PROSPECTUS

NexPoint Real Estate Strategies Fund

Maximum Offering of 50,000,000 Class A (NRSAX), Class C (NRSCX)
and Class Z (NRSZX) Shares
Shares of Beneficial Interest

The Fund. NexPoint Real Estate Strategies Fund (the “Fund”) is a continuously offered, non-diversified, closed-end
management investment company that operates as an interval fund.

This Prospectus provides the information that a prospective investor should know about the Fund before investing. You are
advised to read this Prospectus carefully and to retain it for future reference. Additional information about the Fund, including a
Statement of Additional Information (“SAI”) dated April 30, 2023, has been filed with the U.S. Securities and Exchange Commission
(“SEC”). The SAl is available upon request and without charge by writing the Fund at NexPoint Real Estate Strategies Fund, c¢/0o DST
Systems, Inc., P.O. Box 219630, Kansas City, MO, 64121-9730, or by calling toll-free (844) 485-9167. The table of contents of the
SAI appears on page 80 of this Prospectus. You may request the Fund’s SAI, annual and semi-annual reports, and other information
about the Fund or make shareholder inquiries by calling (844) 485-9167 or by visiting
https://www.nexpoint.com/nexpoint/funds/interval-funds/nexpoint-real-estate-strategies-fund/. The SAI, which is incorporated by
reference into (legally made a part of) this Prospectus, is also available on the SEC’s website at http://www.sec.gov. The address of
the SEC’s website is provided solely for the information of prospective shareholders and is not intended to be an active link.

Investment Objective. The Fund’s investment objective is to seek long-term total return with an emphasis on current income.
The Fund seeks to achieve this objective by primarily investing in a broad range of private and public real estate-related debt, equity
and preferred equity investments across multiple real estate sectors. There can be no assurance that the Fund will achieve this
objective.

Investment Strategy. The Fund pursues its investment objective by investing, under normal circumstances, at least 80% of its
assets (defined as net assets plus the amount of any borrowing for investment purposes) in real estate and real estate-related securities,
as further described in this Prospectus.

Securities Offered. The Fund engages in a continuous offering of three classes of shares of beneficial interest of the Fund:
Class A shares, Class C shares and Class Z shares. The Fund is authorized as a Delaware statutory trust to issue an unlimited number
of shares. The Fund is offering to sell, through its principal underwriter, NexPoint Securities, Inc. (the “Distributor”), under the terms
of this Prospectus, up to 50,000,000 shares of beneficial interest, at the net asset value (“NAV”) per share plus the applicable sales
load. See “Fees and Fund Expenses” and “Plan of Distribution”. The Distributor is not required to sell any specific number or dollar
amount of the Fund’s shares, but will use reasonable efforts to sell the shares. Funds received will be invested promptly and no
arrangements have been made to place such funds in an escrow, trust or similar account. Assets that cannot be invested promptly in
real estate or real estate-related securities will be invested in cash or cash equivalents. The Fund’s continuous offering is expected to
continue in reliance on Rule 415 under the Securities Act of 1933, as amended (the “Securities Act”), until the date the Fund has sold
50,000,000 shares, or such shorter period as the Board of Trustees of the Fund (the “Board”) may determine.

Use of Leverage. The Fund incurs leverage as a part of its investment strategy. The Fund may also invest in private and public
real estate investment funds or trusts, including real estate investment funds or trusts managed by affiliated or unaffiliated managers or
entities wholly-owned by the Fund, that may incur higher levels of leverage. Accordingly, the Fund, through these investments, may
be exposed to higher levels of leverage than the Fund is permitted to, including a greater risk of loss with respect to such investments
as a result of higher leverage employed by such entities. The Fund intends to leverage its portfolio through a master repurchase
agreement entered into with Mizuho Securities USA LLC (“Mizuho”) that allows the Fund to enter into reverse repurchase
transactions from time to time pursuant to the terms of the master repurchase agreement. The Fund’s asset coverage ratio was
111,702% as of March 31, 2023. See “Risk Factors — Leverage Risk”.

Non-Traded REITs. The Fund may invest in publicly registered non-traded real estate investment trusts (“REITs”), which are
illiquid and are not subject to the protections of the Investment Company Act of 1940, as amended (the “1940 Act”). Some or all of
these funds may be managed by NexPoint Advisors, L.P., the Fund’s investment adviser (the “Adviser” or “NexPoint”), or an affiliate.

Investors should understand that:

« the Fund does not currently intend to list its shares on any securities exchange;



e there is no secondary market for the Fund’s shares, and the Fund does not expect that such a market will develop
at this time; and

e your investment in the Fund will be illiquid.

Before investing, you should therefore consider the following factors:
e You may not have access to the money you invest for an extended period of time.
e You may not be able to sell your shares at the time of your choosing regardless of how the Fund performs.

e Because you may not be able to sell your shares at the time of your choosing, you may not be able to reduce your
exposure in a market downturn.

e Aninvestment in the Fund may not be suitable for investors who may need the money they invested in a specified
timeframe.

*  The amount of distributions that the Fund may pay, if any, is uncertain.

* The Fund may pay distributions in significant part from sources that may not be available in the future and that
are unrelated to the Fund’s performance, such as from offering proceeds, borrowings, and amounts from the
Fund’s affiliates that are subject to repayment by investors. All or a portion of a distribution may consist of a
return of capital. Because a return of capital may reduce a shareholder’s tax basis, it will increase the amount of
gain or decrease the amount of loss on a subsequent disposition of the shareholder’s shares.

The Fund has implemented a share repurchase program, but it is only required to repurchase up to 5% of its outstanding shares
per quarter. In the event a repurchase offer is oversubscribed, the Fund may not repurchase all of the shares tendered but will
repurchase shares tendered on a pro rata basis, and no assurance can be given that the Fund will repurchase all of a shareholder’s
tendered shares over any period. In addition, the Fund may in the future determine to list its shares on a public securities exchange, but
even if an active secondary market in the Fund’s shares were to develop as a result, closed-end fund shares frequently trade at a
discount from their NAV. Investing in the Fund involves a considerable degree of risk. See “Risk Factors” on page 29 of this
Prospectus.

Neither the SEC nor any state securities commission has approved or disapproved these securities or determined if this
Prospectus is truthful or complete. Any representation to the contrary is a criminal offense.

The Fund’s shares are offered for sale through the Distributor at NAV plus the applicable sales load. The Distributor also may
enter into selected dealer agreements with other broker dealers for the sale and distribution of the Fund’s shares. The Fund’s
continuous offering is expected to continue in reliance on Rule 415 under the Securities Act until the date the Fund has sold
50,000,000 shares, or such shorter period as the Board may determine. The Fund currently offers the following three share classes to
investors, Class A, Class C and Class Z Shares. See “Plan of Distribution” of page 69 of this Prospectus.

Class A Class C Class Z

Shares Shares Shares
Public Offering Price PEr Share ............cccovrieiniiee e $ 2257 $ 2283 $ 2282
Maximum Sales Load as a Percentage of Purchase Amount2..........cc.ccoeevvereienennns 6.08% None None
Proceeds t0 the FUNGS ..........cooviiiiiesce et $ 2128 $ 2283 $ 2282

(1) For Class A shares, “maximum sales load” includes (i) broker commissions of 5.00% of the Fund’s public offering price per
Class A share and (ii) distributor fees of 0.75% of the Fund’s public offering price per Class A share.

(2) The Adviser and/or its affiliates, in their discretion and from their own resources (which may include the Adviser’s legitimate
profits from the management fee it receives from the Fund), may pay additional compensation to brokers or dealers in
connection with the sale and distribution of Fund shares. There is no limit on the amount of additional compensation paid by the
Adviser or its affiliates, subject to the limitations imposed by FINRA. In addition, the Fund, the Adviser and/or their respective
affiliates may pay a servicing fee to the Distributor and to other selected broker-dealers and other financial industry
professionals for providing ongoing services in respect of holders of Class A and Class C shares with whom they have
distributed shares of the Fund. The Fund’s (and, indirectly, Class A and Class C holders’) share of such servicing fees will not
exceed an annual rate of 0.25% of the Fund’s average daily net asset value attributable to Class A and Class C shares,
respectively. See “Plan of Distribution.”

(3) Assumes all shares currently registered are sold in the continuous offering. The Fund will also bear certain ongoing offering
costs associated with the Fund’s continuous offering of shares. The Fund estimates that it will incur in connection with this
offering approximately $75,000, or $0.01 per Class A share, of offering and other expenses. The net proceeds to the Fund after
payment of the maximum sales load and the estimated offering expenses of $75,000 will be approximately $94.2 million, or
$19.98 per Class A share, assuming the Fund raises $100,000,000 in this offering. See “Fund Expenses.” Offering costs incurred
by the Fund will immediately reduce the Fund’s NAV and the value of the shares that you purchase in this offering. The Adviser



has agreed to pay or reimburse the Fund for organizational and offering expenses incurred in connection with the Fund’s
commencement of operations and initial offering of shares, and will not seek to recoup such fees.

NexPoint Securities, Inc.

The date of this Prospectus is April 30, 2023.
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PROSPECTUS SUMMARY

The following summary highlights information contained elsewhere in this Prospectus. This summary may not contain all of the
information that you should consider before investing in the Fund. You should review the more detailed information contained in this
Prospectus and in the Statement of Additional Information (“SAI”), especially the information set forth under the heading “Risk
Factors.”

The Fund

NexPoint Real Estate Strategies Fund (the “Fund”) is a continuously offered, non-diversified, closed-end management investment
company that operates as an interval fund. See “The Fund.” As an interval fund, the Fund will offer to make repurchases of no less
than 5% of its outstanding shares at net asset value (“NAV”), on a quarterly basis, unless such offer is suspended or postponed in
accordance with regulatory requirements. See “Quarterly Repurchases of Shares.”

Investment Objective and Policies

Investment Objective. The Fund’s investment objective is to seek long-term total return with an emphasis on current income. The
Fund seeks to achieve this objective by primarily investing in a broad range of private and public real estate-related debt, equity and
preferred equity investments across multiple real estate sectors. There can be no assurance that the Fund will achieve this objective.

Investment Strategy. The Fund pursues its investment objective by investing, under normal circumstances, at least 80% of its assets in
“real estate and real estate-related securities” (as defined below). In particular, the Fund will pursue its investment objective by
investing the Fund’s assets primarily in (1) commercial mortgage-backed securities (“CMBS”) and residential mortgage-backed
securities (“RMBS”), (2) direct preferred equity and mezzanine investments in real properties, (3) equity securities of public (both
traded and non-traded) and private debt and equity real estate investment trusts (“REITs”) and/or real estate operating companies
(“REOCs”) and (4) opportunistic and value added direct real estate strategies. The Fund will effect its direct real estate strategy
through investments in one or more REIT subsidiaries, including through NRESF REIT Sub, LLC (the “REIT Subsidiary’’), which
was formed on July 8, 2016. The REIT Subsidiary entered into a separate investment advisory agreement with the Fund’s investment
advisor, NexPoint Advisors, L.P. (the “Adviser” or “NexPoint”), concurrent with its formation.

Preferred equity and mezzanine investments in real estate transactions come in various forms which may or may not be documented in
the borrower’s organizational documents. Generally, real estate preferred equity and/or mezzanine investments are typically junior to
first mortgage financing but senior to the borrower’s or sponsor’s equity contribution. The investments are typically structured as an
investment by a third-party investor in the real estate owner or various affiliates in the chain of ownership in exchange for a direct or
indirect ownership interest in the real estate owner entitling it to a preferred/priority return on its investment. Sometimes, the
investment is structured much like a loan where (i) “interest” on the investment is required to be paid monthly by the “borrower”
regardless of available property cash flow; (ii) the entire investment is required to be paid by a certain maturity date; (iii) default rate
“interest” and penalties are assessed against the “borrower” in the event payments are not made timely; and (iv) a default in the
repayment of investment potentially results in the loss of management and/or ownership control by the “borrower” in the company in
favor of the investor or other third-party.

In addition, subject to the 15% Limitation (as defined below), the Fund may invest up to 20% of its total assets in equity or debt
securities other than real estate and real estate-related securities. The Adviser will evaluate each opportunity within the context of
whether the Adviser believes the various real estate subsectors are within the broader real estate cycle and tactically allocate among
these opportunities. Also, the Adviser will select investments it believes offer the best potential outcomes and relative risk to assemble
the most appropriate portfolio to meet the risk-adjusted return goals of the Fund. The Adviser has broad discretion to allocate the
Fund’s assets among equity or debt securities other than real estate and real estate-related securities and to change allocations as
conditions warrant.

This portfolio construction strategy seeks to (i) recognize and allocate capital based upon where the Adviser believes we are in the
current real estate cycle, and as a result (ii) minimize drawdowns during market downturns and maximize risk adjusted returns during
all market cycles, though there can be no assurance that this strategy will achieve this objective. The Fund will rely on the expertise of
the Adviser and its affiliates to determine the appropriate structure for structured credit investments, which may include bridge loans,
common and preferred equity or other debt-like positions, as well as the acquisition of such instruments from banks, servicers or other
third parties.



The Fund defines “real estate and real estate-related securities” to consist of common stock, convertible or non-convertible preferred
stock, warrants, convertible or non-convertible secured or unsecured debt, and partnership or membership interests issued by:

+ CMBS, RMBS and other real estate credit investments, which include existing first and second mortgages on real estate,
either originated or acquired in the secondary market, and secured, unsecured and/or convertible notes offered by
REOCs and REITs;

*  publicly traded REITs managed by affiliated or unaffiliated asset managers and their foreign equivalents (“Public
REITs”);

« REOCs;

*  private real estate investment funds managed by affiliated or unaffiliated institutional asset managers (‘“Private Real
Estate Investment Funds”);

+ registered closed-end funds that invest principally in real estate (collectively, “Public Investment Funds”);
» real estate exchange traded funds (“ETFs”); and

*  publicly-registered non-traded REITs (“Non-Traded REITs”) and private REITs, generally wholly-owned by the Fund or
wholly-owned or managed by an affiliate.

REITs are pooled investment vehicles that invest primarily in income-producing real estate or real estate-related loans or interests, and
REOCs are companies that invest in real estate and whose shares trade on public exchanges. Foreign REIT equivalents are entities
located in jurisdictions that have adopted legislation substantially similar to the REIT tax provisions in that they provide for favorable
tax treatment for the foreign REIT equivalent and require distributions of income to shareholders.

The Fund has not imposed limitations on the portion of its assets that may be invested in any of the categories outlined above other
than certain Private Real Estate Investment Funds. The Fund, however, will limit its investments in Private Real Estate Investment
Funds and any other investments that are excluded from the definition of “investment company” under the 1940 Act by

Section 3(c)(1) or Section 3(c)(7) of the 1940 Act to no more than 15% of its net assets (the “15% Limitation”). Such entities are
typically private equity funds and hedge funds. The 15% Limitation does not apply to any collateralized loan obligations (“CLOs”),
certain of which may rely on Section 3(c)(1) or 3(c)(7) of the 1940 Act. For purposes of compliance with the 15% Limitation, the
Fund will not count its direct investments in wholly-owned subsidiaries but will look through such subsidiaries and count their
underlying holdings. The Fund may engage in short sales and securities lending.

Leverage. The Fund incurs leverage as part of its investment strategy. The Fund may also invest in private and public real estate
investment funds or trusts, including real estate investment funds or trusts managed by affiliated or unaffiliated managers or entities
wholly-owned by the Fund, that may incur higher levels of leverage. Accordingly, the Fund, through these investments, may be
exposed to higher levels of leverage than the Fund is permitted to, including a greater risk of loss with respect to such investments as a
result of higher leverage employed by such entities. The Fund intends to leverage its portfolio through a master repurchase agreement
entered into with Mizuho Securities USA LLC (“Mizuho”) that allows the Fund to enter into reverse repurchase transactions from
time to time pursuant to the terms of the master repurchase agreement. The Fund’s asset coverage ratio was 111,702% as of March 31,
2023. See “Risk Factors — Leverage Risk™.

In addition to any indebtedness incurred by the Fund, any subsidiary of the Fund, including the REIT Subsidiary, may also utilize
leverage, including by mortgaging properties held by special purpose vehicles, or by acquiring property with existing debt. Any such
borrowings will generally be the sole obligation of each respective special purpose vehicle, without any recourse to any other special
purpose vehicle, the REIT Subsidiary, the Fund or its assets, and the Fund will not treat such non-recourse borrowings as senior
securities (as defined in the 1940 Act) for purposes of complying with the 1940 Act’s limitations on leverage unless the financial
statements of the special purpose vehicle, or the subsidiary of the Fund that owns such special purpose vehicle, will be consolidated in
accordance with Regulation S-X and other accounting rules. If cash flow is insufficient to pay principal and interest on a special
purpose vehicle’s borrowings, a default could occur, ultimately resulting in foreclosure of any security instrument securing the debt
and a complete loss of the investment, which could result in losses to the REIT Subsidiary and, therefore, to the Fund. To the extent
that any subsidiaries of the Fund, including the REIT Subsidiary, directly incur leverage in the form of debt (as opposed to non-
recourse borrowings made through special purpose vehicles), the amount of such recourse leverage used by the Fund and such
subsidiaries, including the REIT Subsidiary, will be consolidated and treated as senior securities for purposes of complying with the
1940 Act’s limitations on leverage by the Fund. See “Investment Objective, Policies and Strategies.”

Policies. The Fund’s 80% policy with respect to investment in real estate and real estate-related securities is not fundamental and may
be changed by the Fund’s board of trustees (the “Board”) without shareholder approval. However, shareholders will be given at least



60 days’ notice prior to any change in the 80% Policy. The Fund’s SAI contains a list of all of the fundamental and non-fundamental
investment policies of the Fund under the heading, “Investment Objective and Policies.” For purposes of the Fund’s 80% policy, the
Fund will invest only in Public Investment Funds and Private Real Estate Investment Funds that either (1) have adopted a policy to
invest, under normal circumstances, at least 80% of their net assets, plus borrowings for investment purposes, in real estate and real
estate-related securities, or (2) do not have a stated 80% policy, but do invest, under normal circumstances, at least 80% of their net
assets, plus borrowings for investment purposes, in real estate and real estate-related securities, as determined by the Adviser’s review
of their portfolio holdings, investment objectives and strategies. Prior to investing in an underlying fund that does not have a stated
80% policy, the Adviser will review the underlying fund’s prospectus or offering memorandum, financial statements, and any
available third party research, and may also meet with the underlying fund’s management team in order to determine whether the
underlying fund follows an 80% policy under normal circumstances. Following the Fund’s investment in the underlying fund, the
Adviser will continue to monitor the underlying fund on an ongoing basis, reviewing all relevant information as it becomes available.
If at any point the Adviser has reason to believe that the underlying fund’s investment strategy has changed, or that the underlying
asset mix has changed in a way that no longer satisfies the 80% policy, the Adviser will immediately reclassify the investment for
purposes of testing the Fund’s compliance with its 80% policy. If the Fund were to temporarily fall out of compliance with its 80%
Policy as a result of the reclassification of an underlying fund, the Fund would take one or more of the following actions in order to
come back into compliance with its 80% Policy: (i) restricting additional investments that do not fall within the 80% Policy,

(ii) selling one or more investments that are outside of the 80% Policy, (iii) deploying new capital raised in the Offering in
investments that fall within the 80% Policy, or (iv) if available, utilizing borrowings from a credit facility to make investments that fall
within the 80% Policy.

The Fund concentrates investments in the real estate and real estate-related industry, meaning that, under normal circumstances, it
invests 25% or more of its total assets in real estate and real estate-related industry securities. This policy is fundamental and may not
be changed by the Board without shareholder approval. The Fund’s SAI contains a list of all of the fundamental and non-fundamental
investment policies of the Fund, under the heading “Investment Objective and Policies.”

Investment Adviser and Fees

NexPoint Advisors, L.P., which serves as the investment adviser of the Fund, is registered with the SEC as an investment adviser
under the Investment Advisers Act of 1940, as amended (the “Advisers Act”) and is an affiliate of NexPoint Asset Management, L.P.
(“NAM”). The Adviser also externally manages NexPoint Capital, Inc., a non-traded business development company (a “BDC”) and
NexPoint Climate Tech Fund. NAM manages Highland Income Fund (“HFRO”) and Highland Global Allocation Fund (“HGLB”),
registered closed-end funds whose shares trade on the NYSE.

The Adviser has entered into a Services Agreement with Skyview Group (“Skyview”), effective February 25, 2021, pursuant to which
the Adviser will receive administrative and operational support services to enable it to provide the required advisory services to the
Fund. The Adviser will compensate all Adviser and Skyview personnel who provide services to the Fund.

Effective July 12, 2022, certain Skyview personnel became dual-employees of NexPoint Services, Inc., a wholly-owned subsidiary of
the Adviser. The same services are being performed by the dual-employees. The Adviser, and not the Fund, will compensate all
Adviser, Skyview, and dual-employee personnel who provide services to the Fund.

The Adviser’s senior management team has experience across private lending, private equity, real estate investing and other
investment strategies. Collectively, the Adviser and its affiliates manage approximately $14.9 billion in assets as of January 31, 2023,
including approximately $12.1 billion in gross real estate assets.

Pursuant to an investment advisory agreement with the Fund (the “Investment Advisory Agreement”), the Adviser receives a monthly
fee at the annual rate of 1.25% of the Fund’s Daily Gross Assets. Daily Gross Assets is defined in the Investment Advisory Agreement
as total assets, including assets resulting from leverage, less any liabilities. For purposes of calculating the Fund’s Daily Gross Assets,
derivatives will be valued at their market value, not their notional value.

The Adviser and the Fund have entered into an expense limitation and reimbursement agreement (the “Expense Limitation
Agreement”) under which the Adviser has agreed contractually to waive its fees and to pay or absorb the ordinary operating ex penses
of the Fund (including organizational and offering expenses, but excluding distribution fees, interest, dividend expenses on short sales,
brokerage commissions and other transaction costs, acquired fund fees and expenses, taxes, expenses payable by the Fund for third
party administration services, litigation expenses and extraordinary expenses), to the extent that they exceed 1.75% per annum of the
Fund’s average Daily Gross Assets (the “Expense Limitation”). “Daily Gross Assets” is defined in the Expense Limitation Agreement
as an amount equal to total assets, less any liabilities, but excluding liabilities evidencing leverage. If the Fund incurs expenses
excluded from the Expense Limitation Agreement, the Fund’s expense ratio would be higher and could exceed the Expense
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Limitation. In consideration of the Adviser’s agreement to limit the Fund’s expenses, the Adviser is entitled to recoup from the Fund
the amount of any fees waived and Fund expenses paid or absorbed (other than organizational and initial offering expenses, which are
those expenses incurred by the Fund in order to permit the Fund to be declared effective by the SEC and to commence operations) to
the extent that: (1) the reimbursement for fees and expenses will be made only if payable not more than three years from the date on
which such fees are foregone or expenses are incurred by the Adviser; and (2) such recoupment does not cause the Fund’s ordinary
operating expenses plus recoupment to exceed the Expense Limitation in effect at the time the expenses were paid or waived or any
Expense Limitation in effect at the time of recoupment. The Expense Limitation Agreement may not be amended or terminated for
one year from the date of this Prospectus, unless approved by the Board. See “Management of the Fund.”

The REIT Subsidiary entered into a separate investment advisory agreement with the Adviser in July 2016. To the extent fees are paid
to the Adviser by the REIT Subsidiary, such fees will be offset against fees otherwise payable by the Fund to the Adviser, such that
shareholders of the Fund will only be subject to one layer of fees to the Adviser. Notwithstanding this arrangement, the Fund and its
shareholders will indirectly bear the expenses associated with forming the REIT Subsidiary, non-advisory fees paid by the REIT
Subsidiary (if any) and operating expenses, including maintaining its REIT qualification. To the extent the Fund forms one or more
other REIT subsidiaries, it is expected that they will enter into separate investment advisory agreements that have substantially similar
terms. The Fund may invest in funds not managed by an affiliate of the Adviser (including closed-end funds, ETFs, private funds,
externally managed traded and non-traded REITS, etc.), in which case two layers of fees will be paid by the Fund.

Transfer Agent and Fund Administrator/Sub-Administrator

DST Systems, Inc. (“DST”) serves as the transfer agent of the Fund. The Adviser serves as the Fund’s Administrator. SEI Global
Funds Services (“SEI”) serves as the Fund’s Sub-Administrator. See “Management of the Fund.”

Distribution Fees

Class C shares will pay to the Distributor a distribution fee (the “Distribution Fee”) that will accrue at an annual rate equal to 0.75% of
the Fund’s average daily net assets attributable to Class C shares, and is payable on a quarterly basis. Class A and Class Z shares are
not subject to a Distribution Fee. See “Plan of Distribution.”

Shareholder Servicing Fee

The Fund (and, indirectly, the Class A and Class C shareholders) will pay a monthly shareholder servicing fee at an annual rate of up
to 0.25% of the average daily net assets of Class A and Class C shares. The Fund will not pay a monthly shareholder servicing fee in
connection with Class Z shares.

Closed-End Fund Structure

Closed-end funds differ from open-end management investment companies (commonly referred to as mutual funds) in that closed-end
funds do not typically redeem their shares at the option of the shareholder. Rather, closed-end fund shares typically trade in the
secondary market via a stock exchange. Unlike many closed-end funds, however, the Fund’s shares will not be listed on a stock
exchange. Instead, the Fund will operate as an interval fund, meaning that the Fund will provide limited liquidity to shareholders by
offering to repurchase a limited amount of shares (at least 5%) on a quarterly basis, which is discussed in more detail below. An
investment in the Fund is suitable only for investors who can bear the risks associated with the limited liquidity of the shares and
should be viewed as a long-term investment. The Fund is subject to continuous asset in-flows, although not subject to continuous out-
flows. The Board may, in the future, seek shareholder approval to list the Fund’s shares on a national securities exchange depending
on market conditions and other factors.

Share Classes

The Fund currently offers three different classes of shares: Class A, Class C, and Class Z shares. The Fund has received exemptive
relief from the SEC to issue multiple classes of shares and to impose asset-based distribution fees and early-withdrawal charges (also
described as contingent deferred sales charges, or “CDSCs,” in this Prospectus). An investment in any share class of the Fund
represents an investment in the same assets of the Fund. However, the purchase restrictions and ongoing fees and expenses for each
share class are different. The fees and expenses for the Fund are set forth in “Fees and Fund Expenses.” If an investor has hired an
intermediary and is eligible to invest in more than one class of shares, the intermediary may help determine which share class is
appropriate for that investor. When selecting a share class, you should consider which share classes are available to you, how much
you intend to invest, how long you expect to own shares, and the total costs and expenses associated with a particular share class.



Each investor’s financial considerations are different. You should speak with your financial advisor to help you decide which share
class is best for you. Not all financial intermediaries offer all classes of shares. If your financial intermediary offers more than one
class of shares, you should carefully consider which class of shares to purchase.

Investor Suitability

An investment in the Fund involves a considerable amount of risk. It is possible that you may lose money. An investment in the Fund
is suitable only for investors who can bear the risks associated with the limited liquidity of the shares and should be viewed as a long-
term investment. Before making your investment decision, you should (i) consider the suitability of this investment with respect to
your investment objectives and personal financial situation and (ii) consider factors such as your personal net worth, income, age, risk
tolerance and liquidity needs.

Repurchases of Shares

The Fund is an interval fund and, as such, has adopted a fundamental policy to make quarterly repurchase offers, at NAV, of no less
than 5% of the shares outstanding. There is no guarantee that shareholders will be able to sell all of the shares they desire in a
quarterly repurchase offer because shareholders, in total, may wish to sell more than 5% of the Fund’s shares. If the amount of
repurchase requests exceeds the number of shares the Fund offers to repurchase, the Fund will repurchase shares on a pro rata basis.
Limited liquidity will be provided to shareholders only through the Fund’s quarterly repurchases. The Fund will maintain liquid
securities or cash or, if available, will borrow in amounts sufficient to meet quarterly redemption requirements. See “Quarterly
Repurchases of Shares.”

Summary of Risks

Investing in the Fund involves risks, including the risk that you may receive little or no return on your investment or that you may lose
part or all of your investment. Consequently, you can lose money by investing in the Fund. No assurance can be given that the Fund
will achieve its investment objective, and investment results may vary substantially over time and from period to period. An
investment in the Fund is not appropriate for all investors. Each risk summarized below is a principal risk of investing in the Fund, and
different risks may be more significant at different times depending upon market conditions or other factors.

An investment in the Fund is not a deposit of any bank and is not insured or guaranteed by the Federal Deposit Insurance Corporation
(“FDIC”) or any other government agency.

Substantial Conflicts of Interest. As a result of the Fund’s arrangements with NexPoint, there may be times when NexPoint or its
affiliates have interests that differ from those of the Fund’s shareholders, giving rise to a conflict of interest. The Fund’s officers serve
or may serve as officers, directors or principals of entities that operate in the same or a related line of business as the Fund does, or of
investment funds managed by the Adviser or its affiliates. Similarly, the Adviser or its affiliates may have other clients with similar,
different or competing investment objectives. In serving in these multiple capacities, they may have obligations to other clients or
investors in those entities, the fulfillment of which may not be in the best interests of the Fund or its shareholders. For example, the
Fund’s officers have, and will continue to have, management responsibilities for other investment funds, accounts or other investment
vehicles managed or sponsored by the Adviser and its affiliates.

The Fund’s investment objective may overlap, in part or in whole, with the investment objective of such affiliated investment funds,
accounts or other investment vehicles.

As a result, those individuals may face conflicts in the allocation of investment opportunities among the Fund and other investment
funds or accounts advised by or affiliated with the Adviser. The Adviser will seek to allocate investment opportunities among eligible
accounts in a manner that is fair and equitable over time and consistent with its allocation policy. However, the Fund can offer no
assurance that such opportunities will be allocated to it fairly or equitably in the short-term or over time. In addition, it is anticipated
that a significant portion of the Fund’s assets will be represented by securities sponsored, organized and/or managed by the Adviser
and its affiliates, which may include REITs, asset-backed securities and/or structured finance securities. The Adviser will monitor for
conflicts of interest in accordance with its fiduciary duties and will provide the independent trustees of the Fund with an opportunity to
periodically review the Fund’s investments in such REITs, asset-backed securities and/or structured finance securities and assure
themselves that continued investment in such securities remains in the best interests of the Fund and its shareholders. Please see “Risk
Factors — Conflicts of Interest” for a description of risks associated with conflicts of interest.

Closed-End Fund (“CEF”) Risk. The Fund is a CEF. CEFs differ from open-end management investment companies (commonly
referred to as mutual funds) in that CEFs may list their shares for trading on a securities exchange and do not redeem their shares at
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the option of the shareholder. By comparison, mutual funds issue securities redeemable at net asset value at the option of the
shareholder and typically engage in a continuous offering of their shares. Mutual funds are subject to continuous asset in-flows and
out-flows that can complicate portfolio management, whereas CEFs generally can stay more fully invested in securities consistent
with the CEF’s investment objective and policies. In addition, in comparison to open-end funds, CEFs have greater flexibility in their
ability to make certain types of investments, including investments in illiquid securities.

Concentration in Real Estate Securities Risk. The Fund will not invest in real estate directly, but, because the Fund will concentrate
its investments in investment vehicles that invest principally in real estate and real estate-related securities, its portfolio will be
significantly impacted by the performance of the real estate market and may experience more volatility and be exposed to greater risk
than a more diversified portfolio. The values of companies engaged in the real estate industry are affected by: (i) changes in general
economic and market conditions; (ii) changes in the value of real estate properties; (iii) risks related to local economic conditions,
overbuilding and increased competition; (iv) increases in property taxes and operating expenses; (v) changes in zoning laws;

(vi) casualty and condemnation losses; (vii) variations in rental income, neighborhood values or the appeal of property to tenants;
(viii) the availability of financing and (ix) changes in interest rates and leverage.

Mortgage-Backed Securities Risk. Mortgage-backed securities are bonds which evidence interests in, or are secured by, commercial
or residential mortgage loans, as the case may be. Accordingly, mortgage-backed securities are subject to all of the risks of the
underlying mortgage loans. In a rising interest rate environment, the value of mortgage-backed securities may be adversely affected
when payments on underlying mortgages do not occur as anticipated. The value of mortgage-backed securities may also change due to
shifts in the market’s perception of issuers and regulatory or tax changes adversely affecting the mortgage securities markets as a
whole. In addition, mortgage-backed securities are subject to the credit risk associated with the performance of the underlying
commercial or residential mortgage properties. Mortgage-backed securities are also subject to several risks created through the
securitization process.

The Fund may invest in the residual or equity tranches of CMBS, which are referred to as subordinate CMBS and interest-only
CMBS. Subordinate CMBSs are paid interest only to the extent there are funds available to make payments. There are multiple
tranches of CMBS, offering investors various maturity and credit risk characteristics. Tranches are categorized as senior, mezzanine,
and subordinated/equity, according to their degree of risk. The most senior tranche of a CMBS has the greatest collateralization and
pays the lowest interest rate. If there are defaults or the collateral otherwise underperforms, scheduled payments to senior tranches
take precedence over those of mezzanine tranches, and scheduled payments to mezzanine tranches take precedence over those to
subordinated/equity tranches. Lower tranches represent lower degrees of credit quality and pay higher interest rates intended to
compensate for the attendant risks. The return on the lower tranches is especially sensitive to the rate of defaults in the collateral pool.
The lowest tranche (i.e. the “equity” or “residual” tranche) specifically receives the residual interest payments (i.e., money that is left
over after the higher tranches have been paid and expenses of the issuing entities have been paid) rather than a fixed interest rate. As a
result, interest only CMBS possess the risk of total loss of investment in the event of prepayment of the underlying mortgages. There
is no limit on the portion of the Fund’s total assets that may be invested in interest-only multifamily CMBS.

The Fund also may invest in interest-only multifamily CMBS issued by multifamily mortgage loan securitizations. However, these
interest-only multifamily CMBS typically only receive payments of interest to the extent that there are funds available in the
securitization to make the payment and may introduce increased risks since these securities have no underlying principal cash flows.

Debt Securities Risk. When the Fund invests in debt securities, the value of your investment in the Fund will fluctuate with changes in
interest rates. Typically, a rise in interest rates causes a decline in the value of debt securities. In general, the market price of debt
securities with longer maturities will increase or decrease more in response to changes in interest rates than shorter-term securities.
Other risk factors include credit risk (the debtor may default) and prepayment risk (the debtor may pay its obligation early, reducing
the amount of interest payments). These risks could affect the value of a particular investment, possibly causing the Fund’s share price
and total return to be reduced or fluctuate more than other types of investments. This kind of market risk is generally greater for funds
investing in debt securities with longer maturities.

Non-Payment Risk. Debt securities are subject to the risk of non-payment of scheduled interest and/or principal. Nonpayment would

result in a reduction of income to the Fund, a reduction in the value of the security experiencing nonpayment and a potential decrease
in the NAV of the Fund. There can be no assurance that the liquidation of any collateral would satisfy the borrower’s obligation in the
event of non-payment of scheduled interest or principal payments, or that such collateral could be readily liquidated.

Securities Market Risk. An investment in the Fund’s shares is subject to investment risk, including the possible loss of the entire
principal amount invested. An investment in the Fund’s shares represents an indirect investment in the securities owned by the Fund.
The value of these securities, like other market investments, may move up or down, sometimes rapidly and unpredictably, due to
factors affecting particular companies or the securities markets generally. The value of your shares at any point in time may be worth
less than the value of your original investment, even after taking into account any reinvestment of dividends and distributions.



Pandemics and Associated Economic Disruption. An outbreak of respiratory disease caused by a novel coronavirus was first detected
in China in late 2019 and subsequently spread globally (“COVID-19”). This coronavirus has resulted in and may continue to result in
the closing of borders, enhanced health screenings, healthcare service preparation and delivery, quarantines, cancellations, disruptions
to supply chains and customer activity, as well as general anxiety and economic uncertainty. The impact of this coronavirus may be
short-term or may last for an extended period of time and has resulted in a substantial economic downturn. Health crises caused by
outbreaks of disease, such as the coronavirus, may exacerbate other pre-existing political, social and economic risks. The impact of
this outbreak, and other epidemics and pandemics that may arise in the future, could continue to negatively affect the global economy,
as well as the economies of individual countries, individual companies and the market in general in significant and unforeseen

ways. For example, a widespread health crisis such as a global pandemic could cause substantial market volatility, exchange trading
suspensions and closures, impact the Fund’s ability to complete repurchase requests, and affect Fund performance. Any such impact
could adversely affect a Fund’s performance, the performance of the securities in which the Fund invests, lines of credit available to
the Fund and may lead to losses on your investment in the Fund. In addition, the increasing interconnectedness of markets around the
world may result in many markets being affected by events or conditions in a single country or region or events affecting a single or
small number of issuers. Please see “Concentration in Real Estate Securities Risk™ for a description of the potential risks of the
coronavirus due to the Fund’s concentration in real estate securities.

United States responded to the COVID-19 outbreak and resulting economic distress with fiscal and monetary stimulus packages,
including the Coronavirus Aid, Relief, and Economic Security Act (the “CARES Act”) passed in late March 2020. The CARES Act
provides for over $2.2 trillion in resources to small businesses, state and local governments, and individuals adversely impacted by the
COVID-19 pandemic. In late December 2020, the government also passed a spending bill that included $900 billion in stimulus relief
for the COVID-19 pandemic. Further, in March 2021, the government passed the American Rescue Plan Act of 2021, a $1.9 trillion
stimulus bill to accelerate the United States’ recovery from the economic and health effects of the COVID-19 pandemic. In addition,
in mid-March 2020, the U.S. Federal Reserve (the “Fed”) cut interest rates to historically low levels and announced a new round of
quantitative easing, including purchases of corporate and municipal government bonds. The Fed also enacted various programs to
support liquidity operations and funding in the financial markets, including expanding its reverse repurchase agreement operations,
which added $1.5 trillion of liquidity to the banking system; establishing swap lines with other major central banks to provide dollar
funding; establishing a program to support money market funds; easing various bank capital buffers; providing funding backstops for
businesses to provide bridging loans for up to four years; and providing funding to help credit flow in asset-backed securities markets.
In addition, the Fed extended credit to small- and medium-sized businesses. As the Fed “tapers” or reduces the amount of securities it
purchases pursuant to quantitative easing, and/or if the Fed raises the federal funds rate, there is a risk that interest rates will rise,
which could expose fixed- income and related markets to heightened volatility and could cause the value of a fund’s investments, and
the Fund’s NAV, to decline, potentially suddenly and significantly. As a result, the Fund may experience high redemptions and, as a
result, increased portfolio turnover, which could increase the costs that the Fund incurs and may negatively impact the fund’s
performance. There is no assurance that the U.S. government’s support in response to COVID-19 economic distress will offset the
adverse impact to securities in which the Fund may invest and future governmental support is not guaranteed.

Illiquid and Restricted Securities. The Fund may not be able to readily dispose of illiquid securities at prices that approximate those at
which the Fund could sell such securities if they were more widely traded and, as a result of such illiquidity, the Fund may have to sell
other investments or engage in borrowing transactions if necessary to raise cash to meet its obligations.

Distribution Policy Risk. The Fund’s distribution policy may, under certain circumstances, have certain adverse consequences to the
Fund and its shareholders because it may result in a return of capital resulting in less of a shareholder’s assets being invested in the
Fund and, over time, increase the Fund’s expense ratio. The distribution policy also may cause the Fund to sell a security at a time it
would not otherwise do so in order to manage the distribution of income and gain. Pending the investment of the net proceeds in
accordance with the investment objective and policies, all or a portion of the Fund’s distributions may consist of a return of capital
(i.e. from your original investment).

Public and Private Investment Funds Risk. For investments in Public Investment Funds and Private Real Estate Investment Funds
not managed by the Adviser or its affiliates, Fund shareholders will bear two layers of fees and expenses: asset-based fees and
expenses at the Fund level, and asset-based fees, incentive allocations or fees and expenses at the Public Investment Fund or Private
Real Estate Investment Fund level. The Fund’s performance depends, in part, upon the performance of the Public Investment Fund
and Private Real Estate Investment Fund managers and their selected strategies, the adherence by such managers to such selected
strategies, the instruments used by such managers, and the Adviser’s ability to select managers and strategies and effectively allocate
Fund assets among them.

Private Real Estate Investment Funds are not publicly traded and therefore are not liquid investments. To determine the value of the
Fund’s investments in Private Real Estate Investment Funds, the Adviser considers, among other things, information provided by the
Private Real Estate Investment Funds, including quarterly unaudited financial statements, which if inaccurate could adversely affect



the Adviser’s ability to accurately value the Fund’s shares. In addition to valuation risk, shareholders of Private Real Estate
Investment Funds are not entitled to the protections of the 1940 Act.

To the extent the Fund invests in Private Real Estate Investment Funds managed by our Adviser or its affiliates, fees paid at the
Private Real Estate Investment Fund level will be reimbursed to the Fund so that shareholders will only pay fees at the Fund level.

REIT Risk. REITs may be affected by changes in the real estate markets generally as well as changes in the values of the properties
owned by the REIT or securing the mortgages owned by the REIT. REITs are dependent upon management skill and are not
diversified. REITs are also subject to heavy cash flow dependency, defaults by borrowers, self-liquidation, and the possibility of
failing to qualify for favorable tax treatment under the Internal Revenue Code of 1986, as amended (the “Code”), and to maintain an
exemption under the 1940 Act. Finally, certain REITs may be self-liquidating at the end of a specified term, and run the risk of
liquidating at an economically inopportune time.

Non-Traded REIT Risk. Non-traded REITs are subject to the following risks in addition to those described in “REIT Risk.” Non-
Traded REITs are subject to significant commissions, expenses, and organizational and offering costs that reduce the value of an
investor’s (including the Fund’s) investment. Non-Traded REITs are not liquid, and investments in Non-Traded REITs may not be
accessible for an extended period of time. There is no guarantee of any specific return on the principal amount or the repayment of all
or a portion of the principal amount invested in Non-Traded REITs. In addition, there is no guarantee that investors (including the
Fund) will receive distributions. Distributions from Non-Traded REITs may be derived from sources other than cash flow from
operations, including the proceeds of the offering, from borrowings, or from the sale of assets. Payments of distributions from sources
other than cash flow from operations will decrease or diminish an investor’s interest.

Private REIT Risk. Private REITs are subject to the following risks in addition to those described in “Public and Private Real Estate
Investment Funds Risk” and “REIT Risk.” Private REITS are unlisted, making them more difficult to value and trade. Moreover,
private REITS generally are exempt from registration under the Securities Act of 1933, as amended (the “Securities Act”), and, as
such, are not subject to the same disclosure requirements as Public REITs and Non-Traded REITS, which makes private REITs more
difficult to evaluate from an investment perspective. In addition, Private REITs may not have audited financial statements.

ETF Risk. The value of ETFs can be expected to increase and decrease in value in proportion to increases and decreases in the indices
that they are designed to track. The volatility of different index tracking stocks can be expected to vary in proportion to the volatility
of the particular index they track. ETFs are traded similarly to stocks of individual companies. Although an ETF is designed to
provide investment performance corresponding to its index, it may not be able to exactly replicate the performance of its index
because of its operating expenses and other factors. The underlying indices that an ETF is designed to track may also experience
volatility due to the novel coronavirus first detected in China in late 2019 or other widespread health crises. Any such impact could
adversely affect the Fund’s performance and may lead to losses on your investment in the Fund. Because ETFs trade on a securities
exchange, extreme market volatility or potential lack of an active trading market for an ETF’s shares may trade at a premium or
discount to their net asset value. The Fund’s investment in shares of ETFs subject it to the risks of owning the securities underlying the
ETF, as well as certain structural risks, including authorized participant concentration risk, market maker risk, premium/discount risk
and trading issues risk. As a shareholder in an ETF, the Fund bears its proportionate share of the ETF’s expenses.

Issuer Risk. The value of a specific security can perform differently from the market as a whole for reasons related to the issuer, such
as management performance, financial leverage and reduced demand for the issuer’s goods and services.

Leverage Risk. Leverage creates a greater risk of loss, as well as a potential for more gain, for the Fund’s shares than if leverage were
not used. The use of leverage, such as borrowing money to purchase securities, will cause the Fund or a Public Investment Fund or
Private Real Estate Investment Fund in which the Fund has invested, to incur additional expenses and significantly magnify the Fund’s
losses in the event of underperformance of the Fund’s (or Public Investment Fund’s or Private Real Estate Investment Fund’s)
underlying investments. Interest on borrowings (or dividends on preferred shares) may be at a fixed or floating rate and generally will
be based on short-term rates. Interest payments and fees incurred in connection with such borrowings will reduce the amount of
distributions available to the Fund’s shareholders. As long as the rate of return, net of applicable Fund expenses, on the Fund’s
portfolio investments purchased with leverage exceeds the costs associated with such leverage, the Fund will generate more return or
income than will be needed to pay such costs. In this event, the excess will be available to pay higher dividends to the Fund’s
shareholders. Conversely, if the Fund’s return on such assets is less than the cost of leverage and other Fund expenses, the return to the
Fund’s shareholders shares will diminish or may be eliminated altogether. To the extent that the Fund uses leverage, the net asset
value of the Fund’s shares and the yield to the Fund’s shareholders will be more volatile. The Fund’s leveraging strategy may not be
successful. The Fund’s investments in Public Investment Funds and REITs managed by affiliated or unaffiliated institutional asset
managers may incur higher levels of leverage. Accordingly, the Fund, through these investments, may be exposed to the higher levels
of leverage than the Fund is permitted to incur itself, including a greater risk of loss with respect to such investments as a result of
higher leverage employed by such entities. The Fund intends to leverage its portfolio through a master repurchase agreement entered



into with Mizuho that allows the Fund to enter into reverse repurchase transactions from time to time pursuant to the terms of the
master repurchase agreement. The Fund’s asset coverage ratio was 59,089% as of March 31, 2023.

In addition, a lender to the Fund or a Private Real Estate Investment Fund or a Public Investment Fund may terminate or refuse to
renew any credit facility. If the Fund or Private Real Estate Investment Fund or a Public Investment Fund is unable to access
additional credit, it may be forced to sell investments at inopportune times, which may further reduce the amount of distributions
available to Fund shareholders. The Fund’s investments in Public Investment Funds and REITs managed by affiliated or unaffiliated
institutional asset managers may incur higher levels of leverage. Accordingly, the Fund, through these investments, may be exposed to
higher levels of leverage than the Fund is permitted to incur itself, including a greater risk of loss with respect to such investments as a
result of higher leverage employed by such entities. See “Risk Factors — Leverage Risk”.

Reverse Repurchase Agreement Risk. The Fund may enter into reverse repurchase transactions with Mizuho or other banks and
securities dealers. A reverse repurchase transaction is a repurchase transaction in which the Fund is the seller of, rather than the
investor in, securities or other assets and agrees to repurchase them at a date certain or on demand. Use of a reverse repurchase
transaction may be preferable to a regular sale and later repurchase of securities or other assets because it avoids certain market risks
and transaction costs. Reverse repurchase transactions involve the risk that the market value of securities and/or other assets purchased
by the Fund with the proceeds received by the Fund in connection with such reverse repurchase transactions may decline below the
market value of the securities the Fund is obligated to repurchase under such transactions. They also involve the risk that the
counterparty may liquidate the securities delivered to it by the Fund under the reverse repurchase agreement following the occurrence
of an event of default by the Fund under the reverse repurchase agreement. At the time when the Fund enters into a reverse repurchase
transaction, liquid securities (e.g., cash, U.S. Government securities or other “high grade” debt obligations) of the Fund having a value
at least as great as the Purchase Price of the securities to be purchased will be segregated on the books of the Fund throughout the
period of the obligation. The use of these investment strategies may increase net asset value fluctuation.

Liquidity Risk. There is currently no secondary market for the shares and the Fund expects that no secondary market will develop.
Limited liquidity is provided to shareholders only through the Fund’s quarterly repurchase offers for no less than 5% of the shares
outstanding at NAV. There is no guarantee that shareholders will be able to sell all of the shares they desire in a quarterly repurchase
offer. The Fund’s investments are also subject to liquidity risk. Liquidity risk exists when particular investments of the Fund would be
difficult to purchase or sell, possibly preventing the Fund from selling such illiquid securities at an advantageous time or price, or
possibly requiring the Fund to dispose of other investments at unfavorable times or prices in order to satisfy its obligations. Funds with
principal investment strategies that involve securities of companies with smaller market capitalizations, derivatives or securities with
substantial market and/or credit risk tend to have the greatest exposure to liquidity risk.

Management Risk. Management Risk is the risk associated with the fact that the Fund relies on the Adviser’s ability to achieve its
investment objective. The Adviser may be incorrect in its assessment of the intrinsic value of the companies whose securities the Fund
holds, which may result in a decline in the value of Fund shares and failure to achieve its investment objective.

Medium and Small Capitalization Company Risk. Compared to investment companies that focus only on large capitalization
companies, the Fund’s NAV may be more volatile because it also invests in medium and small capitalization companies. Compared to
larger companies, medium and small capitalization companies are more likely to have (i) more limited product lines or markets and
less mature businesses, (ii) fewer capital resources, (iii) more limited management depth and (iv) shorter operating histories. Further,
compared to larger companies, the securities of small and medium capitalization companies are more likely to experience more
significant changes in market values, be harder to sell at times and at prices that the Adviser believes appropriate, and offer greater
potential for gains and losses.

Non-Diversification Risk.

While the Adviser intends to invest in a number of real estate and real estate-related securities issued by different issuers and employ
multiple investment strategies with respect to the Fund’s investment portfolio, it is possible that a significant amount of the Fund’s
investments could be invested in the instruments of only a few companies or other issuers or that at any particular point in time one
investment strategy could be more heavily weighted than the others. The focus of the Fund’s investment portfolio in any one issuer
would subject the Fund to a greater degree of risk with respect to defaults by such issuer or other adverse events affecting that issuer,
and the focus of the portfolio in any one industry or group of industries would subject the Fund to a greater degree of risk with respect
to economic downturns relating to such industry or industries.

Valuation Risk. Portfolio securities may be valued using techniques other than market quotations, under the circumstances described
under “Determination of Net Asset Value.” The value established for a portfolio security may be different than what would be
produced through the use of another methodology or if it had been priced using market quotations. Portfolio securities that are valued
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using techniques other than market quotations, including “fair valued” securities, may be subject to greater fluctuation in their value
from one day to the next than would be the case if market quotations were used. In addition, there is no assurance that the Fund could
sell a portfolio security for the value established for it at any time and it is possible that the Fund would incur a loss because a
portfolio security is sold at a discount to its established value.

Fair value is defined as the amount for which assets could be sold in an orderly disposition over a reasonable period of time, taking
into account the nature of the asset. Fair value pricing, however, involves judgments that are inherently subjective and inexact, since
fair valuation procedures are used only when it is not possible to be sure what value should be attributed to a particular asset or when
an event will affect the market price of an asset and to what extent. As a result, fair value pricing may not reflect actual market value,
and it is possible that the fair value determined for a security will be materially different from the value that actually could be or is
realized upon the sale of that asset.

Equity Securities Risk. The market prices of equity securities owned by the Fund may fall over short or long periods of time. In
addition, equity securities represent a share of ownership in a company, and rank after bonds and preferred stock in their claim on the
company’s assets in the event of bankruptcy.

Preferred Securities Risk. Preferred securities are subject to credit risk and interest rate risk. Interest rate risk is, in general, that the
price of a debt security falls when interest rates rise. Securities with longer maturities tend to be more sensitive to interest rate
changes. Credit risk is the risk that an issuer of a security may not be able to make principal and interest or dividend payments on the
security as they become due. The credit quality of preferred stock and convertible securities held by the Fund may be lowered if an
issuer’s financial condition changes, leading to greater volatility in the price of the security. Holders of preferred securities may not
receive dividends, or the payment can be deferred for some period of time. In bankruptcy, creditors are generally paid before the
holders of preferred securities. Preferred stock, which may include preferred stock in real estate transactions, represents an equity or
ownership interest in an issuer that pays dividends at a specified rate and that has precedence over common stock in the payment of
dividends.

Repurchase Policy Risks. Quarterly repurchases by the Fund of its shares typically will be funded from available cash or sales of
portfolio securities. However, payment for repurchased shares may require the Fund to liquidate portfolio holdings earlier than the
Adviser otherwise would liquidate such holdings, potentially resulting in losses, and may increase the Fund’s portfolio turnover. The
Adviser may take measures to attempt to avoid or minimize such potential losses and turnover, and instead of liquidating portfolio
holdings, may borrow money to finance repurchases of shares. If the Fund borrows to finance repurchases, interest on any such
borrowings will negatively affect shareholders who do not tender their shares in a repurchase offer by increasing the Fund’s expenses
and reducing net investment income. The Fund’s quarterly repurchase offers are a shareholder’s only means of liquidity with respect
to his or her shares.

Short Sales Risk. Short sales risk is the risk of loss associated with any appreciation on the price of a security borrowed in connection
with a short sale. The Fund may engage in short sales that are not made “against-the-box,” which means that the Fund may sell short
securities even when they are not actually owned or otherwise covered at all times during the period the short position is open. Short
sales that are not made “against-the-box” involve unlimited loss potential since the market price of securities sold short may
continuously increase.

Risks Relating to Fund’s Tax Status. To remain eligible for the favorable tax treatment accorded to RICs and their shareholders
under the Code, the Fund must meet certain source of income, asset diversification and annual distribution requirements. If the Fund
were to fail to comply with the income, diversification or distribution requirements, all of its taxable income regardless of whether
timely distributed to shareholders would be subject to fund-level tax at the applicable corporate income tax rate and all of its
distributions from earnings and profits (including from net long-term capital gains) would be taxable to shareholders as ordinary
income. In any such event, the resulting corporate taxes could substantially reduce the Fund’s net assets, the amount of income
available for distribution and the amount of its distributions. Any such failure would have a material adverse effect on the Fund and its
shareholders.

RIC-Related Risks of Investments Generating Non-Cash Taxable Income. Certain of the Fund’s investments will require the Fund to
recognize taxable income in a taxable year in excess of the cash received from those investments during that year. In particular, the
Fund expects that a portion of its investments in loans and bonds will be treated as having “market discount” and/or “original issue
discount” for U.S. federal income tax purposes, which, in some cases, could be significant. Because the Fund may be required to
recognize income in respect of these investments before or without receiving cash representing such income, the Fund may have
difficulty satisfying the annual distribution requirements applicable to RICs and avoiding Fund-level U.S. federal income or excise
taxes. Accordingly, the Fund may be required to sell portfolio securities, including at potentially disadvantageous times or prices, raise
additional debt or equity capital, or reduce new investments, to obtain the cash needed to make the necessary income distributions. If
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the Fund liquidates portfolio securities to raise cash, the Fund may realize gain or loss on such liquidations; in the event the Fund
realizes net long-term or short-term capital gains from such liquidation transactions, its shareholders may receive larger capital gain or
ordinary dividends, respectively, than they would in the absence of such transactions.

REIT Tax Risk for REIT Subsidiaries. The REIT Subsidiary and any REIT subsidiary the Fund may form in the future (each,
including the REIT Subsidiary, a “REIT subsidiary”) will elect to be taxed as REITs beginning with the first year in which they
commence material operations. In order for each subsidiary to qualify and maintain its qualification as a REIT, it must satisfy certain
requirements set forth in the Code and Treasury Regulations that depend on various factual matters and circumstances. The Fund and
the Adviser intend to cause the REIT Subsidiary and any future REIT subsidiaries to structure their activities in a manner designed to
satisfy all of these requirements. However, the application of such requirements is not entirely clear, and it is possible that the Internal
Revenue Service (“IRS”) may interpret or apply those requirements in a manner that jeopardizes the ability of such REIT subsidiary to
satisfy all of the requirements for qualification as a REIT.

If the REIT Subsidiary fails to qualify as a REIT for any taxable year and it does not qualify for certain statutory relief provisions, it
will be subject to U.S. federal income tax on its taxable income at the applicable corporate income tax rate. In addition, it will
generally be disqualified from treatment as a REIT for the four taxable years following any taxable year in which it fails to qualify as a
REIT.

U.S. Federal Income Tax Matters

The Fund has elected to be taxed for U.S. federal income tax purposes, and intends to continue to qualify annually, as a RIC under
Subchapter M of the Code. As a RIC, the Fund generally will not be subject to fund-level U.S. federal income taxes on any ordinary
income or capital gain that it timely distributes to its shareholders from its taxable earnings and profits. Even if the Fund qualifies as a
RIC, it generally will be subject to U.S. federal corporate income tax on its undistributed taxable income and could be subject to U.S.
federal excise, state, local and foreign taxes. To maintain RIC tax treatment, the Fund must meet specified source-of-income and asset
diversification requirements and distribute annually at least the sum of 90% of its ordinary income and net short-term capital gain in
excess of net long-term capital loss, if any, and 90% of net exempt interest income. See “U.S. Federal Income Tax Matters.”

Distribution Policy

The Fund’s distribution policy is to make monthly distributions to shareholders. The Board has the ultimate discretion as to whether
such distributions will be in stock or in cash. However, this distribution policy is subject to change and there is no guarantee the target
rate will be achieved. Unless a shareholder elects otherwise, the shareholder’s distributions will be reinvested in additional shares
under the Fund’s distribution reinvestment policy. Shareholders who elect not to participate in the Fund’s distribution reinvestment
policy will receive all distributions in cash paid to the shareholder of record (or, if the shares are held in street or other nominee name,
then to such nominee). The Fund’s historical distributions approved by the Board may be found on the Fund’s website, located
athttps://www.nexpoint.com/nexpoint/funds/interval-funds/nexpoint-real-estate-strategies-fund/. See “Distribution Policy” and
“Distribution Reinvestment Policy.”

Custodian
The Bank of New York Mellon (“BNY Mellon™) serves as the Fund’s custodian. See “Management of the Fund.”
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FEES AND FUND EXPENSES

The following table is intended to assist you in understanding the costs and expenses that an investor in this offering will bear directly
or indirectly.

Class A Class C Class Z
Shares Shares Shares
Shareholder Transaction Expenses
Maximum Sales Load (as a percent of offering price)! ..........c.ccoevnnene. 5.75%  None None
Contingent Deferred Sales Charge? ..........ccocevevviviieseeienesie e sesnenens 1.00% 1.00%  None
EXCRANQE FEE ...ovviiviie ettt None None None
Annual Expenses (as a percentage of net assets attributable to shares)
MaNAGEMENT FEES......eiiiiiiiie et 1.25% 1.25% 1.25%
Interest Payments on Borrowed FUNASS...........cccccevvivieeicicnene e 0.00% 0.00% 0.00%
Dividends and Fees on Securities Sold Short .........ccccoovvvveriieneneenen, 0.02% 0.02% 0.02%
Other EXPENSESS.....eviiteiieieeetiesieie e ste s e ere e et e e e stestesne e e e s e stesnesresreaneas 1.38% 1.38% 1.38%
DIStrIDULION FEE% ... .ot None 0.75%  None
Shareholder Servicing Fees.........cocoviiiiiiieneiiee e 0.25% 0.25%  None
Total ANNUAL EXPENSES ..ottt 2.90% 3.65% 2.65%
Fee Waiver and ReimbUrsements..........ccooevvvereieniesiesienesese e 0.90% 0.90% 0.90%
Total Annual Expenses (after fee waiver and reimbursement)?...................... 2.00% 2.75% 1.75%

1. A portion of the sales load payable on Class A shares will be a reallowance to participating broker-dealers (see pages 74 and 76
of this Prospectus). In addition, up to 0.75% of this sales load will be paid to the Fund’s Distributor. There are no sales loads on
reinvested distributions. The Fund reserves the right to waive broker commissions.

2. Class A shares purchased without an initial sales charge in accounts aggregating $500,000 or more may be subject to a 1.00%
CDSC on shares redeemed during the first 18 months after their purchase. Class C shares are subject to a 1.00% CDSC for
redemptions of shares within 18 months after their purchase.

3. Asof December 31, 2022, the Fund employed leverage in an amount equal to 0% of net assets. The Fund may employ leverage
going forward. This variable rate is based on current interest rates under the Fund’s committed facility and is subject to change.
The interest rate will increase in rising interest rate environments and, therefore, the actual interest rate expense borne by Fund
shareholders will increase over time in a rising interest rate environment. While the Fund has no present intention to issue
preferred shares within the next twelve months, if an attractive preferred shares financing opportunity were to come to the
Fund’s attention during that period, the Fund may consider that opportunity. See “Principal Risks of the Fund — Leverage
Risk” in the Prospectus for a brief description of the Fund’s Repurchase Agreement with Mizuho.

4.  Class C shares will pay to the Distributor a Distribution Fee that will accrue at an annual rate equal to 0.75% of the average
daily net assets attributable to Class C shares, and is payable on a quarterly basis. These Distribution fees may be paid to broker
or financial intermediaries as compensation to sell Fund shares. Class A and Class Z shares are not subject to a Distribution Fee.
See “Plan of Distribution.”

5. Shareholder Servicing Fees may be used to compensate financial industry professionals for providing ongoing services in
respect of clients with whom they have distributed shares of the Fund. Please refer to page 77 of this Prospectus for information.

6.  The Adviser and the Fund have entered into an Expense Limitation Agreement under which the Adviser has agreed
contractually to waive its fees and to pay or absorb the ordinary annual operating expenses of the Fund (including organizational
and offering expenses, but excluding distribution fees, interest, dividend expenses on short sales, brokerage commissions and
other transaction costs, acquired fund fees and expenses, taxes, expenses payable by the Fund for third party administration
services, litigation expenses and extraordinary expenses), to the extent that they exceed 1.75% per annum of the Fund’s average
Daily Gross Assets (the “Expense Limitation”). If the Fund incurs expenses excluded from the Expense Limitation Agreement,
the Fund’s expense ratio would be higher and could exceed the Expense Limitation. In consideration of the Adviser’s agreement
to limit the Fund’s expenses, the Adviser is entitled to recoup from the Fund the amount of any fees waived and Fund expenses
paid or absorbed (other than organizational and initial offering expenses, which are those expenses incurred by the Fund in order
to permit the Fund to be declared effective by the SEC and to commence operations) to the extent that: (1) the reimbursement
for fees and expenses will be made only if payable not more than three years from the date on which such fees are foregone or
expenses are incurred by the Adviser; and (2) such recoupment does not cause the Fund’s ordinary operating expenses plus
recoupment to exceed the Expense Limitation in effect at the time the expenses were paid or waived or any Expense Limitation
in effect at the time of recoupment. The Expense Limitation Agreement will remain in effect until at least May 1, 2024 unless
and until the Board approves its modification or termination. The Expense Limitation Agreement may not be amended or
terminated unless approved by the Board. See “Management of the Fund.”
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7. The value included in the “Total Annual Expenses” line item corresponds to the Expense Limitation pursuant to the Expense
Limitation Agreement. The value in the “Fees and Fund Expenses” table is presented as a percentage of net assets, while the
Expense Limitation, pursuant to the Expense Limitation Agreement, is calculated based on average Daily Gross Assets, but
converted and expressed as a percentage of net assets for purposes of the fees and fund expenses table presentation.

The Fees and Fund Expenses Table describes the fees and expenses that you may pay if you buy and hold shares of the Fund. You
may qualify for sales charge discounts on purchases of shares if you and your family invest, or agree to invest in the future, at least
$50,000 in the Fund. More information about these and other discounts is available from your financial professional and in the “Plan
of Distribution — Purchasing Shares” section of this Prospectus. More information about management fees, fee waivers and other
expenses is available in the “Management of the Fund” section of this Prospectus.

EXAMPLE

The following example illustrates the hypothetical expenses that you would pay on a $1,000 investment assuming annual expenses
attributable to shares remain unchanged and shares earn a 5% annual return. The example reflects total annual expenses after fee
waivers and expense reimbursements for the one-year period and the first year of the three-, five-, and ten-year periods:

Example 1 Year 3 Years 5 Years 10 Years
ClaSS A SNAIES.......cueeictieectcteee ettt ettt st ee ettt et eeebene s $ 77 $ 134 $ 194 $ 355
Class C Shares
If you do Not Sell YOUT SNArES..........c.cveveiiieeieiceeece e $ 28 $ 103 $ 181 $ 385
If you sold all of your shares at the end of the period...........c.ccceuen..e. $ 338 $ 103 $ 181 $ 385
ClaSS Z SNAIES ....c.vcveeeictieectctee ettt ettt sttt ettt bene s $ 18 $ 74 $ 133 $ 292

The example should not be considered a representation of actual future expenses. Actual expenses may be higher or lower
than those shown.

If shareholders request repurchase proceeds be paid by wire transfer, such shareholders will be assessed an outgoing wire transfer fee
at prevailing rates charged by DST, currently $10.00. The purpose of the above table is to help a holder of shares understand the fees
and expenses that such holder would bear directly or indirectly. There can be no assurance that the Expense Limitation Agreement
will be renewed. In the event the Expense Limitation Agreement is terminated by either party, investors will likely bear higher
expenses.

13



FINANCIAL HIGHLIGHTS

The following Financial Highlights table is intended to help you understand the Fund’s financial performance since inception. Certain
information reflects the financial results for a single Fund share. The total returns in the tables represent the rate that an investor would
have earned or lost on an investment in the Fund (assuming reinvestment of all dividends and distributions). This information for the
years ended December 31, 2022, 2021, 2020, 2019 and 2018 has been audited by Cohen & Company, Ltd., an independent registered
public accounting firm. Financial statements for the fiscal year ended December 31, 2022 and the Report of the Independent
Registered Public Accounting Firm thereon appear in the Fund’s Annual Report for the Fiscal Year Ended December 31, 2022, which
is incorporated by reference into the Statement of Additional Information and available from the Fund upon request. The Fund’s
performance has been enhanced by the existence of contractual waivers of fees and expenses, which may not continue into the future.
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Financial Highlights

NexPoint Real Estate Strategies Fund, Class A
Selected data for a share outstanding throughout each period is as follows:

For the Years Ended December 31,

2022 2021 2020 2019 2018
Net Asset Value, Beginning of Year $ 2131 $ 1619 $ 2036 $ 1899 $ 20.65
Income from Investment Operations:
Net investment income® 0.31 0.09 0.48 0.94 0.95
Net realized and unrealized gain (loss) (0.47) 6.46 (3.23) 1.83 (1.33)
Total from Investment Operations (0.16) 6.55 (2.75) 2.77 (0.38)
Less Distributions Declared to shareholders:
From net investment income (0.30) (0.34) (0.39) (0.92) (1.28)
From return of capital (1.12) (2.09) (2.03) (0.49) —
Total distributions declared to shareholders (1.42) (1.43) (1.42) (1.40) (1.28)
Net Asset Value, End of year® $ 1973 $ 2131 $ 1619 $ 2036 $ 1899
Total Return®®© (1.15)%  42.42% (12.98)%  1459%  (2.42)%
Ratios to Average Net Assets / Supplemental Data:(@
Net Assets, End of Period (000's) $9,288 $5,903 $2,273 $1,546 $414
Gross operating expenses® 2.87% 3.08% 3.41% 4.33% 4.20%
Net investment loss 1.42% 0.51% 2.97% 4.56% 4.82%
Portfolio turnover rate 41% 41% 42% 39% 49%
Average commission rate paid® $—  $0.0225  $0.0348  $0.0222  $0.0111

(a) Netinvestment income (loss) per share was calculated using average shares outstanding during the period.

(b) The Net Asset Value per share and total return have been calculated based on net assets which include adjustments made in accordance with U.S. Generally
Accepted Accounting Principles required at period end for financial reporting purposes. These figures do not necessarily reflect the Net Asset Value per
share or total return experienced by the shareholder at period end.

(c) Total return is at net asset value assuming all distributions are reinvested and no initial sales charge or CDSC. For periods with waivers/reimbursements, had
the Fund’s investment adviser not waived or reimbursed a portion of expenses, total return would have been lower.

(d) All ratios for the period have been annualized, unless otherwise indicated.

(e) Supplemental expense ratios are shown below:

(f) Represents the total dollar amount of commissions paid on portfolio transactions divided by total number of portfolio shares purchased and sold for which
commissions were charged.

Supplemental expense ratios are shown below:

For the Years Ended December 31,

2020
Net operating expenses (net of waiver/reimbursement, if applicable,

but gross of all other operating expenses)©@ 2.28% 1.99% 2.44% 2.50% 2.38%
Interest expense and commitment fees 0.25% —% 0.34% 0.76% 0.22%
Dividends and fees on securities sold short 0.06% 0.02% —% —% 0.08%
(9) This includes the additional voluntarily elected waiver by the Investment Adviser during the period which resulted in a 0.18% impact to the net expenses

ratio.
Amounts designated as “— are zero or have been rounded to zero.
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Financial Highlights

NexPoint Real Estate Strategies Fund, Class C

Selected data for a share outstanding throughout each period is as follows:

For the Years Ended December 31,

2021 2020 2019 2018
Net Asset Value, Beginning of Year $ 2156 $ 1637 $ 2053 $ 1910 $ 20.72
Income from Investment Operations:
Net investment income (loss)®@ 0.15 (0.04) 0.36 0.79 0.83
Net realized and unrealized gain (loss) (0.49) 6.52 (3.22) 1.89 (1.30)
Total from Investment Operations (0.34) 6.48 (2.86) 2.68 (0.47)
Less Distributions Declared to shareholders:
From net investment income (0.26) (0.32) (0.34) (0.83) (1.15)
From return of capital (1.00) (0.97) (0.96) (0.42) —
Total distributions declared to shareholders (1.26) (1.29) (1.30) (1.25) (1.15)
Net Asset Value, End of year®) $ 1996 $ 2156 $ 1637 $ 2053 $ 19.10
Total Return®© (1.93)% 41.32%  (13.45)% 13.97% (2.90)%
Ratios to Average Net Assets / Supplemental Data:(@
Net Assets, End of Period (000's) $4,558 $2,706 $1,791 $880 $511
Gross operating expenses® 3.64% 3.85% 4.13% 5.08% 4.93%
Net investment loss 0.69% (0.21)% 2.14% 3.81% 4.08%
Portfolio turnover rate 41% 41% 42% 39% 49%
Average commission rate paid( $- $0.0225 $0.0348 $0.0222 $0.0111

(@) Per share data was calculated using average shares outstanding during the period.

(b) The Net Asset Value per share and total return have been calculated based on net assets which include adjustments made in accordance with U.S.
Generally Accepted Accounting Principles required at period end for financial reporting purposes. These figures do not necessarily reflect the Net
Asset Value per share or total return experienced by the shareholder at period end.

(c) Total return is at net asset value assuming all distributions are reinvested and no initial sales charge or CDSC. For periods with
waivers/reimbursements, had the Fund’s investment adviser not waived or reimbursed a portion of expenses, total return would have been lower.

(d) All ratios for the period have been annualized, unless otherwise indicated.

(e) Supplemental expense ratios are shown below:

(f) Represents the total dollar amount of commissions paid on portfolio transactions divided by total number of portfolio shares purchased and sold for
which commissions were charged.

Supplemental expense ratios are shown below:

For the Years Ended December 31,

2020 2019

Net operating expenses (net of waiver/reimbursement, if applicable,

but gross of all other operating expenses)©@ 3.05% 2.74% 3.18% 3.28% 3.12%
Interest expense and commitment fees 0.25% —% 0.34% 0.76% 0.22%
Dividends and fees on securities sold short 0.06% 0.02% —% —% 0.08%
(9) This includes the additional voluntarily elected waiver by the Investment Adviser during the period which resulted in a 0.18% impact to the net expenses

ratio.
Amounts designated as “—” are zero or have been rounded to zero.
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Financial Highlights

NexPoint Real Estate Strategies Fund, Class Z

Selected data for a share outstanding throughout each period is as follows:

For the Years Ended December 31,

2021 2020 2019
Net Asset Value, Beginning of Year $ 2154 $ 1636 $ 2055 $ 1908 $ 2073
Income from Investment Operations:
Net investment income(® 0.36 0.14 0.53 0.99 1.04
Net realized and unrealized gain (loss) (0.46) 6.51 (3.26) 1.93 (1.36)
Total from Investment Operations (0.10) 6.65 (2.73) 2.92 (0.32)
Less Distributions Declared to shareholders:
From net investment income (0.31) (0.38) (0.44) (0.97) (1.33)
From return of capital (1.16) (1.09) (1.02) (0.48) —
Total distributions declared to shareholders (1.47) (1.47) (1.46) (1.45) (1.33)
Net Asset Value, End of year® $ 1997 $ 2154 $ 1636 $ 2055 $ 19.08
Total Return®(© (0.85)% 42.68%  (12.75)% 15.40% 2.17%
Ratios to Average Net Assets / Supplemental Data:(@
Net Assets, End of Period (000's) $25,711 $15,493 $12,709 $17,837 $13,132
Gross operating expenses® 2.61% 2.85% 3.24% 4.09% 3.94%
Net investment loss 1.66% 0.78% 3.24% 4.80% 5.08%
Portfolio turnover rate 41% 41% 42% 39% 49%
Average commission rate paid® $- $0.0225 $0.0348 $0.0222 $0.0111

(a) Per share data was calculated using average shares outstanding during the period.

(b) The Net Asset Value per share and total return have been calculated based on net assets which include adjustments made in accordance with U.S. Generally
Accepted Accounting Principles required at period end for financial reporting purposes. These figures do not necessarily reflect the Net Asset Value per
share or total return experienced by the shareholder at period end.

(c) Total return is at net asset value assuming all distributions are reinvested and no initial sales charge or CDSC. For periods with waivers/reimbursements, had
the Fund’s investment adviser not waived or reimbursed a portion of expenses, total return would have been lower.

(d) All ratios for the period have been annualized, unless otherwise indicated.

(e) Supplemental expense ratios are shown below:

(f) Represents the total dollar amount of commissions paid on portfolio transactions divided by total number of portfolio shares purchased and sold for which
commissions were charged.

Supplemental expense ratios are shown below:

For the Years Ended December 31,

2020 2019

Net operating expenses (net of waiver/reimbursement, if applicable,

but gross of all other operating expenses)©@ 2.03% 1.73% 2.19% 2.30% 2.13%
Interest expense and commitment fees 0.25% —% 0.34% 0.76% 0.22%
Dividends and fees on securities sold short 0.06% 0.02% —% —% 0.08%
(9) This includes the additional voluntarily elected waiver by the Investment Adviser during the period which resulted in a 0.18% impact to the net expenses

ratio.

2021 2020 2019

Borrowings at end of period
Aggregate Amount Outstanding including Preferred Shares 3,966,000 29,000 31,000 6,459,135 3,354,013
Asset Coverage Per $1,000 1,036.22  832,099.72  542,072.06 4,137.16 5,191.05

(h)  The per share amount for net investment income (loss) between classes does not accord the aggregate net investment income (loss) for the period due to class
specific distribution fees charged to Class A and Class C.

Amounts designated as “— are zero or have been rounded to zero.
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THE FUND

The Fund is a continuously offered, non-diversified, closed-end management investment company that operates as an interval fund.
The Fund was organized as a Delaware statutory trust on January 11, 2016. The Fund’s principal office is located at 300 Crescent
Court, Suite 700, Dallas, Texas 75201, and its telephone number is (833) 697-6246.

USE OF PROCEEDS

The net proceeds of the continuous offering of shares will be invested in accordance with the Fund’s investment objective and policies
(as stated below) as soon as practicable after receipt. The Fund will pay its organizational and offering expenses incurred with respect
to its initial and continuous offering, less amounts advanced pursuant to the Expense Limitation Agreement. Since February 9, 2018,
NexPoint Advisors, L.P., the Fund’s investment adviser (the “Adviser” or “NexPoint”) has paid or reimbursed the Fund’s
organizational and offering expenses incurred with respect to its initial and continuous offering and will not seek recoupment of such
fees. Pending investment of net proceeds in accordance with the Fund’s investment objective and policies, the Fund will invest in
money market or short-term, high quality fixed-income mutual funds. Investors should expect, therefore, that before the Fund has fully
invested the proceeds of the offering in accordance with its investment objective and policies, the Fund’s assets would earn interest
income at a modest rate which may be less than the Fund’s distribution rate. The Fund’s distributions may exceed its earnings and
profits. As a result, a portion of the distributions the Fund makes may represent a return of capital for tax purposes. A return of capital
is a return of your investment rather than a return of earnings or gains derived from our investment activities. Any invested capital that
is returned to shareholders will be reduced by the Fund’s fees and expenses, as well as the applicable sales load, which is non-
refundable to its shareholders.

INVESTMENT OBJECTIVE, POLICIES AND STRATEGIES

Investment Objective and Policies

Investment Objective. The Fund’s investment objective is to seek long-term total return with an emphasis on current income. The
Fund seeks to achieve this objective by primarily investing in a broad range of private and public real estate-related debt, equity and
preferred equity investments across multiple real estate sectors. There can be no assurance that the Fund will achieve this objective.
The Fund’s investment objective is non-fundamental and may be changed by the Board of Trustees (the “Board”) without shareholder
approval. Shareholders will, however, receive at least 60 days’ prior notice of any change in this investment objective.

Investment Strategy. The Fund pursues its investment objective by investing, under normal circumstances, at least 80% of its assets in
“real estate and real estate-related securities” (as defined below). In particular, the Fund will pursue its investment objective by
investing the Fund’s assets primarily in (1) commercial mortgage-backed securities (“CMBS”) and residential mortgage-backed
securities (“RMBS”), (2) direct preferred equity and mezzanine investments in real properties (3) equity securities of public (both
traded and non-traded) and private debt and equity real estate investment trusts (“REITs”) and/or real estate operating companies
(“REOCs”) and (4) opportunistic and value added direct real estate strategies. The Fund will effect its direct real estate strategy
through investments in one or more REIT subsidiaries, including through the REIT Subsidiary, which was formed on July 8, 2016.
The REIT Subsidiary entered into a separate investment advisory agreement with the Adviser concurrent with its formation. Preferred
equity and mezzanine investments in real estate transactions come in various forms which may or may not be documented in the
borrower’s organizational documents. Generally, real estate preferred equity and/or mezzanine investments are typically junior to first
mortgage financing but senior to the borrower’s or sponsor’s equity contribution. The investments are typically structured as an
investment by a third-party investor in the real estate owner or various affiliates in the chain of ownership in exchange for a direct or
indirect ownership interest in the real estate owner entitling it to a preferred/priority return on its investment. Sometimes, the
investment is structured much like a loan where (i) “interest” on the investment is required to be paid monthly by the “borrower”
regardless of available property cash flow; (ii) the entire investment is required to be paid by a certain maturity date; (iii) default rate
“interest” and penalties are assessed against the “borrower” in the event payments are not made timely; and (iv) a default in the
repayment of investment potentially results in the loss of management.

In addition, subject to the 15% Limitation, the Fund may invest up to 20% of its total assets in equity or debt securities other than real
estate and real estate-related securities. The Adviser will evaluate each opportunity within the context of where the Adviser believes
the various real estate subsectors are within the broader real estate cycle and tactically allocate among these opportunities. The
Adviser has broad discretion to allocate the Fund’s assets among these investment categories and to change allocations as conditions
warrant. Also, the Adviser will select investments it believes offer the best potential outcomes and relative risk to assemble the most
appropriate portfolio to meet the risk-adjusted return goals of the Fund.
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This portfolio construction strategy seeks to (i) recognize and allocate capital based upon where the Adviser believes we are in the
current real estate cycle, and as a result (ii) minimize drawdowns during market downturns and maximize risk adjusted returns during
all market cycles, though there can be no assurance that this strategy will achieve this objective. The Fund will rely on the expertise of
the Adviser and its affiliates to determine the appropriate structure for structured credit investments, which may include bridge loans,
common and preferred equity or other debt-like positions, as well as the acquisition of such instruments from banks, servicers or other
third parties.

The Fund defines “real estate and real estate-related securities” to consist of common stock, convertible or non-convertible preferred
stock, warrants, convertible or non-convertible secured or unsecured debt, and partnership or membership interests issued by:

+ CMBS, RMBS and other real estate credit investments, which include existing first and second mortgages on real estate,
either originated or acquired in the secondary market, and secured, unsecured and/or convertible notes offered by
REOCs and REITS;

*  Public REITS;

*+ REOCs;

+  Private Real Estate Investment Funds;
»  Public Investment Funds;

*  Real estate ETFs; and

* Non-Traded REITs and private REITs, generally wholly-owned by the Fund or wholly-owned or managed by an
affiliate.

REITs are pooled investment vehicles that invest primarily in income-producing real estate or real estate-related loans or interests, and
REQOCs are companies that invest in real estate and whose shares trade on public exchanges. Foreignh REIT equivalents are entities
located in jurisdictions that have adopted legislation substantially similar to the REIT tax provisions in that they provide for favorable
tax treatment for the foreign REIT equivalent and require distributions of income to shareholders.

The Fund has not imposed limitations on the portion of its assets that may be invested in any of the categories outlined above other
than Private Real Estate Investment Funds. The Fund, however, will limit its investments in Private Real Estate Investment Funds and
any other investments that are excluded from the definition of “investment company” under the 1940 Act by Section 3(c)(1) or
Section 3(c)(7) of the 1940 Act to no more than 15% of its net assets (the “15% Limitation”). Such entities are typically private equity
funds and hedge funds. This limitation does not apply to any collateralized loan obligations (“CLOs”), certain of which may rely on

Section 3(c)(1) or 3(c)(7) of the 1940 Act. For purposes of compliance with the 15% Limitation, the Fund will not count its direct
investments in wholly-owned subsidiaries but will look through such subsidiaries and count their underlying holdings. The Fund may
engage in short sales and securities lending.

Leverage. The Fund incurs leverage as part of its investment strategy. There can be no assurance that any leveraging strategy the Fund
employs will be successful during any period in which it is employed. The Fund may also invest in Private Real Estate Investment
Funds, Public REITs, REOCs and Non-Traded REITs, which may incur higher levels of leverage. Accordingly, the Fund through
these investments may be exposed to higher levels of leverage than the Fund is permitted to incur itself, including a greater risk of loss
with respect to such investments as a result of higher leverage employed by such entities. The Fund intends to leverage its portfolio
through a master repurchase agreement entered into with Mizuho that allows the Fund to enter into reverse repurchase transactions
from time to time pursuant to the terms of the master repurchase agreement.

In addition to any indebtedness incurred by the Fund, any subsidiary of the Fund, including the REIT Subsidiary, may also utilize
leverage, including by mortgaging properties held by special purpose vehicles, or by acquiring property with existing debt. Any such
borrowings will generally be the sole obligation of each respective special purpose vehicle, without any recourse to any other special
purpose vehicle, the REIT Subsidiary, the Fund or its assets, and the Fund will not treat such non-recourse borrowings as senior
securities (as defined in the 1940 Act) for purposes of complying with the 1940 Act’s limitations on leverage unless the financial
statements of the special purpose vehicle, or the subsidiary of the Fund that owns such special purpose vehicle, will be consolidated in
accordance with Regulation S-X and other accounting rules. If cash flow is insufficient to pay principal and interest on a special
purpose vehicle’s borrowings, a default could occur, ultimately resulting in foreclosure of any security instrument securing the debt
and a complete loss of the investment, which could result in losses to the REIT Subsidiary and, therefore, to the Fund. To the extent
that any subsidiaries of the Fund, including the REIT Subsidiary, directly incur leverage in the form of debt (as opposed to non-
recourse borrowings made through special purpose vehicles), the amount of such recourse leverage used by the Fund and such
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subsidiaries, including the REIT Subsidiary, will be consolidated and treated as senior securities for purposes of complying with the
1940 Act’s limitations on leverage by the Fund.

Policies. The Fund’s Statement of Additional Information (“SAI”) contains a list of all of the fundamental and non-fundamental
investment policies of the Fund, under the heading “Investment Objective and Policies.”

Market Opportunity

The Adviser believes the current economic, political and health crisis has created “winners” and “losers” in certain real estate sectors
and geographies providing active real estate investors with long-term investment horizons the opportunity to buy assets at discounts to
their pre-COVID values. Continued fiscal stimulus in the form of extended unemployment benefits and multiple stimulus payments to
a large portion of the US population has buoyed property values for multifamily, single-family rental and self-storage. The initial
outbreak of COVID-19 and its lingering effects has impacted every sector of the economy, particularly commercial real estate
valuations and geographic exposures. Sectors such as life-sciences, data-centers, cold storage and industrial saw relative
outperformance as the COVID-19 pandemic unfolded, while office, hospitality, gaming, student housing, malls and strip centers saw
relative underperformance. The lingering effects of COVID-19 and how workers and consumers will interact with real estate in a post-
COVID world, most notably in offices, is still yet to be determined. This creates price uncertainty and gives active and astute
commercial real estate investors the opportunity to purchase assets at valuations lower than the pre-COVID pricing. Another relative
“loser” of the post-COVID trade has been high-tax, gateway, urban markets such as New York City, Chicago and San Francisco.
Relative geographic “winners” have been Southeast and Southwest markets with business-friendly tax policy and room for suburban
growth (Dallas, Nashville, Atlanta, Phoenix). The Adviser’s view remains that in order to invest throughout a full real estate cycle and
earn superior risk-adjusted total returns, it is necessary to tactically allocate investments among various real estate sectors and
throughout the capital structure of a real estate investment. For example, the Adviser believes that as a cycle is moving past the
expansion phase and entering an early downturn phase, a prudent allocation to credit investments with strong credit fundamentals,
while tactically deploying capital in those sectors who stand to benefit from lingering effects of COVID-19, should generate healthy
risk-adjusted returns for investors.

Actively-Managed Liquid Real Estate Securities

Fears of broader equity market volatility, rising interest rates and lingering effects of the COVID-19 pandemic has created
opportunities in publicly traded REITs. Deceleration in net operating income growth expectations in certain sectors, rising financing
costs and tighter lending conditions have made it more difficult for public REITS to grow net asset value or make accretive
acquisitions. These changes in investors expectations and the way in which public REITs capitalize their investments has lead to
discounts of public REIT shares compared to the private market values of the real estate in which they own for a number of property
sectors. Meanwhile, private real estate funds are sitting on significant equity capital after record fundraising campaigns over the last
several years. Amidst this backdrop of underlying discount to net asset values and robust private capital, the Adviser believes that
(i) merger and acquisition activity will continue and persist over the medium term, (ii) opportunities to purchase traded REITs and
source public and private debt will remain more attractive than purchasing property directly and (iii) in the near term, investors
seeking exposure to real estate should allocate to defensive, risk-adjusted strategies. Over the near term, the Adviser will seek to
actively source and manage these opportunities on behalf of the Fund in such a way as to attempt to maximize risk adjusted yields and
total return across a full real estate market cycle.

Because of the large discounts between what properties could be sold for in the private markets versus where they trade in the public
markets, the Adviser believes a near term opportunity exists to purchase equity interests in certain property types at inherent discounts
to the Adviser’s large and sophisticated equity team has decades of expertise in identifying and executing deep value and value type
investments. These resources may be utilized by the Fund to identify and profit from dislocations in the public equity REIT markets.

Actively-Managed Private Real Estate Securities

Although commercial property prices in select markets have roughly doubled since their 2009 trough, the dislocation (or, mispricing
of assets) in the real estate debt markets, which emerged as a by-product of the larger global credit crisis and the ensuing recession,
and more recently the COVID-19 pandemic, continues to provide opportunities for sophisticated investors as borrowers are being held
to stricter lending criteria. The ensuing gap between what lenders are willing to lend and what sponsors are willing to put up in equity
capital, is also a byproduct of cyclical patterns and investors’ evolving return expectations — leveraged private investors can no
longer easily expect to generate mid-to-high teen leveraged internal rates of return to hit or exceed return hurdles that allow sponsors
to maximize their promote fees. Thus, the Adviser believes demand for real estate debt and preferred equity financing significantly
outweighs the supply of such product, and that this imbalance creates inefficiency and provides the Fund an opportunity for attractive
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lending opportunities secured or supported by real estate asset values. Please see “Investment Strategy” for a description of the types
of preferred equity and mezzanine investments the Fund may make.

The Adviser expects these opportunistic investment opportunities to continue in both the private and public real estate markets, at least
for the medium-term, and that the volume of potential deal flow is likely to be very material (based on the experience of the Adviser).
In sum, the Fund will seek to allocate capital to each area of the market where dislocation is persisting and in the Adviser’s opinion,
unwarranted. Additionally, the Adviser believes that as the real estate cycle nears the top of the Expansion phase and begins to enter
the Early Downturn phase, there will be a convergence emerging between capitalization rates of core (high quality properties located
in historically strong markets that generally do not require upgrades or renovations) and value add (properties that are high quality but
whose value can increase through some event, such as upgrades or renovations) real estate assets that will allow the Fund to
selectively and strategically find opportunities to purchase high quality core properties at capitalization rates similar to value add
properties.

Investment Highlights

Fully Integrated Platform — One Sponsor. The Fund has access to NexPoint and its affiliates’ fully integrated commercial finance,
investment, management, and servicing platform. The resources available to the investment team provide the capability to pursue
complex transactions in an efficient and expeditious manner and should enhance the Fund’s ability to engage in “one-off”
opportunities due to NexPoint’s strong presence in the real estate sector. The investment approach is developed, executed and
managed by a seasoned team of professionals that have generated superior returns in real estate investing, all under one platform. As a
result, the Adviser is more accountable directly to the Fund and its shareholders by directly managing Fund investments in most cases
while charging the Fund a single layer of fees (fees paid to entities managed by an affiliate will be rebated back to the Fund. See
“Management of the Fund — Investment Adviser”).

Experienced Investment Team. The management team available to the Fund has an extensive history of underwriting, originating,
purchasing, and servicing debt secured by commercial real estate and purchasing direct real estate investments. NexPoint and its
affiliates invest in various credit and equity strategies through, REITs, DST 1301 exchange, non-traded funds, publicly traded funds,
closed-end funds, mutual funds and an ETF, and manages strategies such as direct real estate, real estate credit and originated or
structured real estate credit investments. Together with its affiliates, NexPoint had approximately $11.5 billion in assets under
management as of February 22, 2023.

Reduced Exposure to Downturns. If the real estate markets deteriorate, the Adviser believes that its strategies should generally reduce
the Fund’s exposure to market downturns. Through its preferred equity investments and direct real estate strategies (i.e., ownership
through wholly-owned REITS), the Adviser believes that it should be able to eliminate the common equity investments in the
underlying properties by taking control of the properties and owning the underlying assets at 60-80% of the improved cost, thereby
creating a hedge against market downturns. The public debt and equity positions will be subject to market movements.

Strategy for All Market Cycles. The Fund’s strategy, as devised by the Adviser, is designed to produce potentially superior total
returns, high yields and capital preservation over all market cycles; however, there is no guarantee that the Adviser will produce these
results during all market conditions. The Adviser continuously analyzes the real estate markets, both geographically and across each
sector, and determines where in the cycle each sector is. Based on this determination, the Adviser allocates capital to sectors and
within the capital structure of real estate investments it deems will produce the best investment results. In this way, the Adviser
attempts to limit drawdowns by creating a “hedge” when the real estate cycle is in a downturn.

Unique Market Opportunity for Liquid Real Estate Securities. The Adviser believes that the current confluence of significant private
“dry powder” capital coupled with discounts to underlying net asset values of public REITs presents a unique opportunity for astute
real estate investors. Additionally, the low capitalization rate environment and volume of refinancing transactions set to take place in
the next few years will potentially allow the Fund to originate credit and preferred equity investments to high quality operators backed
by high quality properties. The Fund’s investment approach will include fundamental company analysis, with detailed property-level
underwriting with particular attention to the management team’s capital allocation.

History as a Fiduciary. In addition to making capital decisions to maximize returns for investors, NexPoint fosters a culture of
fiduciary responsibility throughout the company. NexPoint has invested substantial sums directly in real estate and real estate credit
investments. It has extensive experience in converting debt investments into equity and working out distressed real estate situations.
These capabilities will be utilized for the benefit of the Fund. Members of the Fund’s management team also operate: an externally
managed publicly traded REIT, NexPoint Residential Trust, Inc. (“NXRT”), that manages a portfolio of Class B, value add
multifamily properties; VineBrook Homes Trust, Inc., an externally managed private REIT that manages a portfolio of single-family
housing properties in the Midwest U.S. (“VineBrook™); NexPoint Hospitality Trust, an externally managed publicly traded REIT
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(“NHT”) listed on the TSX Venture Exchange, that manages a portfolio of hospitality assets located in the U.S; NexPoint Real Estate
Finance, Inc., an externally managed publicly traded mortgage REIT (“NREF”’); NexPoint Storage Partners, Inc. (“NSP”), an
externally managed private REIT that manages a portfolio of self-storage facilities nationwide; and multiple a private REITs which are
wholly-owned by closed-end registered investment companies affiliated with the Fund.

Access to a Large Investment Platform. Through NexPoint and its affiliates, the Fund has access to a fully integrated investment
platform that, as of March 31, 2023, has acquired more than $15 billion across multiple strategies and product types up and down the
capital stack, and owns approximately $11.8 billion in gross real estate assets. NexPoint’s position in the markets gives it access to
unigue sourcing opportunities for investments not typically available to retail investors in a registered fund product.

NexPoint is a select sponsor with Freddie Mac and has experience structuring financing solutions behind first mortgage lenders,
including banks, life insurance companies, Freddie Mac and the Federal National Mortgage Association, or Fannie Mae, including
mezzanine loans and preferred equity investments. NexPoint and its affiliates have successfully tailored financing solutions for
property owners in creative and highly symbiotic ways with respect to a typical Freddie Mac or Fannie Mae first mortgage.
NexPoint’s multifamily loan and investment platform complies with current Freddie Mac and Fannie Mae standards, giving the Fund
a unique opportunity to invest alongside quality sponsors and the largest multifamily lenders in the U.S.

Investment Selection, Diversification and Criteria Used in Selecting Investments

Investment Selection. The Fund’s assets will be primarily public and private debt, equity and preferred equity investments, originated
by the Adviser. The Adviser sources investments through its public and private market research and exposure, third party brokerages,
current partners and financing intermediaries. The Fund expects that a majority of its private investments will be held in special
purpose entities, which may be joint ventures with a third party (whether wholly owned or a joint venture, a “Subpartnership”) and
managed by the Adviser or an affiliate of the Adviser. Performing debt and preferred equity investments will generally provide current
income from periodic interest payments. There can be no assurance that any or all of the Fund’s investment strategies will be
successful.

The Adviser will utilize its in-house experience and third party experts to continuously analyze the real estate markets to determine the
point at which the real estate cycle is at any given moment. The Adviser cannot provide any assurance that its assessments of when
real estate sectors are at the top or bottom will be correct or that it will accurately assess when the real estate cycle is moving between
different phases. However, the Adviser believes that NexPoint’s position in various investment markets, its high quality investment
staff, its access to third party research and other experts gives it an educated view on the real estate market.

Financing Strategy. The Adviser has and may elect in the future for the Fund to obtain one or more credit facilities with financial
institutions, which may be secured by the Fund’s investments. The intent of these borrowings will be to generate positive returns in
excess of the costs associated with such borrowings. In addition, or alternatively, the Adviser may seek to leverage investments on a
case-by-case basis. The Fund is authorized to borrow money in connection with its investment activities, subject to the limits of the
asset coverage requirement of the 1940 Act. The Fund also may borrow money to satisfy repurchase requests from Fund shareholders
and to otherwise provide the Fund with temporary liquidity. The 1940 Act requires a registered investment company to satisfy an asset
coverage requirement of 300% of its indebtedness, including amounts borrowed, and measured at the time indebtedness occurs. T his
means that the value of the Fund’s total indebtedness may not exceed one-third of the value of its total assets, including the value of
the assets purchased with the proceeds of its indebtedness. Private and Public Real Estate Investment Funds, REITs and REOCs may
utilize leverage in their investment activities. However, such entities’ borrowings are not subject to the asset coverage requirement of
the Fund. Accordingly, the Fund, through its investments in such entities, may be exposed to the risk of leveraged investment
programs. There can be no assurance that any or all of the Fund’s investment strategies will be successful. See “Principal Risks of the
Fund — Leverage Risk” in the Prospectus for a brief description of the Fund’s Repurchase Agreement with Mizuho.

Diversification of Asset Managers. On occasion, and when investing in private debt and/or equity, the Fund may identify and invest
side-by-side with one or more unaffiliated asset managers in investment opportunities sourced by such manager with expertise in
managing portfolios of real estate. Using information generally available to investors, the Adviser will evaluate asset managers based
on their experience, track record, current portfolios, and ability to weather real estate cycles by employing effective risk management
and mitigation strategies.

Other Information Regarding Investment Strategy. The Fund may, from time to time, take defensive positions that are inconsistent
with the Fund’s principal investment strategy in attempting to respond to adverse market, economic, political or other conditions.
During such times, the Adviser may determine that the Fund should invest up to 100% of its assets in cash or cash equivalents,
consisting of money market instruments, prime commercial paper, repurchase agreements, Treasury bills and other short-term
obligations of the U.S. Government, its agencies or instrumentalities. In these and in other cases, the Fund may not achieve its
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investment objective. The Adviser may invest the Fund’s cash balances in any investments it deems appropriate. The Adviser expects
that such investments will be made, without limitation and as permitted under the 1940 Act, in money market funds, repurchase
agreements, U.S. Treasury and U.S. agency securities, municipal bonds and bank accounts. Any income earned from such investments
is ordinarily reinvested by the Fund in accordance with its investment program. Many of the considerations entering into
recommendations and decisions of the Adviser and the Fund’s portfolio managers are subjective.

The Fund intends to leverage its portfolio through a master repurchase agreement entered into with Mizuho Securities USA LLC
(“Mizuho”) that allows the Fund to enter into reverse repurchase transactions from time to time pursuant to the terms of the master
repurchase agreement. The Fund’s asset coverage ratio was 111,702% as of March 31, 2023.

The Fund has no intent to use leverage through the issuance of preferred shares during the next twelve months. However, the Board
may decide to issue preferred shares in the future, subject to the asset coverage requirements of the 1940 Act, which generally require
that a Fund have asset coverage of at least 300% of the issue size. The Fund may borrow for investment purposes, for temporary
liquidity, or to finance repurchases of its shares, as permitted under the 1940 Act. In addition, the Fund may be deemed to incur
economic leverage embedded in instruments in which it may invest.

The frequency and amount of portfolio purchases and sales (known as the “portfolio turnover rate”) will vary from year to year. It is
anticipated that the Fund’s portfolio turnover rate will ordinarily be between 25% and 75%. The portfolio turnover rate is not expected
to exceed 100%, but may vary greatly from year to year and will not be a limiting factor when the Adviser deems portfolio changes
appropriate. Although the Fund generally does not intend to trade for short-term profits, the Fund may engage in short-term trading
strategies, and securities may be sold without regard to the length of time held when, in the opinion of the Adviser, investment
considerations warrant such action. These policies may have the effect of increasing the annual rate of portfolio turnover of the Fund.
Higher rates of portfolio turnover would likely result in higher brokerage commissions and may generate short-term capital gains
taxable as ordinary income. If securities are not held for certain applicable holding periods, dividends paid on them will not qualify for
the advantageous federal tax rates applicable to “qualified dividend income” under the Internal Revenue Code of 1986, as amended
(the “Code”). For the fiscal year ended December 31, 2022, the Fund’s portfolio turnover rate was 41%. There is no assurance what
portion, if any, of the Fund’s distributions will qualify to be treated as “qualified dividend income” under the Code and thus taxable to
individual shareholders at the rate applicable to long-term capital gain. See “U.S. Federal Income Tax Matters.”

Portfolio Investments

The Fund may invest in the following types of securities, subject to certain limitations as set forth below. The Fund is under no
obligation to invest in any of these securities:

Mortgage-Backed Securities. The Fund may invest in mortgage-backed securities. Common examples of mortgage-backed securities
include CMBS and RMBS. Mortgage-backed securities differ from conventional debt securities because principal is paid back over
the life of the security rather than at maturity. The Fund may receive unscheduled prepayments of principal before the security’s
maturity date due to voluntary prepayments, refinancings, or foreclosures on the underlying mortgage loans. To the Fund this means a
loss of anticipated interest and a portion of its principal investment represented by any premium the Fund may have paid. Mortgage
prepayments generally increase when interest rates fall. Collateralized Mortgage Obligations (“CMOs”) are obligations fully
collateralized by a portfolio of mortgages or mortgage-related securities. Payments of principal and interest on the mortgages are
passed through to the holders of the CMOs on the same schedule as they are received, although certain classes of CMQOs have priority
over others with respect to the receipt of prepayments on the mortgages. Therefore, depending on the type of CMOs in which a Fund
invests, the investment may be subject to a greater or lesser risk of prepayment than other types of mortgage-related securities.

Mortgage-backed securities also are subject to extension risk, which is when rising interest rates can cause mortgage-backed security’s
average maturity to lengthen unexpectedly due to a drop in mortgage prepayments. This will increase a mortgage-backed security’s
sensitivity to rising interest rates and its potential for price declines.

CMBS are a type of mortgage-backed security that is secured by a single commercial mortgage loan or a pool of commercial real
estate loans. Like all mortgage-backed securities, CMBS are subject to all of the risks of the underlying mortgage loans. Because they
are not standardized, CMBS can be difficult to value. Commercial real estate loans are secured by multifamily or commercial property
and are subject to risks of delinquency and foreclosure. The ability of a borrower to repay a loan secured by an income-producing
property typically is dependent primarily upon the successful operation of such property rather than upon the existence of independent
income or assets of the borrower. If the net operating income of the property is reduced, the borrower’s ability to repay the loan may
be impaired. Net operating income of an income-producing property can be affected by, among other things: tenant mix, success of
tenant businesses, property management decisions, property location and condition, competition from comparable types of properties,
changes in laws that increase operating expenses or limit rents that may be charged, any need to address environmental contamination
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at the property, the occurrence of any uninsured casualty at the property, changes in national, regional or local economic conditions
and/or specific industry segments, declines in regional or local real estate values, declines in regional or local rental or occupancy
rates, increases in interest rates, real estate tax rates and other operating expenses, and changes in governmental rules, regulations and
fiscal policies, including environmental legislation, natural disasters, terrorism, social unrest and civil disturbances.

RMBS are a type of mortgage-backed security that is backed by mortgages on residential real estate. Credit-related risk on RMBS
arises from losses due to delinquencies and defaults by the borrowers in payments on the underlying mortgage loans and breaches by
originators and servicers of their obligations under the underlying documentation pursuant to which the RMBS are issued. The rate of
delinquencies and defaults on residential mortgage loans and the aggregate amount of the resulting losses will be affected by a number
of factors, including general economic conditions, particularly those in the area where the related mortgaged property is located, the
level of the borrower’s equity in the mortgaged property and the individual financial circumstances of the borrower. If a residential
mortgage loan is in default, foreclosure on the related residential property may be a lengthy and difficult process involving significant
legal and other expenses. The net proceeds obtained by the holder on a residential mortgage loan following the foreclosure on the
related property may be less than the total amount that remains due on the loan. The prospect of incurring a loss upon the foreclosure
of the related property may lead the holder of the residential mortgage loan to restructure the residential mortgage loan or otherwise
delay the foreclosure process.

The Fund may also invest in the residual or equity tranches of CMBS, which are referred to as subordinate CMBS and interest-only
CMBS. Subordinate CMBSs are paid interest only to the extent that there are funds available to make payments. To the extent the
collateral pool includes a large percentage of delinquent loans, there is a risk that interest payment on subordinate CMBSs will not be
fully paid. There are multiple tranches of CMBS, offering investors various maturity and credit risk characteristics. Tranches are
categorized as senior, mezzanine, and subordinated/equity, according to their degree of risk. The most senior tranche of a CMBS has
the greatest collateralization and pays the lowest interest rate. If there are defaults or the collateral otherwise underperforms, scheduled
payments to senior tranches take precedence over those of mezzanine tranches, and scheduled payments to mezzanine tranches take
precedence over those to subordinated/equity tranches. Lower tranches represent lower degrees of credit quality and pay higher
interest rates intended to compensate for the attendant risks. The return on the lower tranches is especially sensitive to the rate of
defaults in the collateral pool. The lowest tranche (i.e. the “equity” or “residual” tranche) specifically receives the residual interest
payments (i.e., money that is left over after the higher tranches have been paid and expenses of the issuing entities have been paid)
rather than a fixed interest rate. The Fund expects its investments in subordinate CMBs will be subject to risks arising from
delinquencies and foreclosures, thereby exposing the Fund’s investment portfolio to potential losses. Subordinate securities of CMBSs
are also subject to greater credit risk than those CMBSs that are more highly rated. The Fund also may invest in interest-only
multifamily CMBS issued by multifamily mortgage loan securitizations. However, these interest-only multifamily CMBS typically
only receive payments of interest to the extent that there are funds available in the securitization to make the payment and may
introduce increased risks since these securities have no underlying principal cash flows.

In the event of any default under a mortgage loan held by the Fund, the Fund will bear a risk of loss of principal to the extent of any
deficiency between the value of the collateral and the principal and accrued interest of the mortgage loan. Foreclosure of a mortgage
loan can be an expensive and lengthy process that could have a substantial negative effect on anticipated returns on the foreclosed
mortgage loan.

If the Fund makes or invests in mortgage loans and there are defaults under those mortgage loans, the Fund may not be able to
repossess and sell the underlying properties in a timely manner. The resulting time delay could reduce the value of the investment in
the defaulted mortgage loans.

Investments in commercial real estate loans are subject to changes in credit spreads. When credit spreads widen, the economic value
of such investments decrease. Even though a loan may be performing in accordance with its loan agreement and the underlying
collateral has not changed, the economic value of the loan may be negatively impacted by the incremental interest foregone from the
widened credit spread.

The value of mortgage-backed securities may change due to shifts in the market’s perception of issuers and regulatory or tax changes
adversely affecting the mortgage securities market as a whole. Mortgage-backed securities are also subject to several risks created
through the securitization process. Subordinate mortgage-backed securities are paid interest only to the extent that there are funds
available to make payments. To the extent the collateral pool includes delinquent loans, there is a risk that the interest payment on
subordinate mortgage-backed securities will not be fully paid. Subordinate mortgage-backed securities are also subject to greater
credit risk than those mortgage-backed securities that are more highly rated.
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Real Estate Investment Trusts (REITS).

The Fund intends to invest in public (including non-traded REITS) and private REITs. When investing in private or non-traded REITS,
the investments will be primarily in REITs wholly-owned by the Fund and managed by an affiliate or in REITs not wholly-owned by
the Fund but managed by an affiliate. REITs are pooled investment vehicles that invest primarily in income-producing real estate or
real estate-related loans or interests. REITs are subject to risks similar to those associated with direct ownership of real estate
(including loss to casualty or condemnation, increases in property taxes and operating expenses, zoning law amendments, changes in
interest rates, overbuilding and increased competition, variations in market value, adverse changes in the real estate markets generally
or in specific sectors of the real estate industry and possible environmental liabilities), as well as additional risks discussed below.

REITs are generally classified as equity REITs, mortgage REITs or a combination of equity and mortgage REITs. Equity REITs
invest the majority of their assets directly in real property and derive income primarily from the collection of rents. Equity REITs can
also realize capital gains by selling properties that have appreciated in value. Mortgage REITs invest the majority of their assets in real
estate mortgages and derive income from the collection of interest payments. REITs are not taxed on income distributed to
shareholders provided they comply with the applicable requirements of the Code. The Fund will indirectly bear its proportionate share
of any management and other expenses paid by REITs in which it invests in addition to the expenses paid by the Fund. Debt securities
issued by REITs are, for the most part, general and unsecured obligations and are subject to risks associated with REITSs.

Investing in REITs involves certain unique risks in addition to those risks associated with investing in the real estate industry in
general. An equity REIT may be affected by changes in the value of the underlying properties owned by the REIT. A mortgage REIT
may be affected by changes in interest rates and the ability of the issuers of its portfolio mortgages to repay their obligations. REITs
are dependent upon the skills of their managers and are not diversified. REITs are generally dependent upon maintaining cash flows to
repay borrowings and to make distributions to shareholders and are subject to the risk of default by lessees or borrowers. REITs whose
underlying assets are concentrated in properties used by a particular industry, such as health care, are also subject to risks associated
with such industry. REITs are often leveraged or invest in properties that are themselves leveraged, exposing them to the risks of
leverage generally. Among other things, leverage will generally increase losses during periods of real estate market declines.

REITs (especially mortgage REITs) are also subject to interest rate risks. When interest rates decline, the value of a REIT’s
investment in fixed rate obligations can be expected to rise. Conversely, when interest rates rise, the value of a REIT’s investment in
fixed rate obligations can be expected to decline. If the REIT invests in adjustable rate mortgage loans the interest rates on which are
reset periodically, yields on a REIT’s investments in such loans will gradually align themselves to reflect changes in market interest
rates. This causes the value of such investments to fluctuate less dramatically in response to interest rate fluctuations than would
investments in fixed rate obligations.

REITs may have limited financial resources, may trade less frequently and in a more limited volume and may be subject to more
abrupt or erratic price movements than larger company securities.

The Fund’s strategy for investing in publicly traded REITs is to take advantage of situations where the REIT is trading at a discount to
the fair value of the REITs underlying properties as determined by the Adviser as well as gaining exposure to certain real estate
sectors with an element of liquidity. The Fund may also invest in publicly traded REITs that are commonly referred to as “mortgage
REITs” that invest in various debt investments collateralized or secured by real estate. The Fund will invest in publicly traded
mortgage REITs to gain exposure to real estate credit investments that are trading at a discount to inherent value of the underlying
debt, as determined by the Adviser.

Effective for taxable years beginning after December 31, 2017 and before January 1, 2026, the Code generally allows individuals and
certain other non-corporate entities a deduction for 20% of qualified REIT dividends. Regulations allow a RIC to pass the character of
its qualified REIT dividends through to its shareholders provided certain holding period requirements are met. As a result, a
shareholder in the Fund will be eligible to receive the benefit of the same 20% deduction with respect to qualified REIT dividends
included in Fund distributions that is available to direct investors in REITS.

Dividends paid by REITs will generally not qualify for the reduced federal income tax rates applicable to qualified dividends under
the Code. See “U.S. Federal Income Tax Matters.”

Closed-End Funds.

The Fund may invest its assets in “closed-end” investment companies (or “closed-end funds”) that invest, directly or indirectly, in real
estate, especially where discounts to net asset values are present. A core strategy of the Fund is to take advantage of dislocations in
various markets, as determined by the Adviser, where the Adviser believes a near-term catalyst exists for the discount to narrow.
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The Fund generally will purchase shares of closed-end funds in the secondary market. The Fund will incur normal brokerage costs on
such purchases similar to the expenses the Fund would incur for the purchase of securities of any other type of issuer in the secondary
market. The Fund may, however, also purchase securities of a closed-end fund in an initial public offering when, in the opinion of the
Adviser, based on a consideration of the nature of the closed-end fund’s proposed investments, the prevailing market conditions and
the level of demand for such securities, they represent an attractive opportunity for growth of capital. The initial offering price
typically will include a dealer spread paid to the underwriter, which may be higher than the applicable brokerage cost if the Fund
purchased such securities in the secondary market.

Private Real Estate Investment Funds and Public Investment Funds.

Although the Fund does not anticipate investing a large percentage of the Fund’s capital in unaffiliated Private Real Estate Investment
Funds, the Adviser may allocate capital to these investments on an opportunistic basis. The Fund will limit its investments in Private
Real Estate Investment Funds and any other investments that are excluded from the definition of “investment company” under the
1940 Act by Section 3(c)(1) or Section 3(c)(7) of the 1940 Act to no more than 15% of its net assets (the “15% Limitation”). Such
entities are typically private equity funds and hedge funds. For purposes of compliance with the 15% Limitation, the Fund will not
count its direct investments in wholly-owned subsidiaries but will look through such subsidiaries and count their underlying holdings.
The Fund may also invest in Public Investment Funds that are trading at discounts to net asset values. Private Real Estate Investment
Funds and Public Investment Funds may employ a wide variety of investment strategies, including:

« Diversified Equities. A long/short investment strategy of investing in equity, equity-related and other securities.

« Debt and Equity Opportunities. A long/short investment strategy in corporate debt and equity securities of leveraged
companies and financially distressed firms and other investments.

«  Credit Opportunities. A long/short investment strategy in corporate debt and equity securities to capture credit
opportunities in all market environments.

«  Structured Credit. A long/short investment strategy in structured mortgage-backed securities.

* Managed Futures. A strategy that generates returns from convergent and divergent trends in the financial and currency
futures markets.

Real Estate Operating Companies.

The Fund intends to invest in REOCs. REOCs are companies that invest in real estate and whose shares trade on public exchanges.
The market value of REOC shares and the ability of REOCs to distribute income may be adversely affected by the same factors as
those described above for REITs. However, REOCs differ from REITs in that dividends received by REOC shareholders are taxed
similar to dividends of a standard corporation, REOCs have less investment limitations and investments can be funded with internally
generated funds without penalty (i.e., forfeiting tax advantages), and REOCs do not need to hire outside management for certain assets
such as hotels.

Repurchase Agreements.

The Fund may invest up to 33 1/3% of its assets in repurchase agreements. It may enter into repurchase agreements with broker-
dealers, member banks of the Federal Reserve System and other financial institutions.

Repurchase agreements are loans or arrangements under which the Fund purchases securities and the seller agrees to repurchase the
securities within a specific time and at a specific price. The repurchase price is generally higher than the Fund’s purchase price, with
the difference being income to the Fund. Under the direction of the Board, the Adviser reviews and monitors the creditworthiness of
any institution which enters into a repurchase agreement with the Fund. The counterparty’s obligations under the repurchase
agreement are collateralized with U.S. Treasury and/or agency obligations with a market value of not less than 100% of the
obligations, valued daily. Collateral is held by the Fund’s custodian in a segregated, safekeeping account for the benefit of the Fund.
Repurchase agreements afford the Fund an opportunity to earn income on temporarily available cash at relatively low risk. In the
event of commencement of bankruptcy or insolvency proceedings with respect to the seller of the security before repurchase of the
security under a repurchase agreement, the Fund may encounter delay and incur costs before being able to sell the security. Such a
delay may involve loss of interest or a decline in price of the security. If the court characterizes the transaction as a loan and the Fund
has not perfected a security interest in the security, the Fund may be required to return the security to the seller’s estate and be treated
as an unsecured creditor of the seller. As an unsecured creditor, the Fund would be at risk of losing some or all of the principal and
interest involved in the transaction.
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Reverse Repurchase Agreements.

A reverse repurchase agreement is an investment technique under which the Fund sells an underlying debt security and simultaneously
obtains the commitment of the purchaser (generally, a commercial bank or a broker or dealer) to sell the security back to the Fund at
an agreed upon price on an agreed upon date. The repurchase price is generally higher than the Fund’s sale price. Reverse repurchase
agreements could involve certain risks in the event of default or insolvency of the other party, including possible delays or restrictions
upon the Fund’s ability to dispose of the underlying securities. An additional risk is that the market value of securities sold by the
Fund under a reverse repurchase agreement could decline below the price at which the Fund is obligated to repurchase them. Reverse
repurchase agreements will be considered borrowings by the Fund and as such would be subject to any restrictions on borrowing.

Reverse repurchase agreements are also generally subject to earmarking and coverage requirements, with the result that the Fund will
designate on its books and records on an ongoing basis cash, U.S. government securities, or other liquid securities in an amount at
least equal to the Fund’s obligations under the reverse repurchase agreement.

Exchange Traded Funds (“ETFs”).

Subject to the limitations on investment in other investment companies, the Fund may invest its assets in ETFs that invest primarily in
real estate markets where investing directly would be cost prohibitive to the Fund or inefficient. ETFs, such as SPDRs, NASDAQ 100
Index Trading Stock (QQQs), iShares and various country index funds, are funds whose shares are traded on a national securities
exchange or the National Association of Securities Dealers’ Automatic Quotation System (NASDAQ). Certain ETFs focus on the real
estate sector and provide investors an opportunity to gain exposure to these sectors of the market. ETFs may be based on underlying
equity or fixed income securities. SPDRs, for example, seek to provide investment results that generally correspond to the
performance of the component common stocks of the S&P 500. ETFs do not sell individual shares directly to investors and only issue
their shares in large blocks known as “creation baskets.” The investor purchasing a creation basket may sell the individual shares on a
secondary market. Therefore, the liquidity of ETFs depends on the adequacy of the secondary market. An ETF’s investment objective
may not be achieved. ETFs based on an index may not replicate and maintain exactly the composition and relative weightings of
securities in the index, and for these and other reasons the returns of an ETF may diverge significantly from the index which it is
designed to track. ETFs are subject to the risks of investing in the underlying securities. The Fund, as a holder of the securities of an
ETF, will bear its pro rata portion of the ETF’s expenses, including advisory fees. These expenses are in addition to the direct
expenses of the Fund’s own operations. The underlying indices that an ETF is designed to track may also experience volatility due to
the novel coronavirus first detected in China in late 2019 or other widespread health crises. Any such impact could adversely affect the
Fund’s performance and may lead to losses on your investment in the Fund.
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RISK FACTORS

An investment in the Fund’s shares is subject to risks. The value of the Fund’s investments will increase or decrease based on changes
in the prices of the investments it holds. This will cause the value of the Fund’s shares to increase or decrease. You could lose money
by investing in the Fund. By itself, the Fund does not constitute a complete investment program. Before investing in the Fund you
should consider carefully the following risks the Fund faces through its direct investments in real estate-related securities. The risks set
out below are not the only risks the Fund faces, but they are the principal risks associated with an investment in the Fund as well as
generally associated with investment in a fund with investment objectives, investment policies, capital structure or trading markets
similar to the Fund’s. Additional risks and uncertainties not currently known to the Fund or that are currently immaterial also may
materially adversely affect the Fund’s business, financial condition and/or operating results. If any of the following events occur, the
Fund’s business, financial condition and results of operations could be materially adversely affected.

Substantial Conflicts of Interest. The Adviser and/or its general partner, limited partners, officers, affiliates and employees provide
investment advice to other parties and manage other accounts and private investment vehicles similar to the Fund. For the purposes of
this section, the term “NexPoint” shall include the Adviser and its affiliated investment advisors, and all affiliates listed on its Form
ADV, as filed with the SEC March 31, 2023 (CRD No. 163564). In connection with such other investment management activities, the
Adviser and/or its general partner, limited partners, officers, affiliates and employees may decide to invest the funds of one or more
other accounts or recommend the investment of funds by other parties, rather than the Fund’s monies, in a particular security or
strategy. In addition, the Adviser and such other persons will determine the allocation of funds from the Fund and such other accounts
to investment strategies and techniques on whatever basis they consider appropriate or desirable in their sole and absolute discretion.

NexPoint has built a professional working environment, a firm-wide compliance culture and compliance procedures and systems
designed to protect against potential incentives that may favor one account over another. NexPoint has adopted policies and
procedures that address the allocation of investment opportunities, execution of portfolio transactions, personal trading by employees
and other potential conflicts of interest that are designed to ensure that all client accounts are treated equitably over time. Nevertheless,
NexPoint furnishes advisory services to numerous clients in addition to the Fund, and NexPoint may, consistent with applicable law,
make investment recommendations to other clients or accounts (including accounts that have performance or higher fees paid to
NexPoint or in which portfolio managers have a personal interest in the receipt of such fees) that may be the same as or different from
those made to the Fund. In addition, NexPoint, its affiliates and any of their partners, directors, officers, stockholders or employees
may or may not have an interest in the securities whose purchase and sale the Adviser recommends to the Fund. Actions with respect
to securities of the same kind may be the same as or different from the action that the Adviser, or any of its affiliates, or any of their
partners, directors, officers, stockholders or employees or any member of their families may take with respect to the same securities.
Moreover, the Adviser may refrain from rendering any advice or services concerning securities of companies of which any of the
Adviser’s (or its affiliates’) partners, directors, officers or employees are directors or officers, or companies as to which the Adviser or
any of its affiliates or partners, directors, officers and employees of any of them has any substantial economic interest or possesses
material non-public information.

The Adviser, its affiliates or their partners, directors, officers or employees similarly serve or may serve other entities that operate in
the same or related lines of business, including accounts managed by an investment adviser affiliated with the Adviser. Accordingly,
these individuals may have obligations to investors in those entities or funds or to other clients, the fulfillment of which might not be
in the best interests of the Fund. As a result, the Adviser will face conflicts in the allocation of investment opportunities to the Fund
and other funds and clients. In order to enable such affiliates to fulfill their fiduciary duties to each of the clients for which they have
responsibility, the Adviser will endeavor to allocate investment opportunities in a fair and equitable manner, pursuant to policies and
procedures adopted by the Adviser and its advisory affiliates that are designed to manage potential conflicts of interest, which may,
subject to applicable regulatory constraints, involve pro rata co-investment by the Funds and such other clients or may involve a
rotation of opportunities among the Funds and such other clients. The Fund will only make investments in which the Adviser or an
affiliate hold an interest to the extent permitted under the 1940 Act and SEC staff interpretations or pursuant to the terms and
conditions of the exemptive order received by the Adviser and certain funds affiliated with the Fund, dated April 19, 2016. For
example, exemptive relief is not required for the Fund to invest in syndicated deals and secondary loan market transactions in which
the Adviser or an affiliate has an interest where price is the only negotiated point. The order applies to all “Investment Companies,”
including future closed-end investment companies registered under the 1940 Act that are managed by the Adviser, which includes the
Fund. The Fund, therefore, may in the future invest in accordance with the terms and conditions of the exemptive order. To mitigate
any actual or perceived conflicts of interest, allocation of limited offering securities (such as IPOs and registered secondary offerings)
to principal accounts that do not include third party investors may only be made after all other client account orders for the security
have been filled. However, there can be no assurance that such policies and procedures will in every case ensure fair and equitable
allocations of investment opportunities, particularly when considered in hindsight.
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Conflicts may arise in cases when clients and/or the Adviser and other affiliated entities invest in different parts of an issuer’s capital
structure, including circumstances in which one or more clients own private securities or obligations of an issuer and other clients may
own public securities of the same issuer. In addition, one or more clients may invest in securities, or other financial instruments, of an
issuer that are senior or junior to securities, or financial instruments, of the same issuer that are held by or acquired for, one or more
other clients. For example, if such issuer encounters financial problems, decisions related to such securities (such as over the terms of
any workout or proposed waivers and amendments to debt covenants) may raise conflicts of interests. In such a distressed situation, a
client holding debt securities of the issuer may be better served by a liquidation of the issuer in which it may be paid in full, whereas a
client holding equity securities of the issuer might prefer a reorganization that holds the potential to create value for the equity holders.
In the event of conflicting interests within an issuer’s capital structure, NexPoint will generally pursue the strategy that NexPoint
believes best reflects what would be expected to be negotiated in an arm’s length transaction, but in all instances with due
consideration being given to NexPoint’s fiduciary duties to each of its accounts (without regard to the nature of the accounts involved
or fees received from such accounts). This strategy may be recommended by one or more NexPoint investment professionals. A single
person may make decisions with respect to more than one part of an issuer’s capital structure. NexPoint personnel board members
may still make recommendations to the applicable investment professional(s). A portfolio manager with respect to any applicable
NexPoint registered investment company clients (“Retail Accounts”) will make an independent determination as to which course of
action he or she determines is in the best interest of the applicable Retail Accounts. NexPoint may use external counsel for guidance
and assistance. The Adviser and its affiliates have both subjective and objective procedures and policies in place designed to manage
potential conflicts of interest involving clients so that, for example, investment opportunities are allocated in a fair and equitable
manner among the Fund and such other clients. An investment opportunity that is suitable for multiple clients of the Adviser and its
affiliates may not be capable of being shared among some or all of such clients due to the limited scale of the opportunity or other
factors, including regulatory restrictions imposed by the 1940 Act. There can be no assurance that the Adviser’s or its affiliates’ efforts
to allocate any particular investment opportunity fairly among all clients for whom such opportunity is appropriate will result in an
allocation of all or part of such opportunity to the Fund. Not all conflicts of interest can be expected to be resolved in favor of the
Fund.

Another type of conflict may arise if one client account buys a security and another client sells or shorts the same security. Currently,
such opposing positions are generally not permitted within the same account without prior trade approval by the Adviser’s Chief
Compliance Officer. However, a portfolio manager may enter into opposing positions for different clients to the extent each such
client has a different investment objective and each such position is consistent with the investment objective of the applicable client.
In addition, transactions in investments by one or more affiliated client accounts may have the effect of diluting or otherwise
disadvantaging the values, prices or investment strategies of other client accounts.

Because certain client accounts may have investment objectives, strategies or legal, contractual, tax or other requirements that differ
(such as the need to take tax losses, realize profits, raise cash, diversification, etc.), an affiliated adviser may purchase, sell or continue
to hold securities for certain client accounts contrary to other recommendations. In addition, an affiliated adviser may be permitted to
sell securities or instruments short for certain client accounts and may not be permitted to do so for other affiliated client accounts.

As a result of the Fund’s arrangements with NexPoint, there may be times when NexPoint, the Adviser or their affiliates have interests
that differ from those of the Fund’s shareholders, giving rise to a conflict of interest. NexPoint and the Adviser are under common
ownership, and the Fund’s officers serve or may serve as officers, directors or principals of entities that operate in the same or a
related line of business as the Fund does, or of investment funds managed by the Adviser or its affiliates. Similarly, the Adviser or its
affiliates may have other clients with similar, different or competing investment objectives. In serving in these multiple capacities,
they may have obligations to other clients or investors in those entities, the fulfillment of which may not be in the best interests of the
Fund or its shareholders. For example, the Fund’s officers have, and will continue to have, management responsibilities for other
investment funds, accounts or other investment vehicles managed or sponsored by the Adviser and its affiliates. The Fund’s
investment objective may overlap, in part or in whole, with the investment objective of such affiliated investment funds, accounts or
other investment vehicles. As a result, those individuals may face conflicts in the allocation of investment opportunities among the
Fund and other investment funds or accounts advised by or affiliated with the Adviser. The Adviser will seek to allocate investment
opportunities among eligible accounts in a manner that is fair and equitable over time and consistent with its allocation policy.
However, the Fund can offer no assurance that such opportunities will be allocated to it fairly or equitably in the short-term or over
time.

In addition, it is anticipated that a significant portion of the Fund’s assets will be represented by securities sponsored, organized and/or
managed by NexPoint and its affiliates, which may include REITSs, asset-backed securities and/or structured finance securities. The
Adviser will monitor for conflicts of interest in accordance with its fiduciary duties and will provide the independent trustees of the
Fund with an opportunity to periodically review the Fund’s investments in such REITs, asset-backed securities and/or structured
finance securities and assure themselves that continued investment in such securities remains in the best interests of the Fund and its
shareholders. The Adviser may effect client cross-transactions where it causes a transaction to be effected between the Fund and
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another client advised by the Adviser or any of its affiliates. The Adviser may engage in a client cross-transaction involving the Fund
any time that the Adviser believes such transaction to be fair to the Fund and the other client of the Adviser or its affiliates.

The Adviser may direct the Fund to acquire or dispose of investments in cross trades between the Fund and other clients of the
Adviser or its affiliates in accordance with applicable legal and regulatory requirements. In addition, to the extent permitted by the
1940 Act and SEC staff interpretations, the Fund may make and/or hold an investment, including an investment in securities, in which
the Adviser and/or its affiliates have a debt, equity or participation interest, and the holding and sale of such investments by the Fund
may enhance the profitability of the Adviser’s own investments in such companies.

CEF Risk. The Fund is a CEF. CEFs differ from open-end management investment companies (commonly referred to as mutual
funds) in that CEFs may list their shares for trading on a securities exchange and do not redeem their shares at the option of the
shareholder. By comparison, mutual funds issue securities redeemable at net asset value at the option of the shareholder and typically
engage in a continuous offering of their shares. Mutual funds are subject to continuous asset in-flows and out-flows that can
complicate portfolio management, whereas CEFs generally can stay more fully invested in securities consistent with the CEF’s
investment objective and policies. In addition, in comparison to open-end funds, CEFs have greater flexibility in their ability to make
certain types of investments, including investments in illiquid securities.

Debt Securities Risk. When the Fund invests in debt securities, the value of your investment in the Fund will fluctuate with changes in
interest rates. Typically, a rise in interest rates causes a decline in the value of debt securities. In general, the market price of debt
securities with longer maturities will increase or decrease more in response to changes in interest rates than shorter-term securities.
Other risk factors include credit risk (the debtor may default) and prepayment risk (the debtor may pay its obligation early, reducing
the amount of interest payments). These risks could affect the value of a particular investment, possibly causing the Fund’s share price
and total return to be reduced or fluctuate more than other types of investments. The kind of market risk is generally greater for funds
investing in debt securities with longer maturities. In the course of investing in such investments, we may come into possession of
material nonpublic information and, because of prohibitions on trading in securities of issuers while in possession of such information,
we may be unable to enter into a transaction in a publicly-traded security for that issuer when it would otherwise be advantageous for
us to do so. Alternatively, we may choose not to receive material nonpublic information about an issuer of such loans, with the result
that we may have less information about such issuers than other investors who transact in such assets.

Structured Finance Securities Risk. A portion of the Fund’s investments may consist of collateralized mortgage obligations,
collateralized bond obligations, collateralized loan obligations or similar instruments. Such structured finance securities are generally
backed by an asset or a pool of assets, which serve as collateral. Depending on the type of security, the collateral may take the form of
a portfolio of mortgage loans or bonds or other assets. The Fund and other investors in structured finance securities ultimately bear the
credit risk of the underlying collateral. In some instances, the structured finance securities are issued in multiple tranches, offering
investors various maturity and credit risk characteristics, often categorized as senior, mezzanine and subordinated/equity according to
their degree of risk. The riskiest securities are the equity tranche, which bears the bulk of defaults from the bonds or loans serving as
collateral, and thus may protect the other, more senior tranches from default. If there are defaults or the relevant collateral otherwise
underperforms, scheduled payments to senior tranches of such securities take precedence over those of mezzanine tranches, and
scheduled payments to mezzanine tranches take precedence over those to subordinated/equity tranches. A senior tranche typically has
higher ratings and lower yields than the underlying securities, and may be rated investment grade. Despite the protection from the
equity tranche, other tranches can experience substantial losses due to actual defaults, increased sensitivity to defaults due to previous
defaults and the disappearance of protecting tranches, market anticipation of defaults and aversion to certain structured finance
securities as a class.

Pandemics and Associated Economic Disruption. An outbreak of respiratory disease caused by a novel coronavirus was first detected
in China in late 2019 and subsequently spread globally (“COVID-19). This coronavirus has resulted in and may continue to result in
the closing of borders, enhanced health screenings, healthcare service preparation and delivery, quarantines, cancellations, disruptions
to supply chains and customer activity, as well as general anxiety and economic uncertainty. The impact of this coronavirus has
resulted in substantial economic volatility. Health crises caused by outbreaks of disease, such as the coronavirus, may exacerbate other
pre-existing political, social and economic risks. The impact of this outbreak, and other epidemics and pandemics that may arise in the
future, could continue to negatively affect the global economy, as well as the economies of individual countries, individual companies
and the market in general in significant and unforeseen ways. For example, a widespread health crisis such as a global pandemic could
cause substantial market volatility, exchange trading suspensions and closures, impact the Fund’s ability to complete repurchase
requests, and affect Fund performance. Any such impact could adversely affect a Fund’s performance, the performance of the
securities in which the Fund invests, lines of credit available to the Fund and may lead to losses on your investment in the Fund. In
addition, the increasing interconnectedness of markets around the world may result in many markets being affected by events or
conditions in a single country or region or events affecting a single or small number of issuers. Please see “Concentration in Real
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Estate Securities Risk” for a description of the potential risks of the coronavirus due to the Fund’s concentration in real estate
securities.

The United States responded to the COVID-19 outbreak and resulting economic distress with fiscal and monetary stimulus packages,
including the Coronavirus Aid, Relief, and Economic Security Act (the “CARES Act”) passed in late March 2020. The CARES ACT
provides for over $2.2 trillion in resources to small businesses, state and local governments, and individuals adversely impacted by the
COVID-19 pandemic. In late December 2020, the government also passed a spending bill that included $900 billion in stimulus relief
for the COVID-19 pandemic. Further, in March 2021, the government passed the American Rescue Plan Act of 2021, a $1.9 trillion
stimulus bill to accelerate the United States’ recovery from the economic and health effects of the COVID-19 pandemic. In addition,
in mid-March 2020, the U.S. Federal Reserve (the “Fed”) cut interest rates to historically low levels and announced a new round of
quantitative easing, including purchases of corporate and municipal government bonds. The Fed also enacted various programs to
support liquidity operations and funding in the financial markets, including expanding its reverse repurchase agreement operations,
which added $1.5 trillion of liquidity to the banking system; establishing swap lines with other major central banks to provide dollar
funding; establishing a program to support money market funds; easing various bank capital buffers; providing funding backstops for
businesses to provide bridging loans for up to four years; and providing funding to help credit flow in asset-backed securities markets.
In addition, the Fed extended credit to small- and medium-sized businesses. As the Fed “tapers” or reduces the amount of securities it
purchases pursuant to quantitative easing, and/or if the Fed raises the federal funds rate, there is a risk that interest rates will rise,
which could expose fixed- income and related markets to heightened volatility and could cause the value of a fund’s investments, and
the fund’s NAV, to decline, potentially suddenly and significantly. As a result, the fund may experience high redemptions and, as a
result, increased portfolio turnover, which could increase the costs that the Fund incurs and may negatively impact the fund’s
performance. There is no assurance that the U.S. government’s support in response to COVID-19 economic distress will offset the
adverse impact to securities in which the Fund may invest and future governmental support is not guaranteed.

Non-Payment Risk. Debt securities are subject to the risk of non-payment of scheduled interest and/or principal. Nonpayment would
result in a reduction of income to the Fund, a reduction in the value of the security experiencing nonpayment and a potential decrease
in the net asset value (“NAYV) of the Fund. There can be no assurance that the liquidation of any collateral would satisfy the
borrower’s obligation in the event of non-payment of scheduled interest or principal payments, or that such collateral could be readily
liquidated. Moreover, as a practical matter, most borrowers cannot satisfy their debts by selling their assets. Borrowers pay their debts
from the cash flow they generate. This is particularly the case for borrowers that are highly leveraged. If the borrower’s cash flow is
insufficient to pay its debts as they come due, the borrower is far more likely to seek to restructure its debts than it is to sell off assets
to pay its debts. Borrowers may try to restructure their debts either by seeking protection from creditors under Chapter 11 of the
United States Bankruptcy Code (the “Bankruptcy Code”) or negotiating a work out. In the event of bankruptcy of a borrower, the
Fund could experience delays or limitations with respect to its ability to realize the benefits of the collateral securing a debt security.
The agent generally is responsible for determining that the lenders have obtained a perfected security interest in the collateral securing
the debt security. If a borrower files for protection from creditors under Chapter 11 of the Bankruptcy Code, the Bankruptcy Code will
impose an automatic stay that prohibits the agent from liquidating collateral. The agent may ask the bankruptcy court to lift the stay.
As a practical matter, the court is unlikely to lift the stay if it concludes that the borrower has a chance to emerge from the
reorganization proceedings and the collateral is likely to hold most of its value. If the lenders have a perfected security interest, the
debt security will be treated as a separate class in the reorganization proceedings and will retain a priority interest in the collateral.
Chapter 11 reorganization plans typically are the product of negotiation among the borrower and the various creditor classes.
Successful negotiations may require the lenders to extend the time for repayment, change the interest rate or accept some
consideration in the form of junior debt or equity securities. A work out outside of bankruptcy may produce similar concessions by
senior lenders.

Distribution Policy Risk. The Fund’s distribution policy may, under certain circumstances, have certain adverse consequences to the
Fund and its shareholders because it may result in a return of capital resulting in less of a shareholder’s assets being invested in the
Fund and, over time, increase the Fund’s expense ratio. A return of capital may also reduce a shareholder’s tax basis, resulting in
higher taxes when the shareholder sells his or her shares, and may cause a shareholder to pay taxes even if he or she sells such shares
for less than the original purchase price. The distribution policy also may cause the Fund to sell a security at a time it would not
otherwise do so in order to manage the distribution of income and gain. The initial distribution will be declared on a date determined
by the Board. If the Fund’s investments are delayed, the initial distribution may consist principally of a return of capital. Pending the
investment of the net proceeds in accordance with the Fund’s investment objective and policies, all or a portion of the Fund’s
distributions may consist of a return of capital (i.e. from your original investment). Shareholders should not assume that the source of
a distribution from the Fund is net profit. Shareholders should note that return of capital will reduce the tax basis of their shares (but
not below zero) and potentially increase the taxable gain, if any, or decrease any loss recognized for tax purposes upon disposition of
their shares.
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Illiquid and Restricted Securities. The Fund may not be able to readily dispose of illiquid securities at prices that approximate those at
which the Fund could sell such securities if they were more widely traded and, as a result of such illiquidity, the Fund may have to sell
other investments or engage in borrowing transactions if necessary to raise cash to meet its obligations.

The Fund may purchase certain securities (“Rule 144A Securities™) eligible for resale to qualified institutional buyers as contemplated
by Rule 144A under the Securities Act. Rule 144A provides an exemption from the registration requirements of the Securities Act for
the resale of certain restricted securities to certain qualified institutional buyers. One effect of Rule 144A is that certain restricted
securities may be considered liquid, though no assurance can be given that a liquid market for Rule 144A Securities will develop or be
maintained. However, where a substantial market of qualified institutional buyers has developed for certain unregistered securities
purchased by the Fund pursuant to Rule 144A under the Securities Act, the Fund intends to treat such securities as liquid securities in
accordance with procedures approved by the Board. Because it is not possible to predict with assurance how the market for Rule 144A
Securities will develop, the Board has directed the Adviser to monitor carefully the Fund’s investments in such securities with
particular regard to trading activity, availability of reliable price information and other relevant information. To the extent that, for a
period of time, qualified institutional buyers cease purchasing restricted securities pursuant to Rule 144 A, the Fund’s investments in
such securities may have the effect of increasing the level of illiquidity in its investment portfolio during such period.

Management Fee Risk. The management fee paid to the Adviser is based on the Fund’s Daily Gross Assets, as defined in the
Investment Advisory Agreement. As a result, investors in the Fund’s shares will invest on a “gross” basis and receive distributions on
a “net” basis after expenses, resulting in a lower rate of return than one might achieve through direct investments. Because the
management fee is based on the Fund’s gross assets, the Adviser will benefit if and when the Fund issues additional equity, incurs debt
or uses leverage. The use of leverage will increase the likelihood of default under any credit facility or other debt instruments the Fund
enters into, which would disfavor the holders of Fund shares, including investors in this offering.

Public and Private Investment Funds Risk. The Fund’s performance depends in part upon the performance of the Public and Private
Investment Fund managers and their selected strategies, the adherence by such Public and Private Investment Fund managers to such
selected strategies, the instruments used by such Public and Private Investment Fund managers and the Adviser’s ability to select
Public and Private Investment Fund managers and strategies and effectively allocate Fund assets among them. Fund shareholders will
bear two layers of fees and expenses: asset-based fees and expenses at the Fund level, and asset-based fees, which may include
incentive allocations or fees and expenses at the Public or Private Investment Fund level.

The Fund is subject to, and indirectly invests in Public Investment Funds and Private Real Estate Investment Funds that are subject to
risks associated with legal and regulatory changes applicable to financial institutions generally or to Public Investment Funds or
Private Real Estate Investment Funds in particular. The Fund may not be able to invest in certain Public Investment Funds or Private
Real Estate Investment Funds that are oversubscribed or closed, or the Fund may be able to allocate only a limited amount of assets to
a Public Investment Fund or a Private Real Estate Investment Fund that has been identified as an attractive opportunity. The Fund’s
investments in certain Public Investment Funds and Private Real Estate Investment Funds may be subject to lock-up periods, during
which the Fund may not withdraw its investment. The Fund may invest indirectly a substantial portion of its assets in Public
Investment Funds and Private Real Estate Investment Funds that follow a particular type of investment strategy, which may expose the
Fund to the risks of that strategy. Many of the Fund’s assets will be priced in the absence of a readily available market and may be
priced based on determinations of fair value, which may prove to be inaccurate. The Fund, upon its redemption of all or a portion of
its interest in a Public Investment Fund or a Private Real Estate Investment Fund, may receive an in-kind distribution of securities that
are illiquid or difficult to value and difficult to dispose of.

Public Investment Fund and Private Real Estate Investment Fund returns may exhibit greater correlations among each other or with
fixed-income or equity indices than anticipated by the Adviser, particularly during times of general market turmoil. Public and Private
Investment Fund managers may invest the Public Investment Funds’ or the Private Real Estate Investment Funds’ assets in securities
of non-U.S. issuers, including those in emerging markets, and the Fund’s assets may be invested in Public Investment Funds or Private
Real Estate Investment Funds that may be denominated in non-U.S. currencies, thereby exposing the Fund to various risks that may
not be applicable to U.S. securities. Public and Private Investment Fund Managers focus primarily on the real estate industry, which
subjects Public Investment Funds and Private Real Estate Investment Funds, and thus the Fund, to greater risk and volatility than if
investments had been made in issuers in a broader range of industries. Public and Private Investment Fund Managers may focus on a
particular country or geographic region, which may subject Public Investment Funds and Private Real Estate Investment Funds, and
thus the Fund, to greater risk and volatility than if investments had been made in issuers in a broader range of geographic regions.

Public Investment Fund managers may use derivatives for speculative or hedging purposes. Public Investment Fund managers may
have limited operating histories upon which to evaluate their performance. Public Investment Funds may incur leverage for investment
or other purposes, which may increase the volatility of the Public Investment Funds. Public Investment Fund managers may sell short
securities held by Public Investment Funds, which presents the theoretical risk of unlimited loss because of increases in the market
price of the security sold short, and the risk that Public Investment Funds’ short selling activities may be adversely affected by
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regulatory restrictions that may be imposed at any time. Public Investment Fund managers may invest the Public Investment Funds’
assets without limitation in restricted and illiquid securities. Public Investment Fund managers may invest the Public Investment
Funds’ assets in equity securities without limitation as to market capitalization. Public Investment Funds may invest in equity
securities issued by smaller capitalization companies, including micro-cap companies, the prices of which may be subject to erratic
market movements.

Private Real Estate Investment Funds are not publicly traded and therefore are not liquid investments. Please see “Liquidity Risk” for
a description of risks associated with illiquid securities. As a result, the Fund may consider information provided by the asset manager
to determine the value of the Fund’s investment in the Private Real Estate Investment Fund. The valuation provided by an asset
manager as of a specific date may vary from the actual sale price that may be obtained if such investment were sold to a third party.
The Adviser will conduct reasonable due diligence to value securities and may also consider information provided by the Private Real
Estate Investment Funds, including quarterly unaudited financial statements, which if inaccurate could adversely affect the Adviser’s
ability to value accurately the Fund’s shares. Private Real Estate Investment Funds that invest primarily in publicly traded securities
are more easily valued.

In addition to valuation risk, shareholders of Private Real Estate Investment Funds are not entitled to the protections of the 1940 Act.
For example, Private Real Estate Investment Funds need not have independent boards, may not require shareholder approval of
advisory contracts, may leverage to an unlimited extent, and may engage in joint transactions with affiliates. As a result, Private Real
Estate Investment Funds may make significant use of leverage, which has the potential to magnify losses versus funds that do not
employ leverage. Please see “Leveraging Risk” below for a description of risks associated with the use of leverage. Additionally,
Private Real Estate Investment Fund managers may have limited operating histories upon which to evaluate their performance, and
some Private Real Estate Investment Fund managers may not be registered under the Advisers Act. Further, Private Real Estate
Investment Fund managers may charge investors (such as the Fund) asset-based fees of up to 2.0% of total assets and incentive
allocations or fees of as much as 20% of a Private Real Estate Investment Fund’s net profits (or more in certain limited
circumstances), which may create incentives for Private Real Estate Investment Fund managers to make investments that are riskier or
more speculative than in the absence of these fees. These characteristics present additional risks, including the possibility of total risk
of loss, for shareholders.

REIT Risk. REITs may be affected by changes in the real estate markets generally as well as changes in the values of the properties
owned by the REIT or securing the mortgages owned by the REIT. REITs are dependent upon management skill and are not
diversified. REITs are also subject to heavy cash flow dependency, defaults by borrowers, self-liquidation, and the possibility of
failing to qualify for favorable tax treatment under the Code and to maintain an exemption under the 1940 Act. For example, because a
REIT may acquire debt securities of issuers primarily engaged in or related to the real estate industry, it also could conceivably own
real estate directly as a result of a default on such securities. Any rental income or income from the disposition of such real estate
could adversely affect its ability to retain its tax status, which would have adverse tax consequences on its shareholders. Finally,
certain REITs may be self-liquidating at the end of a specified term, and run the risk of liquidating at an economically inopportune
time.

Non-Traded REIT Risk. Non-traded REITs are subject to the following risks in addition to those described in “REIT Risk.” Non-
Traded REITSs are subject to significant commissions, expenses, and organizational and offering costs that reduce the value of an
investor’s (including the Fund’s) investment. Non-Traded REITSs are not liquid, and investments in Non-Traded REITs may not be
accessible for an extended period of time.

Redemption programs offered by Non-Traded REITs may have significant restrictions, such as caps on the amount of shares that can
be redeemed annually, limits on the amounts and sources of funds that may be used to fund redemptions and the ability of the REIT to
suspend or terminate the program at its discretion. There is no guarantee of any specific return on the principal amount or the
repayment of all or a portion of the principal amount invested in Non-Traded REITSs. In addition, there is no guarantee that investors
(including the Fund) will receive distributions. Distributions from Non-Traded REITs may be derived from sources other than cash
flow from operations, including proceeds of the offering, from borrowings, or from the sale of assets. Payments of distributions from
sources other than cash flow from operations will decrease or diminish an investor’s interest. Dividends paid by Non-Traded REITs
may vary based on economic risks, geopolitical risks, changes in the real estate market, performance of the REIT, regulatory changes,
and key personnel changes. Distributions from Non-Traded REITs can be suspended for a period of time or halted altogether.

Private REIT Risk. Private REITs are subject to the following risks in addition to those described in “Public and Private Real Estate
Investment Fund Risk” and “REIT Risk.” Private REITs are typically smaller and financially less stable than Public REITs. Private
REITS are unlisted, making them more difficult to value and trade. Moreover, private REITs generally are exempt from Securities Act
registration and, as such, are not subject to the same disclosure requirements as Public REITs and Non-Traded REITs, which makes
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private REITs more difficult to evaluate from an investment perspective. In addition, Private REITs may not have audited financial
statements.

Asset-Backed Securities. Because asset-backed securities often are secured by the loans underlying the securities, the Fund may lose
money if there are defaults on the loans underlying the securities. Such defaults have increased the risk for asset-backed securities that
are secured by home-equity loans related to sub-prime mortgage loans, especially in a declining residential real estate market. Asset-
backed securities also may be subject to more rapid repayment than their stated maturity dates indicate, due to changing economic
conditions. To maintain its position in such securities, the Fund may reinvest the reductions in principal amounts resulting from the
prepayments. Yields on those reinvested amounts are subject to prevailing market rates. Because prepayments of principal generally
increase when rates are falling, the Fund generally has to reinvest proceeds from prepayments at lower rates. Investments in asset-
backed securities may also be subject to valuation risk.

Mortgage-Backed Securities Risk. Mortgage-backed securities are bonds which evidence interests in, or are secured by, a single
commercial or residential mortgage loan or a pool of commercial or residential mortgage loans. Accordingly, mortgage-backed
securities in which the Fund intends to invest are subject to all of the risks of the underlying mortgage loans. In a rising interest rate
environment, the value of mortgage-backed securities may be adversely affected when payments on underlying mortgages do not
occur as anticipated, resulting in the extension of the security’s effective maturity and the related increase in interest rate sensitivity of
a longer-term investment. The value of mortgage-backed securities may also change due to shifts in the market’s perception of issuers
and regulatory or tax changes adversely affecting the mortgage securities markets as a whole. In addition, mortgage-backed securities
are subject to the credit risk associated with the performance of the underlying mortgage properties. In certain instances, third party
guarantees or other forms of credit support can reduce the credit risk. Mortgage-backed securities are also subject to several risks
created through the securitization process. Subordinate CMBSs are paid interest only to the extent that there are funds available to
make payments. To the extent the collateral pool includes a large percentage of delinquent loans, there is a risk that interest payment
on subordinate CMBSs will not be fully paid. Subordinate securities of CMBSs are also subject to greater credit risk than those
CMBSs that are more highly rated. We also may invest in interest-only multifamily CMBS issued by multifamily mortgage loan
securitizations. However, these interest-only multifamily CMBS typically only receive payments of interest to the extent that there are
funds available in the securitization to make the payment and may introduce increased risks since these securities have no underlying
principal cash flows. As a result, interest only CMBS possess the risk of total loss of investment in the event of prepayment of the
underlying mortgages. We have not imposed a limit in the portion of our total assets that may be invested in interest-only multifamily
CMBS.

Issuer Risk. The value of a specific security can be more volatile than the market as a whole and can perform differently from the
value of the market as a whole, for reasons related to the issuer, such as management performance, financial leverage and reduced
demand for the issuer’s goods and services.

Leverage Risk. The use of leverage, such as borrowing money to purchase securities, by the Fund or a Private Real Estate Investment
Fund or a Public Investment Fund will magnify the Fund’s gains or losses. The use of leverage via short selling by a Private Real
Estate Investment Fund or a Public Investment Fund will also magnify the Fund’s gains or losses. Generally, the use of leverage also
will cause the Fund and a Private Real Estate Investment Fund or a Public Investment Fund to have higher expenses (especially
interest and/or short selling-related dividend expenses) than those of funds that do not use such techniques. Interest on borrowings (or
dividends on preferred shares) may be at a fixed or floating rate and generally will be based on short-term rates. Interest payments and
fees incurred in connection with such borrowings will reduce the amount of distributions available to the Fund’s shareholders. As long
as the rate of return, net of applicable Fund expenses, on the Fund’s portfolio investments purchased with leverage exceeds the costs
associated with such leverage, the Fund will generate more return or income than will be needed to pay such costs. In this event, the
excess will be available to pay higher dividends to the Fund’s shareholders. Conversely, if the Fund’s return on such assets is less than
the cost of leverage and other Fund expenses, the return to the Fund’s shareholders will diminish or may be eliminated entirely. To the
extent that the Fund uses leverage, the net asset value of the Fund’s shares and the yield to the Fund’s shareholders will be more
volatile. The Fund’s leveraging strategy may not be successful.

In addition, a lender to the Fund or a Private Real Estate Investment Fund or a Public Investment Fund may terminate or refuse to
renew any credit facility. If the Fund or Private Real Estate Investment Fund or a Public Investment Fund is unable to access
additional credit, it may be forced to sell investments at inopportune times, which may further reduce the amount of distributions
available to Fund shareholders. The Fund’s investments in Public Investment Funds and REITs managed by affiliated or unaffiliated
institutional asset managers may incur higher levels of leverage. Accordingly, the Fund, through these investments, may be exposed to
higher levels of leverage than the Fund is permitted to incur itself, including a greater risk of loss with respect to such investments as a
result of higher leverage employed by such entities.
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The Fund intends to leverage its portfolio through a master repurchase agreement entered into with Mizuho Securities USA LLC
(“Mizuho”) that allows the Fund to enter into reverse repurchase transactions from time to time pursuant to the terms of the master
repurchase agreement. The Fund’s asset coverage ratio was 111,702% as of March 31, 2023.

The Fund’s leverage facility utilizes London Interbank Offered Rate (“LIBOR”) as the reference rate for interest rate calculations. On
July 27,2017, the head of the United Kingdom’s Financial Conduct Authority announced a desire to phase out the use of LIBOR by
the end of 2021. The ICE Benchmark Administration Limited, the administration of LIBOR ceased publishing most LIBOR
maturities, including some US LIBOR maturities, on December 31, 2021, and is expected to cease publishing and is expected to cease
publishing the remaining and most liquid US LIBOR maturities on June 30, 2023. It is expected that market participants have or will
transition to the use of alternative reference or benchmark rates prior to the applicable LIBOR cessation date. Additionally, although
regulators have encouraged the development and adoption of alternative rates, such as the Secured Overnight Financing Rate
(“SOFR?”), the future utilization of LIBOR or of any particular replacement rate remains uncertain.

Although the transition process away from LIBOR has become increasingly well-defined in advance of the anticipated discontinuation
dates, the impact on certain debt securities, derivatives and other financial instruments remains uncertain. It is expected that market
participants will adopt alternative rates such as SOFR or otherwise amend financial instruments referencing LIBOR to include
fallback provisions and other measures that contemplate the discontinuation of LIBOR or other similar market disruption events, but
neither the effect of the transition process nor the viability of such measures is known. Further, uncertainty and risk remain regarding
the willingness and ability of issuers and lenders to include alternative rates and revised provisions in new and existing contracts or
instruments. To facilitate the transition of legacy derivatives contracts referencing LIBOR, the International Swaps and Derivatives
Association, Inc. launched a protocol to incorporate fallback provisions. While the transition process away from LIBOR has become
increasingly well-defined in advance of the expected LIBOR cessation dates, there are obstacles to converting certain longer term
securities and transactions to a new benchmark or benchmarks and the effectiveness of one alternative reference rate versus multiple
alternative reference rates in new or existing financial instruments and products has not been determined. Furthermore, the risks
associated with the cessation of LIBOR and transition to replacement rates may be exacerbated if an orderly transition to alternative
reference rates is not completed in a timely manner.

Certain proposed replacement rates to LIBOR, such as SOFR, which is a broad measure of secured overnight US Treasury repo rates,
are materially different from LIBOR, and changes in the applicable spread for financial instruments transitioning away from LIBOR
will need to be made to accommaodate the differences. Furthermore, the risks associated with the expected discontinuation of LIBOR
and transition to replacement rates may be exacerbated if an orderly transition to an alternative reference rate is not completed in a
timely manner. As market participants transition away from LIBOR, LIBOR’s usefulness may deteriorate and these effects could be
experienced until the permanent cessation of the majority of U.S. LIBOR rates in 2023. The transition process may lead to increased
volatility and illiquidity in markets that currently rely on LIBOR to determine interest rates. LIBOR’s deterioration may adversely
affect the liquidity and/or market value of securities that use LIBOR as a benchmark interest rate.

Alteration of the terms of a debt instrument or a modification of the terms of other types of contracts to replace LIBOR or another
interbank offered rate with a new reference rate could result in a taxable exchange and the realization of income and gain/loss for U.S.
federal income tax purposes. The Internal Revenue Service (“IRS”) has issued final regulations regarding the tax consequences of the
transition from LIBOR to a new reference rate in debt instruments and non-debt contracts. Under the final regulations, alteration or
modification of the terms of a debt instrument to replace an operative rate that uses a discontinued LIBOR with a qualified rate (as
defined in the final regulations) including true up payments equalizing the fair market value of contracts before and after such LIBOR
transition, to add a qualified rate as a fallback rate to a contract whose operative rate uses a discontinued LIBOR or to replace a
fallback rate that uses a discontinued LIBOR with a qualified rate would not be taxable. The IRS may provide additional guidance,
with potential retroactive effect.

Liquidity Risk. The Fund is a closed-end investment company structured as an “interval fund” and designed for long-term investors.
Unlike many closed-end investment companies, the Fund’s shares are not listed on any securities exchange and are not publicly
traded. There is currently no secondary market for the shares and the Fund expects that no secondary market will develop. Limited
liquidity is provided to shareholders only through the Fund’s quarterly repurchase offers for no less than 5% of the shares outstanding
at NAV. There is no guarantee that shareholders will be able to sell all of the shares they desire in a quarterly repurchase offer. The
Fund’s investments are also subject to liquidity risk. Liquidity risk exists when particular investments of the Fund would be difficult to
purchase or sell, possibly preventing the Fund from selling such illiquid securities at an advantageous time or price, or possibly
requiring the Fund to dispose of other investments at unfavorable times or prices in order to satisfy its obligations. Funds with
principal investment strategies that involve securities of companies with smaller market capitalizations, derivatives or securities with
substantial market and/or credit risk tend to have the greatest exposure to liquidity risk.

Management Risk. The Fund is subject to management risk because it relies on the Adviser’s ability to achieve its investment
objective. The Fund runs the risk that the Adviser’s investment techniques will fail to produce desired results and cause the Fund to
incur significant losses. The Adviser also may fail to use derivatives effectively, choosing to hedge or not to hedge positions at
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disadvantageous times. In addition, if one or more key individuals leave, the Adviser may not be able to hire qualified replacements or
may require an extended time to do so. This situation could prevent the Fund from achieving its investment objectives.

Securities Market Risk. An investment in shares is subject to investment risk, including the possible loss of the entire principal
amount invested. An investment in shares represents an indirect investment in the securities owned by the Fund. The value of these
securities, like other market investments, may move up or down, sometimes rapidly and unpredictably. The value of your shares at any
point in time may be worth less than the value of your original investment, even after taking into account any reinvestment of
dividends and distributions.

Medium and Small Capitalization Company Risk. The Fund will concentrate its investments in real estate-related securities. Many
issuers of real estate securities are medium or small capitalization companies which may be newly-formed or have limited product
lines, distribution channels and financial and managerial resources. The risks associated with these investments are generally greater
than those associated with investments in the securities of larger, more-established companies. This may cause the Fund’s NAV to be
more volatile when compared to investment companies that focus only on large capitalization companies.

Generally, securities of medium and small capitalization companies are more likely to experience sharper swings in market values and
are generally more volatile than those of larger companies. In addition, such securities generally trade in less liquid markets, in which
it may be more difficult for the Adviser to sell and at prices that the Adviser believes appropriate. Compared to large companies,
smaller companies are more likely to have (i) less information publicly available, (i) more limited product lines or markets and less
mature businesses, (iii) fewer capital resources, (iv) more limited management depth and (v) shorter operating histories. Further, the
equity securities of smaller companies are often traded over-the-counter and generally experience a lower trading volume than is
typical for securities that are traded on a national securities exchange. Consequently, the Fund may be required to dispose of these
securities over a longer period of time (and potentially at less favorable prices) than would be the case for securities of larger
companies, offering greater potential for gains and losses and associated tax consequences.

Concentration in Real Estate Securities Risk. The Fund will not invest in real estate directly, but because the Fund will concentrate
its investments in investment vehicles that invest principally in real estate and real estate-related securities, its portfolio will be
significantly impacted by the performance of the real estate market and may experience more volatility and be exposed to greater risk
than a more diversified portfolio. Although the Fund will not invest in real estate directly, the Fund may be subject to risks similar to
those associated with direct ownership in real property. The value of the Fund’s shares will be affected by factors affecting the value
of real estate and the earnings of companies engaged in the real estate industry. These factors include, among others: (i) changes in
general economic and market conditions; (ii) changes in the value of real estate properties; (iii) risks related to local economic
conditions, overbuilding and increased competition; (iv) increases in property taxes and operating expenses; (v) changes in zoning
laws; (vi) casualty and condemnation losses; (vii) variations in rental income, neighborhood values or the appeal of property to
tenants; (viii) the availability of financing and (ix) changes in interest rates. Many real estate companies utilize leverage, which
increases investment risk and could adversely affect a company’s operations and market value in periods of rising interest rates. The
value of securities of companies in the real estate industry may go through cycles of relative under-performance and over-performance
in comparison to equity securities markets in general. There are also special risks associated with real estate operations generally, as
described below:

+ Land. Land may be affected by development risks including insufficient tenant demand to build or construction delays as
well as adverse changes in local and national economic and market conditions.

»  Development Issues. Certain real estate companies may engage in the development or construction of real estate
properties. These companies in which the Fund invests (“portfolio companies™) are exposed to a variety of risks inherent
in real estate development and construction, such as the risk that there will be insufficient tenant demand to occupy
newly-developed properties, and the risk that prices of construction materials or construction labor may rise materially
during the development.

«  Lack of Insurance. Certain of the portfolio companies may fail to carry comprehensive liability, fire, flood, earthquake
extended coverage and rental loss insurance, or insurance in place may be subject to various policy specifications, limits
and deductibles. Should any type of uninsured loss occur, the portfolio company could lose its investment in, and
anticipated profits and cash flows from, a number of properties and, as a result, adversely affect the Fund’s investment
performance.

»  Dependence on Tenants. The value of the Fund’s portfolio companies’ properties and the ability to make distributions to
their shareholders depend upon the ability of the tenants at their properties to generate enough income in excess of their
operating expenses to make their lease payments. Changes beyond the control of our portfolio companies may adversely
affect their tenants’ ability to make their lease payments and, in such event, would substantially reduce both their income
from operations and ability to make distributions to our portfolio companies and, consequently, the Fund.
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» Financial Leverage. Real estate companies may be highly leveraged and financial covenants may affect the ability of
real estate companies to operate effectively.

«  Environmental Issues. In connection with the ownership (direct or indirect), operation, management and development of
real properties that may contain hazardous or toxic substances, a portfolio company may be considered an owner,
operator or responsible party of such properties and, therefore, may be potentially liable for removal or remediation
costs, as well as certain other costs, including governmental fines and liabilities for injuries to persons and property. The
existence of any such material environmental liability could have a material adverse effect on the results of operations
and cash flow of any such portfolio company and, as a result, the amount available to make distributions on shares of the
Fund could be reduced.

» Financing Issues. Financial institutions in which the Fund may invest are subject to extensive government regulation.
This regulation may limit both the amount and types of loans and other financial commitments a financial institution can
make, and the interest rates and fees it can charge. In addition, interest and investment rates are highly sensitive and are
determined by many factors beyond a financial institution’s control, including general and local economic conditions
(such as inflation, recession, money supply and unemployment) and the monetary and fiscal policies of various
governmental agencies such as the Federal Reserve Board. These limitations may have a significant impact on the
profitability of a financial institution since profitability is attributable, at least in part, to the institution’s ability to make
financial commitments such as loans. Profitability of a financial institution is largely dependent upon the availability and
cost of the institution’s funds, and can fluctuate significantly when interest rates change.

Multifamily Real Estate Sector in General. While we intend to seek to diversify our investment portfolio among real estate sectors,
we expect to invest a portion of our assets in investments in the multifamily real estate sector. Our business may be adversely affected
by various operating risks common to the multifamily industry. We plan to invest in target assets, which are typically debt and
preferred equity investments where the underlying real estate is comprised of multifamily properties. Multifamily properties have
different economic characteristics than many other real estate assets. A typical office property, for example, has long-term leases with
third-party tenants, which provides a relatively stable long-term stream of revenue. Multifamily properties, on the other hand, generate
revenue from tenants that typically have short-term leases (generally one year or less in duration), which causes the rental rate and
occupancy levels at multifamily properties to change frequently, and results in earnings that can be volatile.

In addition, our borrowers operating such multifamily properties will be subject to various operating risks common to the multifamily
industry, including, among others, the following:

«  competition from other multifamily properties in the markets in which a borrower operates;

» over-building of multifamily properties in the markets in which a borrower operates, which results in increased supply
and will adversely affect occupancy and revenues at such borrower’s multifamily properties;

*  requirements for periodic capital reinvestment to repair and upgrade multifamily properties;

» increases in operating costs due to inflation and other factors that may not be offset by increased rental rates;
« changes in interest rates;

« changes in the availability, cost, and terms of financing;

« changes in governmental laws and regulations, fiscal policies, and zoning ordinances and the related costs of compliance
with laws and regulations, fiscal policies, and ordinances;

« adverse effects of international, national, regional and local economic and market conditions; and
»  risks generally associated with the ownership of multifamily properties and real estate, as discuss in some greater detail
below.

The occurrence of any of the foregoing could adversely impact a borrower’s ability to successfully own and operate a multifamily that
will be the primary source of repayment of our Investment. In addition, should we foreclose on an investment and acquire the
underlying asset, we, as the multifamily operator, would be faced with these same risks.

Non-Diversification Risk. While the Adviser intends to invest in a number of real estate and real estate-related securities issued by

different issuers and employ multiple investment strategies with respect to the Fund’s investment portfolio, it is possible that a
significant amount of the Fund’s investments could be invested in the instruments of only a few companies or other issuers or that at
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any particular point in time one investment strategy could be more heavily weighted than the others. The focus of the Fund’s
investment portfolio in any one issuer would subject the Fund to a greater degree of risk with respect to defaults by such issuer or
other adverse events affecting that issuer, and the focus of the portfolio in any one industry or group of industries would subject the
Fund to a greater degree of risk with respect to economic downturns relating to such industry or industries. The focus of the Fund’s
investment portfolio in any one investment strategy would subject the Fund to a greater degree of risk than if the Fund’s investment
portfolio were varied in its investments with respect to several investment strategies.

Valuation Risk. Portfolio securities may be valued using techniques other than market quotations, under the circumstances described
under “Determination of Net Asset Value.” The value established for a portfolio security may be different than what would be
produced through the use of another methodology or if it had been priced using market quotations. Portfolio securities that are valued
using techniques other than market quotations, including “fair valued” securities, may be subject to greater fluctuation in their value
from one day to the next than would be the case if market quotations were used. In addition, there is no assurance that the Fund could
sell a portfolio security for the value established for it at any time and it is possible that the Fund would incur a loss because a
portfolio security is sold at a discount to its established value.

Fair value is defined as the amount for which assets could be sold in an orderly disposition over a reasonable period of time, taking
into account the nature of the asset. Fair value pricing, however, involves judgments that are inherently subjective and inexact, since
fair valuation procedures are used only when it is not possible to be sure what value should be attributed to a particular asset or when
an event will affect the market price of an asset and to what extent. As a result, fair value pricing may not reflect actual market value,
and it is possible that the fair value determined for a security will be materially different from the value that actually could be or is
realized upon the sale of that asset.

Equity Securities Risk. The market prices of equity securities owned by the Fund may go up or down, sometimes rapidly or
unpredictably. The value of a security may decline for a number of reasons that may directly relate to the issuer, such as management
performance, fundamental changes to the business, financial leverage, non-compliance with regulatory requirements and reduced
demand for the issuer’s goods or services. The values of equity securities also may decline due to general market conditions that are
not specifically related to a particular company, such as real or perceived adverse economic conditions, changes in the general outlook
for corporate earnings, changes in interest or currency rates, unexpected trading activity among retail investors or adverse investor
sentiment generally. Certain equity securities may decline in value even during periods when the prices of equity securities in general
are rising, or may not perform as well as the market in general. In addition to these risks, preferred stock and convertible securities are
also subject to the risk that issuers will not make payments on securities held by the Fund, which could result in losses to the Fund.
The credit quality of preferred stock and convertible securities held by the Fund may be lowered if an issuer’s financial condition
changes, leading to greater volatility in the price of the security. In addition, a company’s preferred stock generally pays dividends
only after the company makes required payments to holders of its bonds and other debt. For this reason, the value of preferred stock
will usually react more strongly than bonds and other debt to actual or perceived changes in the company’s financial condition or
prospects. The market value of convertible securities also tends to fall when prevailing interest rates rise.

Preferred Securities Risk. Preferred securities are subject to credit risk and interest rate risk. Interest rate risk is, in general, that the
price of a debt security falls when interest rates rise. Securities with longer maturities tend to be more sensitive to interest rate
changes. Credit risk is the risk that an issuer of a security may not be able to make principal and interest or dividend payments on the
security as they become due. Holders of preferred securities may not receive dividends, or the payment can be deferred for some
period of time. In bankruptcy, creditors are generally paid before the holders of preferred securities.

Convertible Securities Risk. Convertible securities are hybrid securities that have characteristics of both bonds and common stocks
and are subject to risks associated with both debt securities and equity securities. Convertible securities are similar to fixed-income
securities because they usually pay a fixed interest rate (or dividend) and are obligated to repay principal on a given date in the future.
The market value of fixed-income and preferred securities tends to decline as interest rates increase and tends to increase as interest
rates decline. Convertible securities have characteristics of a fixed-income security and are particularly sensitive to changes in interest
rates when their conversion value is lower than the value of the bond or preferred share. Fixed-income and preferred securities also are
subject to credit risk, which is the risk that an issuer of a security may not be able to make principal and interest or dividend payments
on the security as they become due. Fixed-income and preferred securities also may be subject to prepayment or redemption risk. If a
convertible security held by the Fund is called for redemption, the Fund will be required to surrender the security for redemption,
convert it into the issuing company’s common stock or cash or sell it to a third party at a time that may be unfavorable to the Fund.

In addition, the Fund may invest in fixed-income and preferred securities rated less than investment grade that are sometimes referred
to as high yield or “junk bonds.” These securities are speculative investments that carry greater risks and are more susceptible to real
or perceived adverse economic and competitive industry conditions than higher quality securities. Such securities also may be subject
to resale restrictions. The lack of a liquid market for these securities could decrease the Fund’s share price. Convertible securities have
characteristics similar to common stocks especially when their conversion value is the same as the value of the bond or preferred
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share. The price of equity securities may rise or fall because of economic or political changes. Stock prices in general may decline
over short or even extended periods of time. Market prices of equity securities in broad market segments may be adversely affected by
a prominent issuer having experienced losses or by the lack of earnings or such an issuer’s failure to meet the market’s expectations
with respect to new products or services, or even by factors wholly unrelated to the value or condition of the issuer, such as changes in
interest rates.

ETF Risk. The value of ETFs can be expected to increase and decrease in value in proportion to increases and decreases in the indices
that they are designed to track. The volatility of different index tracking stocks can be expected to vary in proportion to the volatility
of the particular index they track. ETFs are traded similarly to stocks of individual companies. Although an ETF is designed to
provide investment performance corresponding to its index, it may not be able to exactly replicate the performance of its index
because of its operating expenses and other factors. The underlying indices that an ETF is designed to track may also experience
volatility due to the novel coronavirus first detected in China in late 2019 or other widespread health crises. Any such impact could
adversely affect the Fund’s performance and may lead to losses on your investment in the Fund. Because ETFs trade on a securities
exchange, extreme market volatility or potential lack of an active trading market for an ETF’s shares may trade at a premium or
discount to their net asset value. The Fund’s investment in shares of ETFs subject it to the risks of owning the securities underlying the
ETF, as well as certain structural risks, including authorized participant concentration risk, market maker risk, premium/discount risk
and trading issues risk. As a shareholder in an ETF, the Fund bears its proportionate share of the ETF’s expenses.

Counterparty Risk. Counterparty risk is the risk that a counterparty (the other party to a transaction or an agreement or the party with
whom the Fund executes transactions) to a transaction with the Fund may be unable or unwilling to make timely principal, interest or
settlement payments, or otherwise honor its obligations. In an attempt to limit the counterparty risk associated with such transactions,
the Fund conducts business only with financial institutions judged by the Adviser to present acceptable credit risk. For example,
repurchase agreements are loans of money or arrangements under which the Fund purchases securities and the seller agrees to
repurchase the securities within a specific time and at a specific price. The repurchase price is generally higher than the Fund’s
purchase price, with the difference being income to the Fund. The counterparty’s obligations under the repurchase agreement are
collateralized with U.S. Treasury and/or agency obligations with a market value of not less than 100% of the obligations, valued daily.
Collateral is held by the Fund’s custodian in a segregated, safekeeping account for the benefit of the Fund. Repurchase agreements
afford the Fund an opportunity to earn income at low risk on temporarily available cash. If bankruptcy or insolvency proceedings
commence with respect to the seller of the securities before repurchase of the securities under a repurchase agreement, the Fund may
encounter delays and incur costs before being able to sell the securities. Such a delay may involve loss of interest or a decline in price
of the securities. If a court characterizes the transaction as a loan and the Fund has not perfected a security interest in the securities, the
Fund may be required to return the securities to the seller’s estate and be treated as an unsecured creditor of the seller. As an
unsecured creditor, the Fund would be at risk of losing some or all of the principal and interest involved in the transaction.

Derivatives Risk. While the Fund does not intend to invest in derivatives or utilize hedging strategies as a principal investment
strategy, the Private Real Estate Investment Funds and Public Investment Funds in which the Fund invests will use derivatives
(consisting of forwards, options, repurchase agreements, futures, warrants, and swaps) to enhance returns or hedge against market
declines. A Private Real Estate Investment Fund’s or Public Investment Fund’s use of derivative instruments involves risks different
from, or possibly greater than, the risks associated with investing directly in securities and other traditional investments. These risks
include (i) the risk that the counterparty to a derivative transaction may not fulfill its contractual obligations; (ii) risk of mispricing or
improper valuation; and (iii) the risk that changes in the value of the derivative may not correlate perfectly with the underlying asset,
rate or index. Derivative prices are highly volatile and may fluctuate substantially during a short period of time. Such prices are
influenced by numerous factors that affect the markets, including, but not limited to: changing supply and demand relationships;
government programs and policies; national and international political and economic events; changes in interest rates, inflation and
deflation and changes in supply and demand relationships.

Short Sales Risk. Short selling involves selling securities that may or may not be owned and borrowing the same securities for
delivery to the purchaser, with an obligation to replace the borrowed securities at a later date. Short selling allows the Fund to profit
from declines in market prices to the extent such decline exceeds the transaction costs and the costs of borrowing the securities.
However, because the borrowed securities must be replaced by purchases at market prices in order to close out the short position, any
appreciation in the price of the borrowed securities would result in a loss. The securities necessary to cover a short position may not be
available for purchase. Purchasing securities to close out the short position can itself cause the price of the securities to rise further,
thereby exacerbating the loss. The Fund may mitigate such losses by replacing the securities sold short before the market price has
increased significantly. Under adverse market conditions, the Fund might have difficulty purchasing securities to meet margin calls on
its short sale delivery obligations, and might have to sell portfolio securities to raise the capital necessary to meet its short sale
obligations at a time when fundamental investment considerations would not favor such sales. Short sales by the Fund that are not
made “against the box” theoretically involve unlimited loss potential, since the market price of securities sold short may continuously
increase. If other short positions of the same security are closed out at the same time, a “short squeeze” can occur where demand
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exceeds the supply for the security sold short. A short squeeze makes it more likely that the Fund will need to replace the borrowed
security at an unfavorable price.

Foreign Investment Risk. Investing in foreign securities typically involves more risks than investing in U.S. securities, and includes
risks associated with: political and economic developments — the political, economic and social structures of some foreign countries
may be less stable and more volatile than those in the United States; trading practices — government supervision and regulation of
foreign securities and currency markets, trading systems and brokers may be less than in the United States; availability of information
— foreign issuers may not be subject to the same disclosure, accounting and financial reporting standards and practices as U.S.
issuers; and limited markets — the securities of certain foreign issuers may be less liquid (harder to sell) and more volatile.

To the extent the Fund invests in investment vehicles that hold securities that are denominated in foreign currencies, the value of
securities denominated in foreign currencies can change significantly when foreign currencies strengthen or weaken relative to the
U.S. dollar. Currency rates in foreign countries may fluctuate significantly over short periods of time for a number of reasons,
including changes in interest rates and the imposition of currency controls or other political developments in the United States or
abroad. These currency movements may negatively impact the value of the Fund even when there is no change in the value of the
security in the issuer’s home country.

The risks of foreign investments may be greater in developing or emerging market countries.

Other Investment Companies. The Fund may invest in other investment companies. Investment companies combine shareholders’
funds for investment in a variety of instruments, including equity securities, debt securities, and money market instruments and may
invest primarily in a particular type of security, a particular industry or a mix of securities and industries. An investment company is
not taxed on income distributed to shareholders if, among other things, it distributes to its shareholders substantially all of its taxable
income for each taxable year. As a shareholder of another investment company, the Fund may bear a proportionate share of the
expenses of such other investment company, including management fees, administration fees and custodial fees, in addition to the
expenses of the Fund. To the extent permitted by and subject to applicable law or SEC exemptive relief, the Fund may invest in shares
of investment companies (including money market mutual funds) advised or sub-advised by NexPoint or its affiliates.

Securities Lending Risk. Securities lending is subject to the risk that loaned securities may not be available to the Fund on a timely
basis and the Fund may, therefore, lose the opportunity to sell the securities at a desirable price. Any loss in the market price of
securities loaned by the Fund that occurs during the term of the loan would be borne by the Fund and would adversely affect the
Fund’s performance. Also, there may be delays in recovery, or no recovery, of securities loaned should the borrower of the securities
fail financially while the loan is outstanding. In addition, voting rights with respect to loaned securities generally pass to the borrower.
The Fund, as the lender, retains the right to recall the loans and obtain the return of the securities loaned in order to vote the loaned
securities. However, in many circumstances the Fund may be unable to recall the securities in time to vote or may determine that the
benefits to the Fund of voting are outweighed by the indirect or direct costs of such a recall. In these circumstances, loaned securities
may be voted or not voted in a manner adverse to the best interests of the Fund. All of the aforementioned risks may be greater for
Non-U.S. Securities.

These lending transactions must be fully collateralized at all times, but involve some credit risk to the Fund if the borrower or the
party (if any) guaranteeing the loan should default on its obligation and the Fund is delayed in or prevented from recovering the
collateral. In addition, any income or gains and losses from investing and reinvesting any cash collateral delivered by a borrower
pursuant to a loan are generally at the Fund’s risk, and to the extent any such losses reduce the amount of cash below the amount
required to be returned to the borrower upon the termination of any loan, the Fund may be required to pay or cause to be paid to such
borrower or another entity an amount equal to such shortfall in cash. The Fund generally accepts cash (U.S. and foreign currency),
securities issued or guaranteed by the U.S. government or its agencies or instrumentalities, or sovereign debt as collateral for these
lending transactions, although in the future may accept other types of collateral. There is also a risk of loss should the borrower default
before the securities are returned, and due to market movements the value of the collateral held has fallen and/or the value of the
securities on loan has risen.

Repurchase Policy Risks. Quarterly repurchases by the Fund of its shares typically will be funded from available cash or sales of
portfolio securities. However, payment for repurchased shares may require the Fund to liquidate portfolio holdings earlier than the
Adviser otherwise would liquidate such holdings, potentially resulting in losses, and may increase the Fund’s portfolio turnover.

The Adviser may take measures to attempt to avoid or minimize such potential losses and turnover, and instead of liquidating portfolio

holdings, may borrow money to finance repurchases of shares. If the Fund borrows to finance repurchases, interest on any such
borrowings will negatively affect shareholders who do not tender their shares in a repurchase offer by increasing the Fund’s expenses
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and reducing net investment income. To the extent the Fund finances repurchase proceeds by selling investments, the Fund may hold a
larger proportion of its gross assets in less liquid securities. Also, the sale of securities to fund repurchases could reduce the market
price of those securities, which in turn would reduce the Fund’s NAV.

Repurchase of shares will tend to reduce the amount of outstanding shares and, depending upon the Fund’s investment performance,
its net assets. A reduction in the Fund’s net assets may increase the Fund’s expense ratio, to the extent that additional shares are not
sold. In addition, the repurchase of shares by the Fund may be a taxable event to shareholders.

The Fund’s quarterly repurchase offers are a shareholder’s only means of liquidity with respect to his or her shares. The shares are not
traded on a national securities exchange and no secondary market exists for the shares, nor does the Fund expect a secondary market
for its shares to exist in the future.

Reverse Repurchase Agreement Risk. The Fund may enter into reverse repurchase agreements with respect to securities held by the
Fund that could otherwise be sold by the Fund. In a reverse repurchase agreement a Fund sells a security held by the Fund and
simultaneously obtains the commitment of the purchaser (typically, a commercial bank or a broker or dealer) to sell the security back
to the Fund at an agreed-upon price on an agreed-upon date. A Fund will maintain cash or liquid securities in an amount sufficient to
cover its obligations with respect to reverse repurchase agreements. A Fund receives payment for such securities only upon physical
delivery or evidence of book entry transfer by its custodian. Regulations of the SEC require that, if securities are sold by a Fund under
a reverse repurchase agreement, the Fund designate or segregate liquid assets in an amount equal to the Fund’s daily marked-to-
market value of such agreement. Reverse repurchase agreements are considered borrowings of money by the Fund and as such would
be subject to the restrictions on issuing senior securities.

Reverse repurchase agreements could involve certain risks in the event of default or insolvency of the counterparty, including possible
delays or restrictions upon a Fund’s ability to dispose of the proceeds of the sale received from the counterparty. An additional risk is
that the market value of securities sold by a Fund under a reverse repurchase agreement could decline below the price at which the
Fund is obligated to repurchase them.

Risks Relating to Fund’s Tax Status. To remain eligible for the favorable tax treatment accorded to regulated investment companies
(“RICs”) and their shareholders under the Code, the Fund must meet certain source of income, asset diversification and annual
distribution requirements. Very generally, in order to qualify as a RIC, the Fund must derive at least 90% of its gross income for each
taxable year from dividends, interest, payments with respect to certain securities loans, gains from the sale or other disposition of
stock, securities or foreign currencies, other income derived with respect to its business of investing in stock or other securities, or
income from qualified publicly traded partnerships. In some cases, if the Fund fails to meet these income requirements at the end of a
taxable year, it will be able to cure such failure by paying a Fund-level tax to avoid the loss of its RIC status; such tax could be
substantial. The Fund must also meet certain asset diversification requirements at the end of each quarter of each of its taxable years.
Failure to meet these diversification requirements on the last day of a quarter will result in the Fund’s loss of RIC status, unless it is
able to cure such failure, for instance, by disposing of certain investments, including at potentially disadvantageous times and prices,
and, in some cases, by paying a Fund-level tax.

In addition, in order to be eligible for the favorable tax treatment accorded RICs, the Fund must meet the annual distribution
requirement, requiring it to distribute with respect to each taxable year at least the sum of 90% of its “investment company taxable
income” (generally-its taxable ordinary income and realized net short-term capital gains in excess of realized net long-term capital
losses, if any) and 90% of its net tax-exempt income (if any), to its shareholders. Because the Fund currently maintains a credit
facility, a margin facility, and may use additional debt financing in the future, the Fund is subject to certain asset coverage ratio
requirements under the 1940 Act that could, under certain circumstances, restrict the Fund from making the distributions necessary to
satisfy this annual distribution requirement and to avoid fund-level U.S. federal income or excise taxes. Any taxable income
(including net long-term capital gains) that the Fund is unable to distribute will be subject to fund-level tax at the applicable corporate
income tax rate. Further, if the Fund fails to meet the annual distribution requirement or either of the RIC qualification requirements in
respect of a taxable year and is ineligible to or otherwise does not cure such failure for any such year, all of its taxable income
regardless of whether timely distributed to shareholders will be subject to fund-level tax at the applicable corporate income tax rate
and all of its distributions from earnings and profits (including from net long-term capital gains) will be taxable to shareholders as
ordinary income. Some portions of such distributions may be eligible for the dividends-received deduction in the case of corporate
shareholders and may be eligible to be treated as “qualified dividend income” in the case of shareholders taxed as individuals,
provided, in both cases, the shareholder meets certain holding period and other requirements in respect of the Fund’s shares. See “U.S.
Federal Income Tax Matters.”

If the Fund were to fail to qualify or were ineligible for treatment as a RIC, the resulting fund-level taxes could substantially reduce
the Fund’s net assets, the amount of income available for distribution and the amount of its distributions. Such a failure would have a
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material adverse effect on the Fund and its shareholders. In addition, in some cases, the Fund could be required to recognize
unrealized gains, pay substantial taxes and interest and make substantial distributions in order to re-qualify as a RIC.

RIC-Related Risks of Investments Generating Non-Cash Taxable Income. Certain of the Fund’s investments will require the Fund to
recognize taxable income in a taxable year in excess of the cash actually received by the Fund with respect to those investments during
that year. In particular, the Fund expects that a substantial portion of its investments in loans and other debt obligations will be treated
as having “market discount” and/or “original issue discount” for U.S. federal income tax purposes, which, in some cases, could be
significant. Because the Fund may be required to recognize income in respect of these investments before or without receiving cash
representing such income, the Fund may have difficulty satisfying the annual distribution requirements applicable to RICs and
avoiding Fund-level U.S. federal income or excise taxes. Accordingly, the Fund may be required to sell portfolio securities, including
at potentially disadvantageous times or prices, raise additional debt or equity capital, or reduce new investments, to obtain the cash
needed to make these income distributions. If the Fund liquidates portfolio securities to raise cash, the Fund may realize gain or loss
on such liquidations; in the event the Fund realizes net long-term or short-term capital gains from such liquidation transactions, its
shareholders may receive larger capital gain or ordinary dividends, respectively, than they would in the absence of such transactions.

REIT Tax Risk for REIT Subsidiaries. The REIT Subsidiary and any REIT subsidiary (each, including the REIT Subsidiary, a “REIT
subsidiary”) the Fund may form in the future will elect to be taxed as REITs beginning with the first year in which they commence
material operations. In order for each subsidiary to qualify and maintain its qualification as a REIT, it must satisfy certain
requirements set forth in the Code and Treasury Regulations that depend on various factual matters and circumstances. The Fund and
the Adviser intend to cause the REIT Subsidiary and any future REIT subsidiaries to structure their activities in a manner designed to
satisfy all of these requirements. However, the application of such requirements is not entirely clear, and it is possible that the Internal
Revenue Service (“IRS”) may interpret or apply those requirements in a manner that jeopardizes the ability of such REIT subsidiary to
satisfy all of the requirements for qualification as a REIT.

If any REIT subsidiary fails to qualify as a REIT for any taxable year and it does not qualify for certain statutory relief provisions, it
will be subject to U.S. federal income tax on its taxable income at the applicable corporate income tax rate. In addition, it would
generally be disqualified from treatment as a REIT for the four taxable years following any taxable year in which it fails to qualify as a
REIT. Loss of REIT status would reduce a REIT subsidiary’s net earnings available for investment or distribution to the Fund as a
result of the imposition of entity-level tax on the REIT subsidiary. In addition, distributions to the Fund would no longer qualify for
the dividends paid deduction, and the REIT subsidiary would no longer be required to make distributions. If this occurs, the REIT
Subsidiary might be required to borrow funds or liquidate some investments in order to pay the applicable tax.

To obtain the favorable tax treatment afforded to REITs under the Code, among other things each REIT subsidiary generally will be
required each year to distribute to its shareholders at least 90% of its REIT taxable income determined without regard to the
dividends-paid deduction and excluding net capital gain. To the extent that it does not distribute all of its net capital gains, or
distributes at least 90%, but less than 100%, of its REIT taxable income, as adjusted, it will have to pay an entity-level tax on amounts
retained. Furthermore, if it fails to distribute during each calendar year at least the sum of (a) 85% of its ordinary income for that year,
(b) 95% of its capital gain net income for that year, and (c) any undistributed taxable income from prior periods, it would have to pay
a 4% nondeductible excise tax on the excess of the amounts required to be distributed over the sum of (x) the amounts that it actually
distributed and (y) the amounts it retained and upon which it paid income tax at the entity level. These requirements could cause it to
distribute amounts that otherwise would be spent on investments in real estate assets, and it is possible that the REIT subsidiary might
be required to borrow funds, possibly at unfavorable rates, or sell assets to fund the required distributions.

In order to qualify as a REIT, not more than 50% of the value of a REIT subsidiary’s shares may be owned, directly or indirectly,
through the application of certain attribution rules under the Code, by any five or fewer individuals, as defined in the Code to include
specified entities, during the last half of any taxable year other than the REIT subsidiary’s first taxable year (the “50% Test”). For
purposes of the 50% Test, the REIT subsidiary will “look through” to the beneficial owners of the Fund’s shares. Accordingly, if five
or fewer individuals or certain specified entities during the last half of any calendar year own, directly or indirectly, more than 50% of
the REIT subsidiary’s shares through the Fund, then the REIT subsidiary’s qualification as a REIT could be jeopardized. The Adviser
intends to monitor all purchases and transfers of a REIT subsidiary’s shares and the Fund’s shares by regularly reviewing, among
other things, ownership filings required by the federal securities laws to monitor the beneficial ownership of a REIT subsidiary’s
shares to ensure that the REIT subsidiary will meet and will continue to meet the 50% Test. However, the Adviser may not have the
information necessary for it to ascertain with certainty whether or not a REIT subsidiary satisfies the 50% test and may not be able to
prevent the REIT subsidiary from failing the 50% Test. If a REIT subsidiary fails to satisfy the requirements related to the direct or
indirect ownership of its outstanding capital stock, the REIT subsidiary would fail to qualify as a REIT and the REIT subsidiary would
be required to pay U.S. federal income tax on its taxable income, and distributions to its shareholders would not be deductible by it in
determining its taxable income.
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Operational and Technology Risk. The Fund, its service providers, and other market participants increasingly depend on complex
information technology and communications systems to conduct business functions. These systems are subject to a number of
different threats or risks that could adversely affect the Fund and its shareholders, despite the efforts of the Fund and its service
providers to adopt technologies, processes, and practices intended to mitigate these risks. For example, unauthorized third parties may
attempt to improperly access, modify, disrupt the operations of, or prevent access to these systems of the Fund, the Fund’s service
providers, counterparties, or other market participants or data within them (a “cyber-attack”).

Power or communications outages, acts of god, information technology equipment malfunctions, operational errors, and inaccuracies
within software or data processing systems may also disrupt business operations or impact critical data. Market events also may
trigger a volume of transactions that overloads current information technology and communication systems and processes, impacting
the ability to conduct the Fund’s operations.

Cyber-attacks, disruptions, or failures that affect the Fund’s service providers or counterparties may adversely affect the Fund and its
shareholders, including by causing losses for the Fund or impairing Fund operations. For example, the Fund’s or its service providers’
assets or sensitive or confidential information may be misappropriated, data may be corrupted, and operations may be disrupted (e.g.,
cyberattacks or operational failures may cause the release of private shareholder information or confidential Fund information,
interfere with the processing of shareholder transactions, impact the ability to calculate the Fund’s NAV, and impede trading). In
addition, cyber-attacks, disruptions, or failures may cause reputational damage and subject the Fund or its service providers to
regulatory fines, litigation costs, penalties or financial losses, reimbursement or other compensation costs, and/or additional
compliance costs.

While the Fund and its service providers may establish business continuity and other plans and processes to address the possibility of
cyber-attacks, disruptions, or failures, there are inherent limitations in such plans and systems, including that they do not apply to third
parties, such as other market participants, as well as the possibility that certain risks have not been identified or that unknown threats
may emerge in the future.

Similar types of operational and technology risks are also present for issuers of the Fund’s investments, which could have material
adverse consequences for such issuers, and may cause the Fund’s investments to lose value. In addition, cyber-attacks involving a
Fund counterparty could affect such counterparty’s ability to meet its obligations to the Fund, which may result in losses to the Fund
and its shareholders. Furthermore, as a result of cyber-attacks, disruptions, or failures, an exchange or market may close or issue
trading halts on specific securities or the entire market, which may result in the Funds being, among other things, unable to buy or sell
certain securities or financial instruments or unable to accurately price its investments. The Fund cannot directly control any
cybersecurity plans and systems put in place by its service providers, Fund counterparties, issuers in which the Fund invests, or
securities markets and exchanges.
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MANAGEMENT OF THE FUND

The Fund is a party to contractual arrangements with various parties, including, among others, the Adviser, the Distributor, the fund
administrator, and the transfer agent, who provide services to the Fund. Shareholders are not parties to, or intended (“third-party”)
beneficiaries of, any such contractual arrangements, and such contractual arrangements are not intended to create in any individual
shareholder or group of shareholders any right to enforce them against the service providers or to seek any remedy under them against
the service providers, either directly or on behalf of the Fund. Neither this Prospectus, nor the related SAI, is intended, or should be
read, to be or to give rise to an agreement or contract between the Fund and any investor, or to give rise to any rights in any
shareholder or other person other than any rights under federal or state law that may not be waived.

Trustees and Officers

The Board is responsible for the overall management of the Fund, including supervision of the duties performed by the Adviser. The
Board is comprised of four trustees (each, a “Trustee”). The Trustees are responsible for the Fund’s overall management, including
adopting the investment and other policies of the Fund, electing and replacing officers and selecting and supervising the Fund’s
investment adviser. The name and business address of the Trustees and officers of the Fund and their principal occupations and other
affiliations during the past five years, as well as a description of committees of the Board, are set forth under “Management” in the
SAL.

Investment Adviser

NexPoint Advisors, L.P., which serves as the Adviser to the Fund, is registered with the SEC as an investment adviser under the
Advisers Act and is an affiliate of NAM. NexPoint has its principal place of business at 300 Crescent Court, Suite 700, Dallas, Texas
75201. James Dondero, along with Mark Okada, founded the parent of the Adviser in April 1993. The Adviser also externally
manages NexPoint Capital, Inc., a non-traded BDC. NAM manages Highland Income Fund (“HFRO”) and Highland Global
Allocation Fund (“HGLB”), registered closed-end funds whose shares trade on the NYSE. The Adviser’s senior management team has
experience across private lending, private equity, real estate investing and other investment strategies. Collectively, the Adviser’s
affiliates manage approximately $14.9 billion in assets as of January 31, 2023, including approximately $12.1 billion in gross real
estate assets. The Adviser is controlled by James Dondero by virtue of his control of its general partner, NexPoint Advisors GP, LLC.

Under the general supervision of the Board, the Adviser will carry out the investment and reinvestment of the net assets of the Fund,
will furnish continuously an investment program with respect to the Fund, and determine which securities should be purchased, sold
or exchanged. In addition, the Adviser will supervise and provide oversight of the Fund’s service providers. The Adviser has entered
into a Services Agreement (the “Services Agreement”) with Skyview Group (“Skyview”), effective February 25, 2021, pursuant to
which the Adviser will receive administrative and operational support services to enable it to provide the required advisory services to
the Fund. The Adviser will compensate all Adviser and Skyview personnel who provide services to the Fund. In return for these
services, facilities and payments, the Fund has agreed to pay the Adviser as compensation under the Investment Advisory Agreement
a monthly management fee computed at the annual rate of 1.25% of the Daily Gross Assets of the Fund. The Adviser may employ
research services and service providers to assist in the Adviser’s market analysis and investment selection.

A discussion regarding the basis for the Board’s approval of the Fund’s Investment Advisory Agreement is available in the Fund’s
annual report to shareholders for the year ended December 31, 2022.

The Adviser and the Fund have entered into the Expense Limitation Agreement under which the Adviser has agreed contractually to
waive its fees and to pay or absorb the ordinary operating expenses of the Fund (including organizational and offering expenses, but
excluding distribution fees, interest, dividend expenses on short sales, brokerage commissions and other transaction costs, acquired
fund fees and expenses, taxes, expenses payable by the Fund for third party administration services, litigation expenses and
extraordinary expenses), to the extent that they exceed 1.75% per annum of the Fund’s average Daily Gross Assets (the “Expense
Limitation”). If the Fund incurs expenses excluded from the Expense Limitation Agreement, the Fund’s expense ratio would be higher
and could exceed the Expense Limitation. In consideration of the Adviser’s agreement to limit the Fund’s expenses, the Adviser is
entitled to recoup from the Fund the amount of any fees waived and Fund expenses paid or absorbed (other than organizational and
initial offering expenses, which are those expenses incurred by the Fund in order to permit the Fund to be declared effective by the
SEC and to commence operations) to the extent that: (1) the reimbursement for fees and expenses will be made only if payable not
more than three years from the date on which such fees are foregone or expenses are incurred by the Adviser; and (2) such recoupment
does not cause the Fund’s ordinary operating expenses plus recoupment to exceed the Expense Limitation in effect at the time the
expenses were paid or waived or any Expense Limitation in effect at the time of recoupment. The Expense Limitation Agreement will
remain in effect until at least May 1, 2024, unless and until the Board approves its modification or termination. The Expense
Limitation Agreement may not be amended or terminated unless approved by the Board.
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The REIT Subsidiary entered into a separate investment advisory agreement with the Adviser in July 2016. To the extent fees are paid
to the Adviser by the REIT Subsidiary, such fees will be offset against fees otherwise payable by the Fund to the Advisor, such that
shareholders of the Fund will only be subject to one layer of fees to the Adviser. Notwithstanding this arrangement, the Fund and its
shareholders will indirectly bear the expenses associated with forming the REIT Subsidiary, non-advisory fees paid by the REIT
Subsidiary (if any) and operating expenses, including maintaining its REIT qualification. To the extent the Fund forms one or more
other REIT subsidiaries, it is expected that they will enter into separate investment advisory agreements that have substantially similar
terms. The Fund may invest in funds not managed by an affiliate of the Adviser (including closed-end funds, ETFs, private funds,
externally managed traded and non-traded REITS, etc.), in which case two layers of fees will be paid by the Fund.

Pursuant to the Investment Advisory Agreement, the Adviser provides administration services to the Fund, provides executive and
other personnel necessary to administer the Fund and furnishes office space. Under a separate sub-administration agreement, dated
July 23,2018, the Adviser has delegated certain administrative functions to SEI Global Funds Services (“SEI”) and pays SEI a portion
of the fee it receives from the Fund. Under the Sub-Administration Agreement, SEI has agreed to provide fund accounting services;
asset data services; fund administration and reporting services; and regulatory administration services, including preparation and filing
of various reports with the appropriate regulatory agencies and the SEC for the Fund.

Portfolio Managers

James Dondero, Matthew McGraner and Matthew Goetz serve as the portfolio managers and are primarily responsible for the day-to-
day management of the Fund.

James Dondero is the founder and President of NexPoint Advisors, L.P. (“NexPoint”) and co-founder of NexPoint Asset
Management, L.P. (“NAM”). Mr. Dondero has over 30 years of experience investing in credit and equity markets and has helped
pioneer credit asset classes. Formerly, Mr. Dondero served as Chief Investment Officer of Protective Life’s GIC subsidiary and helped
grow the business from concept to over $2 billion between 1989 and 1993. His portfolio management experience includes mortgage-
backed securities, investment grade corporates, leveraged bank loans, high-yield bonds, emerging market debt, real estate, derivatives,
preferred stocks and common stocks. From 1985 to 1989, he managed approximately $1 billion in fixed income funds for American
Express. Mr. Dondero received a BS in Commerce (Accounting and Finance) from the University of Virginia and is a Certified
Managerial Accountant. Mr. Dondero has earned the right to use the Chartered Financial Analyst designation. He also serves as
President of NexPoint Capital, Inc. and NexPoint Real Estate Strategies Fund. Mr. Dondero currently serves as Chairman of the Board
of Directors for NexBank Capital, Inc., NexPoint Residential Trust, Inc., NexPoint Hospitality Trust and NexPoint Real Estate
Finance, Inc, NexPoint Diversified Real Estate Trust and VineBrook Homes Trust, Inc. He also and serves on the Board of Directors
of NexBank and SeaOne Holdings, LLC.

Mr. McGraner serves numerous roles across the NREA-platform, including: Executive VP and Chief Investment Officer of NexPoint
Residential Trust, Inc. (NYSE: NXRT); Executive VP and Chief Investment Officer of NexPoint Real Estate Finance, Inc. (NYSE:
NREF); and Chief Investment Officer of NexPoint Hospitality Trust (TSX-V: NHT.U). Mr. McGraner has also served as a Managing
Director at NexPoint Real Estate Advisors since 2016. He previously served as a Managing Director at Highland from May 2013
through May 2016. With over 10 years of real estate, private equity and legal experience, his primary responsibilities are to lead the
strategic direction and operations of the real estate platform at NexPoint, as well as source and execute investments, manage risk and
develop potential business opportunities, including fundraising, capital markets transactions, private investments and joint ventures.
Mr. McGraner is also a licensed attorney and was formerly an associate at Jones Day from 2011 to 2013, with a practice primarily
focused on private equity, real estate and mergers and acquisitions. While at Jones Day, Mr. McGraner led the acquisition and
financing of over $200 million of real estate investments and advised on $16.3 billion of mergers and acquisitions and private equity
transactions. Since joining the firm in 2013, Mr. McGraner has led the acquisition and financing of approximately $16.5 billion of real
estate investments. Mr. McGraner received a B.S. from Vanderbilt University and J.D. from Washington University School of Law.

Mr. Goetz serves numerous roles across the NexPoint platform. He has served as Senior VVP-Investments and Asset Management of
NexPoint Real Estate Finance (NYSE: NREF) since February 2020. Mr. Goetz has also served as the Senior VP-Investments and
Asset Management of NexPoint Residential Trust (NYSE: NXRT) since March 2015. Mr. Goetz is also a Director at NexPoint Real
Estate Advisors and portfolio manager for NexPoint Real Estate Strategies Fund. With over 10 years of real estate, private equity and
equity trading experience, his primary responsibilities are to asset manage, source acquisitions, manage risk and develop potential
business opportunities for our Sponsor, including fundraising, private investments and joint ventures. Before joining NexPoint in June
2014, Mr. Goetz was a Senior Financial Analyst in CBRE’s Debt and Structured Finance group from May 2011 to June 2014 where he
underwrote over $7 billion, and more than 30 million square feet, of multifamily, office, and retail commercial real estate. In his time
at CBRE, a commercial real estate services firm, Mr. Goetz and his team closed over $2.5 billion in debt and equity financing. Prior to
joining CBRE’s Debt and Structured Finance group, he held roles as an Analyst and Senior Analyst for CBRE’s Recovery and
Restructuring Services group from September 2009 to May 2011 where he assisted in the asset management and disposition of over
3,000 real estate owned assets valued at more than $750 million. He also provided commercial real estate consulting services to banks,
special servicers, hedge funds, and private equity group.
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The SAI provides additional information about the Fund’s portfolio managers’ compensation, other accounts managed and ownership
of Fund shares.

Transfer Agent

DST serves as the transfer agent of the Fund.

Custodian

Bank of New York Mellon (“BNY™), with principal offices at 240 Greenwich Street, New York, New York 10286, serves as custodian
for the securities and cash of the Fund’s portfolio. Under a Custodian Agreement, BNY holds the Fund’s assets in safekeeping and
keeps all necessary records and documents relating to its duties.

Fund Expenses

The Adviser is obligated to pay expenses associated with providing the services stated in the Investment Advisory Agreement,
including compensation of and office space for its officers and employees connected with investment and economic research, trading
and investment management and administration of the Fund. The Adviser is obligated to pay the fees of any Trustee of the Fund who
is affiliated with it. The Adviser will provide such services either directly or through the Services Agreement with Skyview.

The Fund pays all other expenses incurred in the operation of the Fund, which consist of (i) expenses for legal and independent
accountants’ services, (ii) costs of printing proxies, share certificates, if any, and reports to shareholders, (iii) charges of the custodian
and transfer agent in connection with the Fund’s distribution reinvestment policy, (iv) fees and expenses of independent Trustees,

(v) printing costs, (vi) membership fees in trade associations, (vii) fidelity bond coverage for the Fund’s officers and Trustees,

(viii) errors and omissions insurance for the Fund’s officers and Trustees, (ix) brokerage costs, (x) taxes, (xi) costs associated with the
Fund’s quarterly repurchase offers, (xii) servicing fees and (xiii) other extraordinary or non-recurring expenses and other expenses
properly payable by the Fund. The expenses incident to the offering and issuance of shares to be issued by the Fund will be capitalized
and amortized on a straight-line basis over 12 months.

Class C shares will pay to the Distributor a Distribution Fee that will accrue at an annual rate equal to 0.75% of the Fund’s average
daily net assets attributable to Class C shares, and is payable on a quarterly basis. Class A and Class Z shares are not subject to
Distribution Fees. The Fund will also pay a monthly shareholder servicing fee at an annual rate of up to 0.25% of the average daily net
assets of the Class A and Class C shares. See “Plan of Distribution.”

Assuming the Fund sells all of the securities registered in this offering within three years of the effective date of the registration
statement of which this Prospectus forms a part, it is estimated that the Fund’s other operating expenses will be approximately
$2,620,000 million annually, which includes offering costs but does not include management fees, shareholder servicing fees or
interest expense. In addition, this estimate does not take into account the effect, if any, of the Expense Limitation Agreement between
the Fund and the Adviser. However, no assurance can be given, in light of the Fund’s investment objective and policies and the fact
that the Fund’s offering is continuous and shares are sold on an ongoing basis that actual annual operating expenses will not be
substantially more or less than this estimate. In addition, there can be no assurance that the Fund will sell all or substantially all of the
securities registered in this offering.

The Fund will pay organizational costs and offering expenses incurred with respect to the offering of its shares from the proceeds of
the offering, less amounts advanced under the Expense Limitation. Since February 9, 2018, the Adviser paid or reimbursed the Fund’s
organizational and offering expenses incurred with respect to its initial and continuous offering and will not seek recoupment of such
fees. For tax purposes, offering costs cannot be deducted by the Fund or the Fund’s shareholders. Therefore, for tax purposes, the
expenses incident to the offering and issuance of shares to be issued by the Fund will be capitalized and amortized on a straight-line
basis over 12 months.

The Investment Advisory Agreement authorizes the Adviser to select brokers or dealers (including affiliates) to arrange for the

purchase and sale of Fund securities, including principal transactions. Any commission, fee or other remuneration paid to an affiliated
broker or dealer will be paid in compliance with the Fund’s procedures adopted in accordance with Rule 17¢-1 under the 1940 Act.
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DETERMINATION OF NET ASSET VALUE

The net asset value (or NAV) of shares of the Fund is determined daily, as of the close of regular trading on the NYSE (normally, 4:00
p.m., Eastern time) on each day that the NYSE is open for business. Class A shares will be offered at net asset value plus their
respective sales load, while Class C and Class Z shares will be offered at net asset value. During the continuous offering, the price of
the shares will increase or decrease on a daily basis according to the net asset value of the shares.

Pursuant to Rule 2a-5 under the 1940 Act, the Board has designated NexPoint as the Fund’s valuation designee to perform the fair
valuation determination for securities and other assets held by the Fund. NexPoint acting through its “Valuation Committee,” is
responsible for determining the fair value of investments for which market quotations are not readily available. The Valuation
Committee is comprised of officers of NexPoint and certain of NexPoint’s affiliated companies and determines fair value and oversees
the calculation of the NAV. The Valuation Committee is subject to Board oversight and certain reporting and other requirements
intended to provide the Board the information it needs to oversee NexPoint’s fair value determinations.

The NexPoint uses the following valuation methods to determine either current market value for investments for which market
quotations are available or, if not available, the fair value, as determined in good faith pursuant to NexPoint’s policies and procedures:

»  The market value of each security listed or traded on any recognized securities exchange or automated quotation system
will be the last reported sale price at the relevant valuation date on the composite tape or on the principal exchange on
which such security is traded. If no sale is reported on that date, or for over-the-counter securities, the Adviser utilizes,
when available, pricing quotations from principal market makers. Such quotations may be obtained from third-party
pricing services or directly from investment brokers and dealers in the secondary market. Generally, the Fund’s loan and
bond positions are not traded on exchanges and consequently are valued based on market prices received from third-
party pricing services or broker-dealer sources.

« Dividends declared but not yet received, and rights in respect of securities which are quoted ex-dividend or ex-rights,
will be recorded at the fair value thereof, as determined by the Adviser, which may (but need not) be the value so
determined on the day such securities are first quoted ex-dividend or ex-rights.

»  Listed options, or over-the-counter options for which representative brokers’ quotations are available, will be valued in
the same manner as listed or over-the-counter securities as hereinabove provided. Premiums for the sale of such options
written by the Fund will be included in the assets of the Fund, and the market value of such options shall be included as
a liability.

*  The Fund’s non-marketable investments for which market quotations are not readily available will generally be valued in
such manner as the Adviser determines in good faith to reflect their fair values under procedures established by, and
under the oversight of, the Board. A pricing committee (‘“Pricing Committee”) has been established to provide oversight
of the valuation policies, processes and procedures, and is comprised of personnel from the Adviser and its affiliates.
The Pricing Committee meets monthly to review the proposed valuations for investments and financial instruments and
is responsible for evaluating the overall fairness and consistent application of established policies.

»  The pricing of all assets that are fair valued in this manner will be subsequently reported to and subject to ratification by
the Board. Pursuant to the Fund’s pricing procedures, securities for which market quotations are not readily available
may include securities that are subject to legal or contractual restrictions on resale, securities for which no or limited
trading activity has occurred for a period of time, or securities that are otherwise deemed to be illiquid (i.e., securities
that cannot be disposed of within seven days at approximately the price at which the security is currently priced by the
Fund). Swaps and other derivatives would generally fall under this category.

When determining the fair value of an asset, the Adviser will seek to determine the price that the Fund might reasonably expect to
receive from the current sale of that asset in an arm’s-length transaction. Fair value is defined as the amount for which assets could be
sold in an orderly disposition over a reasonable period of time, taking into account the nature of the asset. Fair value determinations
are based upon all available factors that the Adviser deems relevant. Fair value pricing, however, involves judgments that are
inherently subjective and inexact, since fair valuation procedures are used only when it is not possible to be sure what value should be
attributed to a particular asset or when an event will affect the market price of an asset and to what extent. As a result, fair value
pricing may not reflect actual market value, and it is possible that the fair value determined for a security will be materially different
from the value that actually could be or is realized upon the sale of that asset.

Private Real Estate Investment Funds and Non-Traded REITs will be difficult to value, particularly to the extent that their underlying

investments are not publicly traded. In the event a Non-Traded REIT does not report a value to the Fund on a timely basis, the
Adviser, acting under the supervision of the Board and pursuant to policies implemented by the Board, will determine the fair value of
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the Fund’s investment based on the most recent value reported by the Non-Traded REIT, as well as any other relevant information
available at the time the Fund values its investments. Following procedures adopted by the Board, in the absence of specific
transaction activity in a particular investment fund, the Adviser will consider whether it is appropriate, in light of all relevant
circumstances, to value the Fund’s investment at the net asset value reported by the Non-Traded REIT at the time of valuation or to
adjust the value to reflect a premium or discount.

The Adviser will provide the Board with periodic reports, no less frequently than quarterly, that discuss the functioning of the
valuation process, if applicable to that period, and that identify issues and valuation problems that have arisen, if any.

CONFLICTS OF INTEREST

As a general matter, certain conflicts of interest may arise in connection with a portfolio manager’s management of a fund’s
investments, on the one hand, and the investments of other accounts for which the portfolio manager is responsible, on the other. For
example, it is possible that the various accounts managed could have different investment strategies that, at times, might conflict with
one another to the possible detriment of the Fund. Alternatively, to the extent that the same investment opportunities might be
desirable for more than one account, possible conflicts could arise in determining how to allocate them. Other potential conflicts might
include conflicts created by specific portfolio manager compensation arrangements, and conflicts relating to selection of brokers or
dealers to execute Fund portfolio trades and/or specific uses of commissions from Fund portfolio trades (for example, research, or
“soft dollars”, if any). The Adviser has adopted policies and procedures and has structured its portfolio managers’ compensation in a
manner reasonably designed to safeguard the Fund from being negatively affected as a result of any such potential conflicts. These
policies and procedures generally require that the Adviser distribute investment opportunities among client accounts in a fair and
equitable manner (i.e., on a pro rata basis, relative to the size of the order) and seek best execution for securities transactions executed
on the Fund’s behalf.

If a potential investment is appropriate for either the Fund or another entity managed by the Adviser or its affiliates, such as NXDT,
NXRT, VineBrook, NHT, NREF, NexPoint Real Estate Capital, LLC, NexPoint Real Estate Opportunities, LLC, NFRO REIT Sub,
LLC or NexPoint Capital REIT, LLC, the Adviser and its affiliates have an allocation policy that provides that opportunities will be
allocated among those accounts for which participation in the respective opportunity is considered most appropriate, taking into
account, among other considerations with respect to any real estate investments:

First, the allocation policy looks to the investment objectives of the funds managed by the Adviser and its affiliates. To the extent the
opportunity is consistent with the investment objectives of more than one fund managed by the Adviser and its affiliates, the allocation
policy then looks to other factors, such as:

» which fund has available cash (including availability under lines of credit) to acquire the investment;
» whether there are any positive or negative income tax effects on any of the funds relating to the purchase;

«  whether the investment opportunity creates geographic, asset class or tenant concentration / diversification concerns for
any of the funds;

* how the investment size, potential leverage, transaction structure and anticipated cash flows affect each fund, including
earnings and distribution coverage; and

«  whether one or more of the funds has an existing relationship with the tenant(s), operator, facility or system associated
with the investment, or a significant geographic presence that would make the investment strategically more important.

The Adviser will allocate investment opportunities across the entities for which such opportunities are appropriate, consistent with its
internal conflict of interest and allocation policies. The Adviser will seek to allocate investment opportunities among such entities in a
manner that is fair and equitable over time and consistent with its allocation policy. However, there is no assurance that such
investment opportunities will be allocated to the Fund fairly or equitably in the short-term or over time and there can be no assurance
that the Fund will be able to participate in all such investment opportunities that are suitable for it. Please see “Risk Factors —
Conflicts of Interest” for a description of risks associated with conflicts of interest.

Below are policies and procedures developed by the Adviser to address various conflicts of interest that may involve the Fund.
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Affiliated Services

In situations where NexPoint and/or its affiliates, including, without limitation, any of their respective employees, provide services
(including serving as an officer or director) to various companies in which the Fund has an interest, the relevant employee(s) must
promptly notify NexPoint’s Chief Compliance Officer of the activity prior to commencement of the service. All compensation in
whatever form, including any non-cash compensation such as restricted shares, attributable to NexPoint and/or its affiliates serving as
an officer or director to such companies must be immediately paid to the Fund in proportion to the Fund’s relative ownership of such
companies as of the date paid.

Portfolio Management

The Adviser’s policies also require the Adviser and its personnel to (i) ensure that the investment advice provided to the Fund is
suitable to the Fund’s investment objectives, needs and circumstances; (ii) ensuring fair and equitable allocations of investment
opportunities among the Fund and the Adviser’s other advisory clients and in the aggregation of orders; and (iii) trading for the Fund
only on an agency basis.

The portfolio managers and their teams are responsible for the monitoring and positioning of the investments of the Fund. This
includes the evaluation of a variety of factors affecting each investment such as industry and currency risks, concentration and
liquidity and the suitability of the investment for the Fund.

The Adviser will not consider (i) performance fees or differences in management fees between accounts in determining allocations,
(ii) direct and indirect ownership of the Adviser or its affiliates or employees in an account in determining allocations, and (iii) relative
performance of accounts in determining allocations.

The Adviser and/or any of its affiliates may serve as officers, directors or principals of entities that operate in the same or a related line
of business as the Fund, or of other investment funds managed by the Adviser or its affiliates. In serving in these multiple capacities,
they may have obligations to other clients or investors in those entities, the fulfillment of which may not be in the best interests of the
Fund or its shareholders. The Fund may compete with other entities managed by the Adviser and its affiliates for capital and
investment opportunities.

There is no limitation or restriction on the Adviser or any of its affiliates with regard to acting as investment manager (or in a similar
role) to other parties or persons. This and other future activities of the Adviser and/or its affiliates may give rise to additional conflicts
of interest. Such conflicts may be related to obligations that the Adviser or its affiliates have to other clients.

Subject to prior approval of the Board, certain affiliates of the Adviser, including NexBank and Governance Re among others, may
provide banking, agency, insurance and other services to the Fund and its subsidiaries for customary fees, and neither the Fund, nor its
subsidiaries will have a right to any such fees.

Capital Structure Conflicts

Conflicts may arise in cases when the Fund invests in different parts of an issuer’s capital structure, including circumstances in which
one or more advisory clients of NexPoint or its affiliates own private securities or obligations of an issuer and other clients may own
public securities of the same issuer. As discussed above, in the event of conflicting interests within an issuer’s capital structure,
NexPoint will generally pursue the strategy that NexPoint believes best reflects what would be expected to be negotiated in an arm’s
length transaction with due consideration being given to NexPoint’s fiduciary duties to each of its accounts (without regard to the
nature of the accounts involved or the fees received from such accounts).

Affiliated Transactions and Cross Trading

As further described below, the Adviser may effect client cross-transactions where the Adviser causes a transaction to be effected
between the Fund and another client advised by the Adviser or any of its affiliates. The Adviser may engage in a client cross-
transaction involving the Fund any time that the Adviser believes such transaction to be fair to the Fund and the other client of the
Adviser or its affiliates in accordance with the Adviser’s internal written cross-transaction policies and procedures.

The Adviser may direct the Fund to acquire or dispose of investments in cross trades between the Fund and other clients of the
Adviser or its affiliates in accordance with applicable legal and regulatory requirements. In addition, to the extent permitted by the
1940 Act and SEC staff interpretation, the Fund may make and/or hold an investment, including an investment in securities, in which
the Adviser and/or its affiliates have a debt, equity or participation interest, and the holding and sale of such investments by the Fund
may enhance the profitability of the Adviser’s own investments in such companies.
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Participation in Creditor Committees, Underwriting and Other Activities

The Adviser and/or any of its affiliates may participate in creditors or other committees with respect to the bankruptcy, restructuring
or workout or foreclosure of the Fund’s investments. In such circumstances, the Adviser may take positions on behalf of itself or its
affiliates that are adverse to the Fund’s interests.

The Adviser and/or any of its affiliates may act as an underwriter, arranger or placement agent, or otherwise participate in the
origination, structuring, negotiation, syndication or offering of investments purchased by the Fund. Such transactions are on an arm’s-
length basis and may be subject to arm’s-length fees. There is no expectation for preferential access to transactions involving
investments that are underwritten, originated, arranged or placed by the Adviser and/or any of its affiliates and neither the Fund nor its
shareholders shall have the right to any such fees.

Material Non-Public Information

There are generally no ethical screens or information barriers among the Adviser and certain of its affiliates of the type that many
firms implement to separate persons who make investment decisions from others who might possess material, non-public information
that could influence such decisions. If the Adviser, any of its personnel or its affiliates were to receive material non-public information
about an investment or issuer, or have an interest in causing us to acquire a particular investment, the Adviser may be prevented from
causing the Fund to purchase or sell such asset due to internal restrictions imposed on the Adviser. Notwithstanding the maintenance
of certain internal controls relating to the management of material non-public information, it is possible that such controls could fail
and result in the Adviser, or one of its investment professionals, buying or selling an asset while, at least constructively, in possession
of material non-public information. Inadvertent trading on material non-public information could have adverse effects on the
Adviser’s reputation, result in the imposition of regulatory or financial sanctions, and as a consequence, negatively impact the
Adviser’s ability to perform its investment management services to the Fund. In addition, while the Adviser and certain of its affiliates
currently operate without information barriers on an integrated basis, such entities could be required by certain regulations, or decide
that it is advisable, to establish information barriers. In such event, the Adviser’s ability to operate as an integrated platform could also
be impaired, which would limit the Adviser’s access to personnel of its affiliates and potentially impair its ability to manage the
Fund’s investments.

NexPoint and its affiliates believe these policies and procedures are reasonably designed to prevent violations of the federal securities
laws with respect to the conflicts identified above.

QUARTERLY REPURCHASES OF SHARES

Once each quarter, the Fund will offer to repurchase at NAV no less than 5% of the outstanding shares of the Fund, unless such offer
is suspended or postponed in accordance with regulatory requirements (as discussed below). The offer to purchase shares is a
fundamental policy that may not be changed without the vote of the holders of a majority of the Fund’s outstanding voting securities
(as defined in the 1940 Act). Shareholders will be notified in writing of each quarterly repurchase offer and the date the repurchase
offer ends (the “Repurchase Request Deadline”). Shares will be repurchased at the NAV per share determined as of the close of
regular trading on the NYSE no later than the 14th day after the Repurchase Request Deadline, or the next business day if the 14th day
is not a business day (each a “Repurchase Pricing Date”).

Shareholders will be notified in writing about each quarterly repurchase offer, how they may request that the Fund repurchase their
shares and the “Repurchase Request Deadline,” which is the date the repurchase offer ends. Shares tendered for repurchase by
shareholders prior to any Repurchase Request Deadline will be repurchased subject to the aggregate repurchase amounts established
for that Repurchase Request Deadline. The time between the notification to shareholders and the Repurchase Request Deadline is
generally 30 days, but may vary from no more than 42 days to no less than 21 days. Payment pursuant to the repurchase will be made
by checks to the shareholder’s address of record, or credited directly to a predetermined bank account on the Purchase Payment Date,
which will be no more than seven days after the Repurchase Pricing Date. The Board may establish other policies for repurchases of
shares that are consistent with the 1940 Act, regulations thereunder and other pertinent laws.

Determination of Repurchase Offer Amount

The Board, or a committee thereof, in its sole discretion, will determine the number of shares that the Fund will offer to repurchase
(the “Repurchase Offer Amount”) for a given Repurchase Request Deadline. The Repurchase Offer Amount will be no less than 5%
and no more than 25% of the total number of shares outstanding on the Repurchase Request Deadline. In determining the Repurchase
Offer Amount, the Board, or a committee thereof, may consider any information it deems necessary or appropriate, including the
percentage of the Fund’s outstanding shares tendered in previous repurchase offers; the Adviser’s assessment of the liquidity of the
Fund’s investment portfolio; the potential impact of the Repurchase Offer Amount on Fund shareholders who do not tender their
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shares; and the potential impact of the Repurchase Offer Amount on the Fund’s ability to achieve its investment objective. Investors
should not rely on repurchase offers being made in amounts in excess of 5% of Fund assets, even in the event that shareholders tender
more than the Repurchase Offer Amount with respect a repurchase offer.

If shareholders tender for repurchase more than the Repurchase Offer Amount for a given repurchase offer, the Fund will repurchase
the shares on a pro rata basis. However, the Fund may accept all shares tendered for repurchase by shareholders who own less than
one hundred shares and who tender all of their shares, before prorating other amounts tendered. In addition, the Fund will accept the
total number of shares tendered in connection with required minimum distributions from an IRA or other qualified retirement plan. It
is the shareholder’s obligation to both notify and provide the Fund supporting documentation of a required minimum distribution from
an individual retirement account (“IRA”) or other qualified retirement plan.

Notice to Shareholders

Approximately 30 days (but no less than 21 days and more than 42 days) before each Repurchase Request Deadline, the Fund shall
send to each shareholder of record and to each beneficial owner of the shares that are the subject of the repurchase offer a notification
(“Shareholder Notification”). The Shareholder Notification will contain information shareholders should consider in deciding whether
or not to tender their shares for repurchase. The notice also will include detailed instructions on how to tender shares for repurchase,
state the Repurchase Offer Amount and identify the dates of the Repurchase Request Deadline, the scheduled Repurchase Pricing
Date, and the date the repurchase proceeds are scheduled for payment (the “Repurchase Payment Deadline”), which will be no more
than seven days after the Repurchase Pricing Date. The notice also will set forth the NAV that has been computed no more than seven
days before the date of notification, and how shareholders may ascertain the NAV after the notification date.

Repurchase Price

The repurchase price of the shares will be the NAV as of the close of regular trading on the NYSE on the Repurchase Pricing Date.
You may call (844) 485-9167 to learn the NAV. The notice of the repurchase offer also will provide information concerning the NAV,
such as the NAV as of a recent date or a sampling of recent NAVSs, and a toll-free number for information regarding the repurchase
offer.

Repurchase Amounts and Payment of Proceeds

Shares tendered for repurchase by shareholders prior to any Repurchase Request Deadline will be repurchased subject to the aggregate
Repurchase Offer Amount established for that Repurchase Request Deadline. Payment pursuant to the repurchase offer will be made
by check to the shareholder’s address of record, or credited directly to a predetermined bank account on the Repurchase Payment
Deadline. The Board may establish other policies for repurchases of shares that are consistent with the 1940 Act, regulations
thereunder and other pertinent laws.

If shareholders tender for repurchase more than the Repurchase Offer Amount for a given repurchase offer, the Board may, but is not
required to, authorize the Fund to repurchase an additional amount of shares not to exceed 2% of the outstanding shares of the Fund on
the Repurchase Request Deadline. If the Fund determines not to repurchase more than the Repurchase Offer Amount, or if
shareholders tender shares in an amount exceeding the Repurchase Offer Amount plus 2% of the outstanding shares on the

Repurchase Request Deadline, the Fund will repurchase the shares on a pro rata basis. However, the Fund may accept all shares
tendered for repurchase by shareholders who own less than one hundred shares and who tender all of their shares, before prorating
other amounts tendered.

Contingent Deferred Sales Charge (“CDSC”)

Selling brokers, or other financial intermediaries that have entered into distribution agreements with the Distributor with respect to the
sale of Class A and Class C shares, may receive a commission of up to 1.00% of the purchase price of Class A or Class C shares of
$5,000,000 or more. Shareholders who tender for repurchase of such shareholder’s Class A or Class C shares within 18 months of
purchase will be subject to a CDSC of 1.00% of the original purchase price, which will be deducted from repurchase proceeds, if

(i) the original purchase was for amounts of $500,000 or more and (ii) the shares were purchased without an initial sales charge. The
Distributor may waive the imposition of the CDSC in the following situations: (1) shareholder death or (2) shareholder disability. Any
such waiver does not imply that the CDSC will be waived at any time in the future or that such CDSC will be waived for any other
shareholder. Class Z shares will not be subject to an early-withdrawal charge.

Suspension or Postponement of Repurchase Offer

The Fund may suspend or postpone a repurchase offer only: (a) if making or effecting the repurchase offer would cause the Fund to
lose its status as a RIC under the Code; (b) for any period during which the NYSE or any market on which the securities owned by the
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Fund are principally traded is closed, other than customary weekend and holiday closings, or during which trading in such market is
restricted; (c) for any period during which an emergency exists as a result of which disposal by the Fund of securities owned by it is
not reasonably practicable, or during which it is not reasonably practicable for the Fund fairly to determine the value of its net assets;
or (d) for such other periods as the Commission may by order permit for the protection of shareholders of the Fund. The Adviser
continues to monitor and to consult with the Board regarding the Fund’s preparation for upcoming periodic repurchase offers to assess
liquidity and valuation issues in the context of the ongoing coronavirus pandemic and the potential impact of such decisions on the
management of the portfolio, continuing sales and liquidity for future repurchase offers.

Liquidity Requirements

The Fund must maintain liquid assets equal to the Repurchase Offer Amount from the time that the notice is sent to shareholders until
the Repurchase Pricing Date. The Fund will ensure that a percentage of its net assets equal to at least 100% of the Repurchase Offer
Amount consists of assets that can be sold or disposed of in the ordinary course of business at approximately the price at which the
Fund has valued the investment within the time period between the Repurchase Request Deadline and the Repurchase Payment
Deadline. The Board has adopted procedures that are reasonably designed to ensure that the Fund’s assets are sufficiently liquid so
that the Fund can comply with the repurchase offer and the liquidity requirements described in the previous paragraph. If, at any time,
the Fund falls out of compliance with these liquidity requirements, the Board will take whatever action it deems appropriate to ensure
compliance.

Consequences of Repurchase Offers

Repurchase offers will typically be funded from available cash or sales of portfolio securities. Payment for repurchased shares,
however, may require the Fund to liquidate portfolio holdings earlier than the Adviser otherwise would, thus increasing the Fund’s
portfolio turnover and potentially causing the Fund to realize losses.

The Adviser intends to take measures to attempt to avoid or minimize such potential losses and turnover, and instead of liquidating
portfolio holdings, may borrow money to finance repurchases of shares. If the Fund borrows to finance repurchases, interest on that
borrowing will negatively affect shareholders who do not tender their shares in a repurchase offer by increasing the Fund’s expenses
and reducing any net investment income. To the extent the Fund finances repurchase amounts by selling Fund investments, the Fund
may hold a larger proportion of its assets in less liquid securities. The sale of portfolio securities to fund repurchases also could reduce
the market price of those underlying securities, which in turn would reduce the Fund’s NAV.

Repurchase of the Fund’s shares will tend to reduce the amount of outstanding shares and, depending upon the Fund’s investment
performance, its net assets. A reduction in the Fund’s net assets would increase the Fund’s expense ratio, to the extent that additional
shares are not sold and expenses otherwise remain the same (or increase). In addition, the repurchase of shares by the Fund will be a
taxable event to shareholders.

The Fund is intended as a long-term investment. The Fund’s quarterly repurchase offers are a shareholder’s only means of liquidity
with respect to his or her shares. Shareholders have no rights to redeem or transfer their shares, other than limited rights of a
shareholder’s descendants to redeem shares in the event of such shareholder’s death pursuant to certain conditions and restrictions.
The shares are not traded on a national securities exchange and no secondary market exists for the shares, nor does the Fund expect a
secondary market for its shares to exist in the future.

DISTRIBUTION POLICY

The Fund’s distribution policy is to make monthly distributions to shareholders. The Fund’s Board has the ultimate discretion as to
whether such distributions will be in kind or in cash. If, for any distribution, investment company taxable income (which term includes
net short-term capital gain), if any, and net tax-exempt income, if any, is less than the amount of the distribution, such difference will
generally constitute a tax-free return of capital distributed from the Fund’s assets. The Fund’s final distribution for each taxable year
will include any remaining investment company taxable income and net tax-exempt income undistributed during the year, as well as
all net capital gain realized during the year. If the total distributions made in any taxable year exceed investment company taxable
income, net tax-exempt income and net capital gain, such excess distributed amount would be treated as ordinary dividend income to
the extent of the Fund’s current and accumulated earnings and profits. Distributions in excess of the earnings and profits would first be
a tax-free return of capital to the extent of a shareholder’s adjusted tax basis in the shares. After such adjusted tax basis is reduced to
zero, the distribution would constitute capital gain (assuming the shares are held as capital assets).

52



This distribution policy may, under certain circumstances, have certain adverse consequences to the Fund and its shareholders because
it may result in a return of capital, which in turn may result in fewer of a shareholder’s assets being invested in the Fund and which,
over time, would increase the Fund’s expense ratio and decrease returns of shareholders. The distribution policy also may cause the
Fund to sell securities at a time it would not otherwise do so in order to manage the distribution of income and gain. The initial
distribution will be declared on a date determined by the Board. If the Fund’s investments are delayed, the initial distribution may
consist principally of a return of capital.

Unless the registered owner of shares elects to receive cash, all dividends declared on shares will be automatically reinvested in
additional shares of the Fund. See “Distribution Reinvestment Policy.”

The dividend distribution described above may result in the payment of approximately the same amount or percentage to the Fund’s
shareholders each period.

Shareholders receiving periodic payments from the Fund may be under the impression that they are receiving net profits. However, all
or a portion of a distribution may consist of a return of capital. Shareholders should not assume that the source of a distribution from
the Fund is net profit. A return of capital distribution is not taxable to a shareholder unless it exceeds a shareholder’s tax cost (or “tax
basis”) in the Fund’s shares. Returns of capital distributions reduce a shareholder’s tax basis, thereby potentially increasing the taxable
gain, if any, or decreasing the loss recognized by a shareholder upon a subsequent disposition of Fund shares. Once a shareholder’s tax
basis is reduced to zero, any further return of capital distribution would be taxable as capital gains, provided shares are held as capital
assets. As required under Section 19(a) of the 1940 Act, the Fund will provide a notice to shareholders at the time of distribution when
such distribution does not consist solely of net income. Additionally, each distribution payment will be accompanied by a written
statement which discloses the source or sources of each distribution. The IRS requires you to report the amounts so received in any
calendar year, excluding returns of capital, in each case as determined and reported on Forms 1099 (which amounts may differ from
the sum of the amounts reported in prior notices under Section 19(a) as a result of the Fund’s performance subsequent to such notices),
on your income tax return, generally for the calendar year in which such amounts were received. The Fund will provide disclosures,
with each distribution, that estimate the percentages of the current and year-to-date distributions that represent (1) net investment
income, (2) capital gains and (3) return of capital. At the end of the year, the Fund may be required under applicable law to re-
characterize distributions made previously during that year among (1) ordinary income, (2) capital gains and (3) return of capital for
tax purposes. An additional distribution may be made in December, and other additional distributions may be made with respect to a
particular fiscal year in order to comply with applicable law. Shareholders should read any written disclosure provided pursuant to
Section 19(a) and Rule 19a-1 carefully and should not assume that the source of any distribution from the Fund is net profit.

The Board reserves the right to change the monthly distribution policy from time to time.

DISTRIBUTION REINVESTMENT POLICY

The Fund will operate under a distribution reinvestment policy administered by DST (the “Agent”). Pursuant to the policy, the Fund’s
ordinary income dividends, capital gain distributions or other distributions (each, a “Distribution” and collectively, “Distributions”),
net of any applicable U.S. withholding tax, are reinvested in shares of the Fund.

Shareholders automatically participate in the distribution reinvestment policy, unless and until an election is made to withdraw from
the policy on behalf of such participating shareholder. Shareholders who do not wish to have Distributions automatically reinvested
should so notify the Agent in writing at NexPoint Real Estate Strategies Fund, c/o DST Systems, Inc., P.O. Box 219630, Kansas City,
MO 64121-9730. Such written notice must be received by the Agent 30 days prior to the record date of the Distribution or the
shareholder will receive such Distribution in shares through the distribution reinvestment policy. Under the distribution reinvestment
policy, the Fund’s Distributions to shareholders are reinvested in full and fractional shares as described below.

When the Fund declares a Distribution, the Agent, on the shareholder’s behalf, will receive additional authorized shares from the Fund
either newly-issued or repurchased from shareholders by the Fund and held as treasury shares. The number of shares to be received
when Distributions are reinvested will be determined by dividing the amount of the Distribution by the Fund’s NAV per share.

The Agent will maintain all shareholder accounts and furnish written confirmations of all transactions in the accounts, including
information needed by shareholders for personal and tax records. The Agent will hold shares in the account of the shareholders in non-
certificated form in the name of the participant, and each shareholder’s proxy, if any, will include those shares purchased pursuant to
the distribution reinvestment policy. Each participant, nevertheless, has the right to request certificates for whole and fractional shares
owned. The Fund will issue certificates in its sole discretion. The Agent will distribute all proxy solicitation materials, if any, to
participating shareholders.
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In the case of shareholders, such as banks, brokers or nominees, that hold shares for others who are beneficial owners participating
under the distribution reinvestment policy, the Agent will administer the distribution reinvestment policy on the basis of the number of
shares certified from time to time by the record shareholder as representing the total amount of shares registered in the shareholder’s
name and held for the account of beneficial owners participating under the distribution reinvestment policy.

Neither the Agent nor the Fund shall have any responsibility or liability beyond the exercise of ordinary care for any action taken or
omitted pursuant to the distribution reinvestment policy, nor shall they have any duties, responsibilities or liabilities except as
expressly set forth herein. Neither shall they be liable hereunder for any act done in good faith or for any good faith omissions to act,
including, without limitation, failure to terminate a participant’s account prior to receipt of written notice of his or her death or with
respect to prices at which shares are purchased or sold for the participants account and the terms on which such purchases and sales
are made, subject to applicable provisions of the federal securities laws.

The automatic reinvestment of Distributions will not relieve participants of any federal, state or local income tax that may be payable
(or required to be withheld) on such Distributions. See “U.S. Federal Income Tax Matters.”

The Fund reserves the right to amend or terminate the distribution reinvestment policy. There is no direct service charge to
participants with regard to purchases under the distribution reinvestment policy; however, the Fund reserves the right to amend the
distribution reinvestment policy to include a service charge payable by the participants.

All correspondence concerning the distribution reinvestment policy should be directed to the Agent at NexPoint Real Estate Strategies
Fund, c/o DST Systems, Inc., P.O. Box 219630, Kansas City, MO 64121-9730. Certain transactions can be performed by calling the
toll free number (844) 485-9167.

U.S. FEDERAL INCOME TAX MATTERS

The following briefly summarizes some of the important federal income tax consequences to shareholders of investing in the Fund’s
shares, reflects the federal tax law as of the date of this Prospectus, and does not address special tax rules applicable to certain types of
investors, such as corporate, tax-exempt and foreign investors. Investors should consult their tax advisers regarding other federal, state
or local tax considerations that may be applicable in their particular circumstances, as well as any proposed tax law changes.

The following is a summary discussion of certain U.S. federal income tax consequences that may be relevant to a shareholder of the
Fund that acquires, holds and/or disposes of shares of the Fund, and reflects provisions of the Code existing Treasury regulations,
rulings published by the IRS, and other applicable authority, as of the date of this Prospectus. These authorities are subject to change
by legislative or administrative action, possibly with retroactive effect. The following discussion is only a summary of some of the
important tax considerations generally applicable to investments in the Fund and the discussion set forth herein does not constitute tax
advice. For more detailed information regarding tax considerations, see the SAI. There may be other tax considerations applicable to
particular investors such as those holding shares in a tax-advantaged account such as an IRA or 401(k) plan. In addition, income
earned through an investment in the Fund may be subject to state, local and foreign taxes.

The Fund has elected to be treated and intends to qualify each year for taxation as a RIC under Subchapter M of the Code. In order for
the Fund to qualify as a RIC, it must meet certain requirements regarding the sources of its income, the diversification of its assets,
and the amount and timing of its distributions each year. If the Fund meets such requirements and so qualifies for the favorable tax
treatment accorded to RICs, the Fund (but not the shareholder) will not be subject to federal income tax on income or gains distributed
in a timely manner to its shareholders in the form of dividends or capital gain distributions. The Code imposes a 4% nondeductible
excise tax on RICs, such as the Fund, to the extent they do not meet certain distribution requirements by the end of each calendar year.
The Fund anticipates meeting these distribution requirements so as to avoid being subject to the 4% excise tax.

The Fund intends to make distributions of investment company taxable income after payment of the Fund’s operating expenses no less
frequently than annually. Unless a shareholder is ineligible to participate or elects otherwise, all distributions will be automatically
reinvested in additional shares of the Fund pursuant to the distribution reinvestment policy. For U.S. federal income tax purposes, all
dividends are generally taxable whether a shareholder receives them in cash or reinvests them in additional shares of the Fund.
Distributions of the Fund’s investment company taxable income (including short-term capital gains) will generally be taxable to
shareholders as ordinary income to the extent of the Fund’s current and accumulated earnings and profits. Distributions of the Fund’s
net capital gains (that is, the excess of net long-term capital gain over net short-term capital loss, in each case determined with
reference to any loss carryforwards) properly reported by the Fund as capital gain dividends (“Capital Gain Dividends”), if any, are
taxable to shareholders as long-term capital gains, regardless of the length of time shares have been held by shareholders.
Distributions, if any, in excess of the Fund’s earnings and profits will first reduce the adjusted tax basis of a holder’s shares (thereby
increasing any taxable gain or decreasing any taxable loss in connection with a subsequent taxable disposition of such shares) and,

54



after that basis has been reduced to zero, will constitute capital gains to the shareholder of the Fund (assuming the shares are held as a
capital asset). Some portions of the Fund’s distributions may be eligible for the dividends-received deduction in the case of corporate
shareholders and may be eligible to be treated as qualified dividend income in the case of shareholders taxed as individuals, provided,
in both cases, the shareholder meets certain holding period and other requirements in respect of the Fund’s shares. Dividends received
by the Fund from a REIT will not qualify for the corporate dividends-received deduction and generally will not constitute qualified
dividend income. There can be no assurance as to what portion of Fund distributions, if any, may be eligible for the dividends received
deduction or for treatment as qualified dividend income.

If you sell, exchange or otherwise dispose of any of your shares of the Fund (including (i) exchanging them for shares of another
eligible Fund as described in “Exchange of Shares” below or (ii) through a redemption) you will generally recognize a gain or loss in
an amount equal to the difference between your tax basis in such shares of the Fund and the amount you receive upon disposition of
such shares. If you hold your shares as capital assets, any such gain or loss will be long-term capital gain or loss if you have held (or
are treated as having held) such shares for more than one year at the time of sale. All or a portion of any loss you realize on a taxable
sale or exchange of your shares of the Fund will be disallowed if you acquire other shares of the Fund (whether through the automatic
reinvestment of dividends or otherwise) within a 61-day period beginning 30 days before and ending 30 days after your sale or
exchange of the shares. In such case, the basis of the shares acquired will be adjusted to reflect the disallowed loss.

In addition, any loss realized upon a taxable sale or exchange of Fund shares held (or deemed held) by you for six months or less will
be treated as long-term, rather than short-term, to the extent of any capital gain dividends received (or deemed received) by you with
respect to those shares.

The Fund will inform its shareholders of the source and tax status of all distributions promptly after the close of each calendar year.

DESCRIPTION OF CAPITAL STRUCTURE AND SHARES

The Fund is an unincorporated statutory trust established under the laws of the State of Delaware upon the filing of a Certificate of
Trust with the Secretary of State of Delaware on January 11, 2016. The Fund’s Agreement and Declaration of Trust (the “Declaration
of Trust”) provides that the Trustees of the Fund may authorize separate classes of shares of beneficial interest. The Trustees have
authorized an unlimited number of shares. The Fund does not intend to hold annual meetings of its shareholders.

The Declaration of Trust, which has been filed with the SEC, permits the Fund to issue an unlimited number of full and fractional
shares of beneficial interest, no par value. The Fund offers three different classes of shares: Class A, Class C, and Class Z shares. The
Fund has received exemptive relief from the SEC to issue multiple classes of shares and to impose asset-based distribution fees and
early-withdrawal charges (See IC Release No. 28908, September 22, 2009). An investment in any share class of the Fund represents
an investment in the same assets of the Fund. However, the minimum investment amounts, sales loads, and ongoing fees and expenses
for each share class are different. The fees and expenses for the Fund are set forth in “Fees and Fund Expenses.” The details of each
share class are set forth in “Plan of Distribution.”

Holders of shares will be entitled to the payment of dividends when, as and if declared by the Board. The Fund currently intends to
make dividend distributions to its shareholders after payment of Fund operating expenses including interest on outstanding
borrowings, if any, no less frequently than quarterly. Unless the registered owner of shares elects to receive cash, all dividends
declared on shares will be automatically reinvested for shareholders in additional shares of the same class of the Fund. See
“Distribution Policy.” The 1940 Act may limit the payment of dividends to the holders of shares.

Each whole share shall be entitled to one vote as to matters on which it is entitled to vote pursuant to the terms of the Declaration of
Trust on file with the SEC. Upon liquidation of the Fund, after paying or adequately providing for the payment of all liabilities of the
Fund, and upon receipt of such releases, indemnities and refunding agreements as they deem necessary for their protection, the
Trustees may distribute the remaining assets of the Fund among its shareholders. The shares are not liable to further calls or to
assessment by the Fund. There are no pre-emptive rights associated with the shares. The Declaration of Trust provides that the Fund’s
shareholders are not liable for any liabilities of the Fund. Although shareholders of an unincorporated statutory trust established under
Delaware law, in certain limited circumstances, may be held personally liable for the obligations of the Fund as though they were
general partners, the provisions of the Declaration of Trust described in the foregoing sentence make the likelihood of such personal
liability remote.

The Fund generally will not issue share certificates. However, upon written request to the Fund’s transfer agent, a share certificate
may be issued at the Fund’s discretion for any or all of the full shares credited to an investor’s account. Share certificates that have
been issued to an investor may be returned at any time. The Fund’s transfer agent will maintain an account for each shareholder upon
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which the registration of shares are recorded, and transfers, permitted only in rare circumstances, such as death or bona fide gift, will
be reflected by bookkeeping entry, without physical delivery. The transfer agent will require that a shareholder provide requests in
writing, accompanied by a valid signature guarantee form, when changing certain information in an account such as wiring
instructions or telephone privileges.

The following table shows the amounts of Fund shares that have been authorized and are outstanding as of March 31, 2023:

Amount Outstanding

Amount Amount Held by Fund Excluding Amount
Title of Class Authorized or for its Account Shown Under
ClaSS Ao Unlimited None 277,081
ClaSS C...oveeeceeeeeete e Unlimited None 134,044
ClaSS Z ..o Unlimited None 956,167

ANTI-TAKEOVER PROVISIONS IN THE DECLARATION OF TRUST

The Declaration of Trust includes provisions that could have the effect of limiting the ability of other entities or persons to acquire
control of the Fund or to change the composition of the Board, and could have the effect of depriving the Fund’s shareholders of an
opportunity to sell their shares at a premium over prevailing market prices, if any, by discouraging a third party from seeking to obtain
control of the Fund. These provisions may have the effect of discouraging attempts to acquire control of the Fund, which attempts
could have the effect of increasing the expenses of the Fund and interfering with the normal operation of the Fund. The Trustees are
elected for indefinite terms and do not stand for reelection. A Trustee may be removed from office without cause only by a written
instrument signed or adopted by a majority of the remaining Trustees or by a vote of the holders of at least two-thirds of the class of
shares of the Fund that are entitled to elect a Trustee and that are entitled to vote on the matter. The Declaration of Trust does not
contain any other specific inhibiting provisions that would operate only with respect to an extraordinary transaction such as a merger,
reorganization, tender offer, sale or transfer of substantially all of the Fund’s asset, or liquidation.

PLAN OF DISTRIBUTION

NexPoint Securities, Inc., located at 200 Crescent Court, Suite 700, Dallas, Texas 75201, serves as the Fund’s principal underwriter,
within the meaning of the 1940 Act, and acts as the distributor of the Fund’s shares on a reasonable efforts basis, subject to various
conditions. The Distributor is an affiliate of the Adviser. The Fund’s shares are offered for sale through the Distributor at NAV plus
the applicable sales load. The Distributor also may enter into selected dealer agreements with other broker dealers for the sale and
distribution of the Fund’s shares. The Fund’s continuous offering is expected to continue in reliance on Rule 415 under the Securities
Act until the date the Fund has sold 50,000,000 shares, or such shorter period as the Board may determine. No arrangement has been
made to place funds received in an escrow, trust or similar account. The Distributor is not required to sell any specific number or
dollar amount of the Fund’s shares, but will use its reasonable efforts to sell the shares. Shares of the Fund will not be listed on any
national securities exchange and the Distributor will not act as a market marker in Fund shares.

On a quarterly basis, Class C shares will pay a Distribution Fee that will accrue at an annual rate equal to 0.75% of the Fund’s average
daily net assets attributable to Class C shares. Class A and Class Z shares are not subject to Distribution Fees. Class A and Class C
shares are subject to a monthly shareholder servicing fee at an annual rate of up to 0.25% of the average daily net assets of the Fund
attributable to each respective share class.

Additional Broker Dealer Compensation

The Adviser or its affiliates, in the Adviser’s discretion and from their own resources (which may include the Adviser’s legitimate
profits from the advisory fee it receives from the Fund), may pay additional compensation to brokers or dealers in connection with the
sale and distribution of Fund shares (the “Additional Compensation”). In return for the Additional Compensation, the Fund may
receive certain marketing advantages including access to a broker’s or dealer’s registered representatives, placement on a list of
investment options offered by a broker or dealer, or the ability to assist in training and educating the broker’s or dealer’s registered
representatives. The Additional Compensation may differ among brokers or dealers in amount or in the manner of calculation:
payments of Additional Compensation may be fixed dollar amounts, or based on the aggregate value of outstanding shares held by
shareholders introduced by the broker or dealer, or determined in some other manner. The receipt of Additional Compensation by a
selling broker or dealer may create potential conflicts of interest between an investor and its broker or dealer who is recommending
the Fund over other potential investments. The payment of Additional Compensation may also have the effect of increasing the Fund’s
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assets under management, which would increase management fees payable to the Adviser. There is no limit on the amount of
additional compensation paid by the Adviser or its affiliates, subject to the limitations imposed by FINRA.

Additionally, the Fund, the Adviser and/or their respective affiliates, may pay a servicing fee to the Distributor and to other selected
securities dealers and other financial industry professionals for providing ongoing services in respect of clients with whom they have
distributed shares of the Fund. Such services may include electronic processing of client orders, electronic fund transfers between
clients and the Fund, account reconciliations with the Fund’s transfer agent, facilitation of electronic delivery to clients of Fund
documentation, monitoring client accounts for back-up withholding and any other special tax reporting obligations, maintenance of
books and records with respect to the foregoing, and such other information and liaison services as the Fund or the Adviser may
reasonably request. Pursuant to a Shareholder Servicing Plan and Agreement, the Fund’s (and, indirectly, the Class A and Class C
holders’) share of such servicing fees will not exceed an annual rate of 0.25% of the Fund’s average daily net asset value.

Prior to the initial public offering of shares, the Adviser purchased $101,750 in shares of the Fund, which amount meets the net worth
requirements of Section 14(a) of the 1940 Act.

Purchasing Shares

Investors may purchase shares directly from the Fund in accordance with the instructions below. Investors may buy and sell shares of
the Fund through financial intermediaries and their agents that have made arrangements with the Fund and are authorized to buy and
sell shares of the Fund (collectively, “Financial Intermediaries”). Orders will be priced at the appropriate price next computed after it
is received by a Financial Intermediary. A Financial Intermediary may hold shares in an omnibus account in the Financial
Intermediary’s name or the Financial Intermediary may maintain individual ownership records. The Fund may pay the Financial
Intermediary for maintaining individual ownership records as well as providing other shareholder services. Financial intermediaries
may charge fees for the services they provide in connection with processing your transaction order or maintaining an investor’s
account with them. Investors should check with their Financial Intermediary to determine if their account is subject to these
arrangements. Financial Intermediaries are responsible for placing orders correctly and promptly with the Fund, forwarding payment
promptly. Orders transmitted with a Financial Intermediary before the close of regular trading (generally 4:00 p.m., Eastern Time) on
a day that the NYSE is open for business, will be priced based on the Fund’s NAV next computed after it is received by the Financial
Intermediary.

By Mail

To make an initial purchase by mail, complete an account application and mail the application, together with a check made payable to
NexPoint Real Estate Strategies Fund to:

Regular Mail

NexPoint Real Estate Strategies Fund
c/o DST Systems, Inc.

P.O. Box 219630

Kansas City, MO 64121-9730

Express Mail

NexPoint Real Estate Strategies Fund
c/o DST Systems, Inc.

430 W. 7 Street

Kansas City, MO 64105

All checks must be in U.S. Dollars drawn on a domestic bank. The Fund will not accept payment in cash or money orders. The Fund
also does not accept cashier’s checks in amounts of less than $500. To prevent check fraud, the Fund will neither accept third party
checks, Treasury checks, credit card checks, traveler’s checks or starter checks for the purchase of shares, nor post-dated checks, post-
dated on-line bill pay checks, or any conditional purchase order or payment.

It is the policy of the Fund not to accept applications under certain circumstances or in amounts considered disadvantageous to
shareholders. The Fund reserves the right to reject any application.
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By Wire — Initial Investment

To make an initial investment in the Fund, the transfer agent must receive a completed account application before an investor wires
funds. Investors may mail or overnight deliver an account application to the transfer agent. Upon receipt of the completed account
application, the transfer agent will establish an account. The account number assigned will be required as part of the instruction that
should be provided to an investor’s bank to send the wire. An investor’s bank must include both the name of the Fund, the account
number, and the investor’s name so that monies can be correctly applied. If you wish to wire money to make an investment in the
Fund, please call the Fund at (844) 485-9167 for wiring instructions and to notify the Fund that a wire transfer is coming. Any
commercial bank can transfer same-day funds via wire. The Fund will normally accept wired funds for investment on the day received
if they are received by the Fund’s designated bank before the close of regular trading on the NYSE. Your bank may charge you a fee
for wiring same-day funds. The bank should transmit funds by wire to:

ABA #: (number provided by calling toll-free number above)
Credit: DST Systems, Inc.

Account #: (number provided by calling toll-free number above)
Further Credit:

NexPoint Real Estate Strategies Fund

(shareholder registration)

(shareholder account number)

By Wire — Subsequent Investments

Before sending a wire, investors must contact the transfer agent to advise them of the intent to wire funds. This will ensure prompt and
accurate credit upon receipt of the wire. Wired funds must be received prior to 4:00 p.m. Eastern time to be eligible for same day
pricing. The Fund, and its agents, including the transfer agent and custodian, are not responsible for the consequences of delays
resulting from the banking or Federal Reserve wire system, or from incomplete wiring instructions.

Automatic Investment Plan — Subsequent Investments

You may participate in the Fund’s Automatic Investment Plan, an investment plan that automatically moves money from your bank
account and invests it in the Fund through the use of electronic funds transfers or automatic bank drafts. You may elect to make
subsequent investments by transfers of a minimum of $50 on specified days of each month into your established Fund account. Please
contact the Fund at (844) 485-9167 for more information about the Fund’s Automatic Investment Plan.

By Telephone

Investors may purchase additional shares of the Fund by calling (844) 485-9167. If an investor elected this option on the account
application, and the account has been open for at least 15 days, telephone orders will be accepted via electronic funds transfer from
your bank account through the Automated Clearing House (ACH) network. Banking information must be established on the account
prior to making a purchase. Orders for shares received prior to 4 p.m. Eastern time will be purchased at the appropriate price
calculated on that day.

Telephone trades must be received by or prior to market close. During periods of high market activity, shareholders may encounter
higher than usual call waits. Please allow sufficient time to place your telephone transaction.

In compliance with the USA Patriot Act of 2001, DST will verify certain information on each account application as part of the
Fund’s Anti-Money Laundering Program. As requested on the application, investors must supply full name, date of birth, social
security number and permanent street address. Mailing addresses containing only a P.O. Box will not be accepted. Investors may call
DST at (844) 485-9167 for additional assistance when completing an application.

If DST does not have a reasonable belief of the identity of a customer, the account will be rejected or the customer will not be allowed
to perform a transaction on the account until such information is received. The Fund also may reserve the right to close the account
within 5 business days if clarifying information/documentation is not received.

Exchange of Shares

Shareholders of the Fund whose shares are repurchased during a Repurchase Offer may exchange those shares for shares of the same
share class of any series within Highland Funds I or Highland Funds 1l. Such exchanges will be effected at the daily NAV per share,
such exchanges will be available during all Repurchase offer periods, subject to the limitations set forth below. Call (844) 485-9167
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for the prospectus of the fund being purchased, including applicable investment minimums, and read it carefully before
investing.

Your exchange privilege will be revoked if the exchange activity is considered excessive. In addition, the Fund may reject any
exchange request for any reason, including if it does not think that the exchange is in the best interests of the Fund and/or its
shareholders. The Fund may also terminate your exchange privilege if the Adviser determines that your exchange activity is likely to
adversely impact its ability to manage the Fund or if the Fund otherwise determines that your exchange activity is contrary to its short-
term trading policies and procedures.

Unless you are a tax-exempt investor or investing through a tax-advantaged retirement account or other tax-advantaged arrangement,
an exchange is generally a taxable event, and you may realize a gain or a loss for federal income tax purposes. See “U.S. Federal
Income Tax Matters.” To exchange by telephone, call (844) 485-9167. Please have your account and taxpayer identification number
available when calling.

Financial Consultants — Subsequent Investments

Investors may purchase additional shares of the Fund by contacting their financial consultants, such as a broker or investment adviser,
and such intermediaries can arrange additional purchases for them.

Share Class Considerations
When selecting a share class, you should consider the following:
»  which share classes are available to you;
*  how much you intend to invest;
» how long you expect to own the shares; and
« total costs and expenses associated with a particular share class.
Each investor’s financial considerations are different. You should speak with your financial advisor to help you decide which share

class is best for you. Not all financial intermediaries offer all classes of shares. If you financial intermediary offers more than one class
of shares, you should carefully consider which class of shares to purchase.

Purchase Terms
Class A Shares

Class A shares are sold at the prevailing net asset value per Class A share plus the applicable sales load (which may be reduced as
described below); however, the following are additional features that should be taken into account when purchasing Class A shares:

* aminimum initial investment of $500 for regular accounts and $50 for retirement plan accounts, and a minimum
subsequent investment of (i) $50 under the Fund’s automatic investment program and (ii) $50 if not made pursuant to
the automatic investment program;

« amonthly shareholder servicing fee at an annual rate of up to 0.25% of the average daily net assets of the Fund
attributable to Class A shares; and

« shareholders tendering Class A shares fewer than 18 months after the original purchase date may be subject to a CDSC
of 1.00%, which will be deducted from repurchase proceeds, if (i) the original purchase was for amounts of $500,000 or
more and (ii) the shares were purchased without an initial sales charge.

The price of the Class A shares during the Fund’s continuous offering will fluctuate over time with the net asset value of the Class A
shares. Investors in Class A shares will pay a sales load based on the amount of their investment in the Fund. The sales load payable
by each investor depends upon the amount invested by such investor in the Fund, but may range from 0.00% to 5.75%, as set forth in
the table below. A reallowance to participating broker-dealers will be made by the Distributor from the sales load paid by each
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investor. There are no sales loads on reinvested distributions. The Fund reserves the right to waive broker commissions. The following
sales loads apply to your purchases of Class A shares of the Fund:

Total Sales Load

Dealer Distributor Total Sales Load as a asa % of
Amount Invested Reallowance Fee % of Offering Price Amount Invested
Under $50,000........cccccceiiieeeieiecienn, 5.00% 0.75% 5.75% 6.10%
$50,000 t0 $99,999......ccccvvvvvireienn, 4.50% 0.50% 5.00% 5.26%
$100,000 to $249,999........ccccvevevernennn, 3.50% 0.50% 4.00% 4.17%
$250,000 t0 $499,999.......ccccviveiernennn, 2.50% 0.50% 3.00% 3.09%
$500,000 and above™...........ccccevvvrennn. *x None faied see below

Class A Shares bought without an initial sales charge in accounts aggregating $500,000 or more at the time of purchase are
subject to a 1.00% CDSC if the shares are sold within 18 months of purchase. Subsequent Class A Share purchases that bring a
shareholder’s account value above $500,000 are not subject to a front-end sales charge, but are subject to a CDSC if redeemed
within 18 months of purchase. The 18-month period begins on the day the purchase is made. The CDSC does not apply to load
waived shares purchased for certain retirement plans or other eligible fee-based programs.

A selling broker may receive a commission on purchases of Class A shares of $500,000 or above as detailed below:

Dealer
Amount Invested Reallowance
Less than $5,000,000 .........c.cccveiieirieirieiieiie et ereesre e ae e saees 1.00%
$5,000,000 to less than $25,000,000 ..........cccoeeeevvevreereieereeeeeeeeereere e 0.50%
$25,000,000 OF MOT...c.veeeeeeeeeeeeeeeeeeeeseee et e st e et e et et e et e et e st e et e et eenesenenees 0.25%

You may be able to buy Class A shares without a sales charge (i.e., “load-waived”) when you are:

»  reinvesting dividends or distributions;

«  participating in an investment advisory or agency commission program under which you pay a fee to an investment
advisor or other firm for portfolio management or brokerage service;

« exchanging an investment in Class A (or equivalent type) shares of another fund for an investment in the Fund;
» acurrent or former director or Trustee of the Fund;

+ an employee (including the employee’s spouse, domestic partner, children, grandchildren, parents, grandparents, siblings
or any dependent of the employee, as defined in section 152 of the Code) of the Fund’s Adviser or its affiliates or of a
broker-dealer authorized to sell shares of the Fund,

*  purchasing shares through the Fund’s Adviser; or

»  purchasing shares through a financial services firm (such as a broker-dealer, investment adviser or financial institution)
that has a special arrangement with the Fund.

In addition, concurrent purchases of Class A shares by related accounts may be combined to determine the application of the sales
load. The Fund will combine purchases made by an investor, the investor’s spouse or domestic partner, and dependent children when
it calculates the sales load.

It is the investor’s responsibility to determine whether a reduced sales load would apply. The Fund is not responsible for making such
determination. To receive a reduced sales load, notification must be provided at the time of the purchase order. If you purchase

Class A shares directly from the Fund, you must notify the Fund in writing. Otherwise, notice should be provided to the financial
intermediary through whom the purchase is made so they can notify the Fund.

Right of Accumulation

For the purposes of determining the applicable reduced sales charge, the right of accumulation allows you to include prior purchases
of Class A shares of the Fund as part of your current investment as well as reinvested dividends. To qualify for this option, you must
be either:

e anindividual,;
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« anindividual and spouse purchasing shares for your own account or trust or custodial accounts for your minor children;
or

« afiduciary purchasing for any one trust, estate or fiduciary account, including employee benefit plans created under
Sections 401, 403 or 457 of the Code, including related plans of the same employer.

If you plan to rely on this right of accumulation, you must notify the Fund’s Distributor at the time of your purchase. You will need to
give the Distributor your account numbers. Existing holdings of family members or other related accounts of a shareholder may be
combined for purposes of determining eligibility. If applicable, you will need to provide the account numbers of your spouse and your
minor children as well as the ages of your minor children.

Class C Shares

Class C shares are sold at the prevailing NAV per Class C share; however, the following are additional features that should be taken
into account when purchasing Class C shares:

* aminimum initial investment of $500 for regular accounts and $50 for retirement plan accounts, and a minimum
subsequent investment of (i) $50 under the Fund’s automatic investment program and (ii) $50 if not made pursuant to
the automatic investment program;

« amonthly shareholder servicing fee at an annual rate of up to 0.25% of the average daily net assets of the Fund
attributable to Class C shares;

« aDistribution Fee which will accrue at an annual rate equal to 0.75% of the average daily net assets of the Fund
attributable to Class C shares; and

* aCDSC equal to 1.0% of the original purchase price of Class C shares repurchased by the Fund for repurchases of
Class C shares within 18 months following such shareholder’s initial purchase.

»  The Distributor will pay your financial advisor an up-front commission of 1.00% on sales of Class C shares.

The price of the Class C shares during the Fund’s continuous offering will fluctuate over time with the net asset value of the Class C
shares. Investors in Class C shares will not pay any upfront sales charges. A selling broker may receive commissions on purchases of
Class C shares over $1,000,000.

Class Z Shares

Class Z shares will be sold at the prevailing NAV per Class Z share and are not subject to any upfront sales charge. The Class Z shares
are not subject to a Distribution Fee, a CDSC or a monthly shareholder servicing fee. Class Z shares may only be available through
certain financial intermediaries. Because the Class Z shares of the Fund are sold at the prevailing NAV per Class Z share without an
upfront sales charge, the entire amount of your purchase is invested immediately. However, Class Z shares require a minimum
investment of $100,000 and a minimum subsequent investment in any amount. The Fund reserves the right to waive minimum
investment amounts.

Shareholder Service Expenses

The Fund has adopted a “Shareholder Servicing Plan and Agreement” (the “Plan”) under which the Fund may compensate financial
industry professionals for providing ongoing services in respect of clients with whom they have distributed shares of the Fund. The
Plan operates in a manner consistent with Rule 12b-1 under the 1940 Act, which regulates the manner in which an open-end
investment company may directly or indirectly bear the expenses of distributing its shares. Although the Fund is not an open-end
investment company, it has undertaken to comply with the terms of Rule 12b-1 as a condition of an exemptive order under the 1940
Act which permits it to have a multi-class structure, CDSCs and distribution and shareholder servicing fees. Such services may
include electronic processing of client orders, electronic fund transfers between clients and the Fund, account reconciliations with the
Fund’s transfer agent, facilitation of electronic delivery to clients of Fund documentation, monitoring client accounts for back-up
withholding and any other special tax reporting obligations, maintenance of books and records with respect to the foregoing, and such
other information and liaison services as the Fund or the Adviser may reasonably request. Under the Shareholder Servicing Plan and
Agreement, the Fund may incur expenses on an annual basis equal to 0.25% of its average net assets attributable to Class A and
Class C shares.

In addition to payments under the Plan, from time to time the Fund may pay broker-dealers and other intermediaries’ account-based
fees for networking and account maintenance. In addition, the Adviser and/or the Distributor may, from time to time, at their own
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expense out of the revenues they receive from the Fund and/or its own financial resources, make cash payments to broker-dealers and
other financial intermediaries (directly and not as an expense of a Fund) as an incentive to sell shares of the Fund and/or to promote
retention of customer assets in the Fund. Such cash payments may be calculated on sales of shares of the Fund (“Sales-Based
Payments”) or on the average daily net assets of the Fund attributable to that particular broker-dealer or other financial intermediary
(“Asset-Based Payments”). Each of the Adviser and/or the Distributor may agree to make such cash payments to a broker-dealer or
other financial intermediary in the form of either or both Sales-Based Payments and Asset-Based Payments.

The Adviser and/or the Distributor may also make other cash payments to broker-dealers or other financial intermediaries in addition
to or in lieu of Sales-Based Payments and Asset-Based Payments, in the form of payment for travel expenses, including lodging,
incurred in connection with trips taken by qualifying registered representatives of those broker-dealers or other financial
intermediaries and their families to places within or outside the United States; meeting fees; entertainment; transaction processing and
transmission charges; advertising or other promotional expenses; allocable portions, based on shares of the Fund sold, of salaries and
bonuses of registered representatives of an affiliated broker-dealer or other financial intermediary that is a financial advisor; or other
expenses as determined in the Adviser or the Distributor’s discretion, as applicable. In certain cases these other payments could be
significant to the broker-dealers or other financial intermediaries. Any payments described above will not change the price paid by
investors for the purchase of the shares of the Fund, the amount that the Fund will receive as proceeds from such sales, or the amounts
payable under the Plan.

62



LEGAL MATTERS

K&L Gates, LLP, located at State Street Financial Center, 1 Lincoln Street, Boston, Massachusetts 02111, acts as the Fund’s legal
counsel.

REPORTS TO SHAREHOLDERS

The Fund will send to its shareholders unaudited semi-annual and audited annual reports (or, if applicable, a notice of electronic
accessibility thereof), including a list of investments held.

Householding

In an effort to decrease costs, the Fund intends to reduce the number of duplicate annual and semi-annual reports (or, if applicable,
notices of electronic accessibility thereof) by sending only one copy of each to those addresses shared by two or more accounts and to
shareholders reasonably believed to be from the same family or household. Once implemented, a shareholder must call (844) 485-
9167 to discontinue householding and request individual copies of these documents. Once the Fund receives notice to stop
householding, individual copies will be sent beginning thirty days after receiving your request. This policy does not apply to account
statements.

INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Cohen & Company, Ltd. has been appointed as the independent registered public accounting firm for the Fund. Cohen & Company,
Ltd. is located at 1350 Euclid Ave, Suite 800, Cleveland, Ohio 44115.

ADDITIONAL INFORMATION

The Prospectus and the SAI do not contain all of the information set forth in the Registration Statement that the Fund has filed with
the SEC (file No. 333-209022). The complete Registration Statement may be obtained from the SEC at www.sec.gov. See the cover
page of this Prospectus for information about how to obtain a paper copy of the Registration Statement or SAI without charge.
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PRIVACY NOTICE

The Fund recognizes and respects your privacy expectations, whether you are a visitor to the Fund’s web site, a potential
shareholder, a current shareholder or even a former shareholder.

1. Collection of Information.
The Fund may collect nonpublic personal information about you from the following sources:

1. Account applications and other forms, which may include your name, address and social security number, written
and electronic correspondence and telephone contacts;

2. Web site information, including any information captured through our use of “cookies”; and

3. Account history, including information about the transactions and balances in your accounts with us or our
affiliates.

I1. Disclosure of Information.

The Fund may share the information it collects with its affiliates, the Fund may also disclose this information as otherwise as
permitted by law. The Fund does not sell your personal information to third parties for their independent use.

I11. Confidentiality and Security of Information.

The Fund restricts access to nonpublic personal information about you to its employees and agents who need to know such
information to provide products or services to you. The Fund maintains physical, electronic and procedural safeguards that comply
with federal standards to guard your nonpublic personal information, although you should be aware that data protection cannot be
guaranteed.
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PROSPECTUS

NexPoint Real Estate Strategies Fund

Maximum Offering of 50,000,000 Class A (NRSAX), Class C
(NRSCX)
and Class Z (NRSZX) Shares
Shares of Beneficial Interest

April 30, 2023

Distributor
NexPoint Securities, Inc.

All dealers that buy, sell or trade the Fund’s shares, whether or not participating in this offering, may be required to deliver a
prospectus when acting on behalf of the Fund’s Distributor.

You should rely only on the information contained in this Prospectus. The Fund has not authorized any other person to provide you
with different information. If anyone provides you with different or inconsistent information, you should not rely on it. The Fund is
not making an offer to sell these securities in any jurisdiction where the offer or sale is not permitted.
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