: A 1bp-mostinverted curve of group
« UK: A 6bp-onlyshort end moving

« Germany: A 1bp -only short end moving
« Japan: A 1bp-Cansee YCC

Fed BS: Unch.; ¥$704B in total
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Bonds / Rates

Daily Charts:

+ Rateslittle changed on the week

+ Continuing to hold important support
¢« 3-mo. -10-yr.inversion remains wide

Weekly Charts:

* Rates holding lower Bollinger Band

RSl holding key 40 area - typically leads
« LQD & HYG struggling at 40-wk avgs.

Monthly Charts:

« TNX has broken secular downtrend
* Now testing that breakout (3-3 1% area)

 New highin RSI (a bullish thing, longer term)
« Biggest inversion since ‘81 (15.1% & 13.5%)

Bottom Line:

« Important LT breakout in US 10-yr.
» Continue to test key 3-314% area

« LQD & HYG starting to struggle

» Breaking would suggest weak GDP
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M CSI BBB Index 1.88 +.02

Credit Spreads s L I T

Spreads:

+ Spreadsagain wider on week Y A . Y A | NN MMN T

* Recenthighsare key spots on charts
 Broken trendlines remain intact

CCC Trends:

« A 14 bp; (to 9.71%)
+ Backbelow 10%

« Cycle high:11.24%

HY Trends:

A 5Dbp;(to 5.09%)

+ Backabove 5%

+ Cycle high: 6.03%
 Has broken up trendline

IG Trends:
- A 2Dbp (to1.88%)
« Cycle high: 2.27%

« Flashed DMI ‘Buy’ Mar 5th

«  Broke Parabolic Nov 4th 2{}14| 2015 ‘ 2016 ‘ 2017 | 2018 | 2019 ‘ 2020 ‘ 2021 ‘ 2022 |2{}23
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VALUA - Cycle Overview

% Above 200-days stillholding 40%

Index still holding trendline test from above
« However,VALUA down10% from Feb’23 high
*  ‘Bending, notbreaking’ - 8,500 a key level
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Stocks

Daily Charts:

« Stocksagaintradingina narrow range

« Stillbattling resistance - NASDAQ through?
« Noadditional Hindenburg's

« Still looks like a bottom is ‘in place’

v' Setinitial low

v' Bounce & test thatlow

v" Follow through to the upside
v' Test the breakout

Weekly Charts:

« Lookto have tested breakouts successfully
* Internalslook like a long-term bottom

« Internals weaker now than Jan rally

« Leadershipimproved week-over-week

« Otherindices holding, but weaker than usual
« Builders firm - regional banks weak

Bottom Line:

 Lookto have tested breakouts successfully
« Internals weak vs. Jan - better last week
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Market Sectors

BN
Pry’...

Sh (1T N
POL

MOL [W..

SINDU
MOy

LQD
HYG
T

WE

Key Points:

« Sectors & indicesagain mostly lower
- FAANG'sagainthe notable bright spot
 Energyagain notably weak

« Tech& Discretionary (still) best YTD
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Overseas Markets

Indices:

« ACWI pressing important resistance

« EFA remains much stronger than EEM
« HEDJ & DXIJ also stronger than SPY

« Both are very bullish long-term charts

Country Tour:

 Germany: Pressing important resistance

* France: Nearing new highs

« UK:Nearing new highs

« Japan: Pressing important resistance

« Korea: Strong last week, as was Samsung
« China:Canargue ASHR breaking support
* India: Holding support above COVID highs
« Brazil: Struggling at 40-wk avgs.

Bottom Line:

+ Continued outperformance in EFA
« Several nearing new cycle highs

* FEurope and Japan remain strongest
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China Focus

Stock Indices

« Shanghai Comp battling resistance at 3,400
« Nikkei 225 Index very bullish chart
« KOSPIl weak, but holding COVID highs

Other

« 5-yr CDS in middle of 5 year range

Yield curve showing normal, upward, slope

« Curve starting to flatten, with long-end weak

Bottom Line:

« Stocksrecovering nicely off ‘22 lows
« Not yet through resistance in 3,400 area
Japanese equities quite strong, Korea less so

Long end of yield curve showing weakness
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About Mike

Mike Hurley, CMT serves as Chief Market Strategist and Portfolio
Manager for NexPoint Advisors, L.P.

Prior to joining NexPoint he launched 2 of the first 100 ‘alternative mutual
funds’, including the Fusion Global Long/Short Fund (FGLSX) which
posted a positive return in 2008 and won the Lipper Performance
Achievement Award in the Long/Short category for the one-year period
ending December 31, 2008 (ranked #1 of 90).

Mike also served as Chief Technical Strategist for several boutique
research firms, including: SoundView Technology Group and E*Offering
(The Investment Bank of EXTRADE).

He proudly served in the United States Navy, where he flew over 50
combat missions during Operation Desert Storm, earning two Air Medals.

Mike is a graduate of UC Santa Barbara, where he received BA degrees

in both Business Economics and Chemistry. He is Series 7, 63 & 65
licensed and is a Chartered Market Technician (CMT).
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DISCLOSURES

Confidential — Do not copy or distribute. The information may
not be reproduced or further disseminated without the
permission of NexPoint Advisors, LP. Information contained in
this document is subject to change without notice.

The information in this presentation contains "forward-looking
statements" within the meaning of the Private Securities
Litigation Reform Act of 1995. These statements can be
identified by the fact that they do not relate strictly to historical
or current facts. Forward-looking statements often include
words such as "anticipates," ‘"estimates," "expects,"
"projects," "intends," "plans," "believes" and words and terms
of similar substance in connection with discussions of future
operating or financial performance.

These forward-looking statements are based on our current
expectations and assumptions regarding the fund’s portfolio
and performance, the economy and other future conditions
and forecasts of future events, circumstances and results. As
with any projection or forecast, they are inherently susceptible
to uncertainty and changes in circumstances.

This presentation is for educational purposes only and
contains statistics and graphical representations that have
been obtained from sources believed to be reliable but are
not guaranteed as to accuracy or completeness. References
to any specific securities do not constitute an offer to buy or
sell securities. Past performance of any security or
investment strategy does not guarantee future performance.

Charts as of: May 12, 2023, courtesy of TradeStation or
Bloomberg, unless otherwise noted.
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